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Measures for the administration of Compulsory Liability Insurance for environmental pollution
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General Provisions

F—% (IHEER

Legislative Objectives
A EIF T RTE RIS, £ 5F 5 KR GO L3R
TR R ERR S E, RECFEARMEIRSE R E) (F
EARFAERRE) (FPEARFIAEENTEE) , 5 F £,
B 5 TR B0 2 8y (CESSUAMRR I E SR 7 &) UR (R THRR
BaBrAETENL) (BRXx (2016) 228 ) A <M<, #

In order to improve the compensation mechanism for environmental
pollution damage, a compulsory liability insurance system for
environmental pollution shall be established in the field of high
environmental risk According to the Environment in the People’ s Republic
of China Law, the Insurance Law of the People’ s Republic of China and the
Tort Liability Law of the People’ s Republic of China, these measures are
formulated in accordance with the relevant provisions of the overall plan
for the reform of the system of ecological civilization and the guiding
opinions on the establishment of a green financial system (no. 228[2016])

issued by the CPC Central Committee and the State Council.



BTE O (BX)

(definition)

AR Ik TR IR T R e T ERE, 2 UAETE e AR
EFEgEmANNA Y FEY MK AL LT EH FEITRITE
T B E N G AE B R S 0 AT B B R R

Compulsory liability insurance for environmental pollution as
mentioned in these measures, the compulsory insurance is defined as the
liability for compensation for damage caused by environmental pollution

of enterprises, institutions or other production and business operators

engaged in high-risk environmental production and business activities.

FE=F% (ERARED

(scope of application)

EFEARKMERENANEIE TN £~ LE 584
VEVENKEMEFZEE (UTERAREG b L) , N
YR F T RER T ERR

Enterprises and institutions or other production and business
operators engaged in high-risk environmental production and business
activities within the territory of the People’s Republic of China
(hereinafter referred to as high-risk Environmental Enterprises) shall

take out compulsory liability insurance for environmental pollution.
ARIIFE T Fe G TR By BT L R AL CBLTT & AR R
R v B]D) Ao B B R IS ALY BL 38 5 A %
Commercial Insurance Institutions (hereinafter referred to as
insurance companies) and mutual insurance institutions undertaking

compulsory liability insurance for environmental pollution shall abide

by these measures.



EMEk (EEEENM

(Supervisory Authority)
Bl %- 52 1R Fo B & B AL AR 7k 43 4R Fo 2 & B9 31 4 75 3 72
TR B b 55 52 7 M BB

The Insurance Regulatory Authority under the State Council shall,
in accordance with law, supervise and administer the compulsory liability

insurance business of insurance companies for environmental pollution.
B4 RAFERF EEHVTREST R GRS TR
FHEA T ERRIFILERE R ERE.

The Competent Environmental Protection Department under the State
Council shall, in accordance with law, supervise and inspect the
participation of high-risk Environmental Enterprises in compulsory

liability insurance for environmental pollution.
W7 AR FRF T INTA Y K E B EARATER XS
I & KR A b 2 A B0 35 75 B T A ST AR fe B9 1B .

The competent local departments for environmental protection at
various levels shall, in accordance with the law, supervise and inspect
the participation of enterprises with high environmental risks in their
respective administrative areas in compulsory liability insurance for

environmental pollution.

BE  HIERSKRE

Insurance and underwriting

FHE (BEBREE)

(compulsory coverage)



ERUTERNZ -0, BTADESE —FANAET N4
FREED.
Under any of the following circumstances, the enterprise belongs to the production and

operation activities with high environmental risk as mentioned in article 2 of these measures.

(=) AER WM RAII K, ERUFERAFE, &5
BHEE, fhF 2 OB R, T R DA b & KR ik 5T TR 89 A% 3
B, W,

(1) engaged in oil and gas exploration, basic chemical raw material manufacturing,
synthetic material manufacturing, pharmaceutical raw material manufacturing, mobile flaw
detection and logging of high-risk Radioactive Sources of category Ill and above;

(=) &k, BF. AR, ZERRED;

(1) collection, storage, utilization and disposal of hazardous waste;

(=) BREAFEARY &,
(3) construction or use of tailings ponds

(1) ZEWRMATHL, WAk,
(4) operating liquid chemical terminals and oil and gas terminals;

(E) A7, tF. /. 2%, 2 (RAAREHAK
MR IR 2iEE) GIMERFPIMEN LN (L REFTFEEHR
iR GRAT)) (BRr (2014) 34 5) MEE B) Bralsn i+
Hixf| A& Bl E;

(V) production, storage, use, operation and transport of substances listed in the list of
substances and critical quantities in case of environmental emergencies (Appendix B of the
guidelines for risk assessment of environmental emergencies for enterprises (trial
implementation) issued by the Ministry of Environmental Protection (No. 34[2014] of the

Environmental Affairs Office)) and reaching or exceeding the critical mass;

() £ (FERFEZ 62T (2016 FHOY GRERF
WA (R TREFFERIFF 24K (2015 FH) HE) GF



AR (2015) 2139 &) MEF) AT 7| B A & 30 5 K 4 e 8y 7= o

(VI) production of products with high environmental risk characteristics listed in the
comprehensive list of environmental protection (2015 edition)(annex to the letter on provision of
the comprehensive list of environmental protection (2015 edition) issued by the Ministry of

Environmental Protection (Ejo letter no. 2139[2015]) ;

(£) NEH, 485, B8, §. F6k, FF BHRRF
W, A%, REEG T, BE, REFEEEY T EMSKE
A EFRALE. AR, LB, RAES,

(7) smelting of copper, lead and zinc, nickel and cobalt, tin and antimony, manufacture and
assembly of lead-acid battery plates, tanning and processing of leather, electroplating, or
production and operation of vinyl chloride, chlor-alkali, Acetaldehyde, polyurethane, etc. Using

mercury-containing catalysts.
O\ B4 el 2 84 B 5 IR %A TR 302 Bl 1k L 2
TR LB RIAE T RBRA T IR EMIEL

(8) other circumstances under which the State Council or the State Council authorizes the
Ministry of Environmental Protection, in conjunction with the CIRC, to provide compulsory

liability insurance for environmental pollution.
2005 FLUARELFHEKR, BEARERARKAEEH
A b A S BRIAE VT R R

Enterprises that have had especially major, major or major environmental emergencies

since 2005 shall also take out compulsory liability insurance for environmental pollution.

FRk (RERERED

(Insurance Coverage)

FEGRERAAETRENRRE TE, A

The Insurance Liabilities of the compulsory liability insurance for

environmental pollution include:

(=) B=FAEME. FEE AL AN F R R TEFHFR



FEFGERBFTERIE, SRE_FEa. @R, ahEX
F, ERAKRERR. k. LTF, HLEAENBETE,

(1) personal injury to a third party. Environmental High-risk

(4

enterprises shall be liable for compensation for environmental pollution
caused by sudden environmental incidents or in the course of production
and operation, resulting in the infringement of the life, health and body

of the third party, as well as human disease, injury, disability and death.
(2 F=FMFME. FEEARLIVERZIFFEEM;H
FEEFEERABRFIERNE, ERERE ZF M- REENE
BV T R AR 4E Y T4 A
(2) third party property damage. FEnvironmental High-risk
enterprises due to environmental emergencies or in the process of
production and operation of environmental pollution, directly caused the

third party property damage or value reduction and should bear the

liability for compensation.

(Z) EARFEMRE. AEFARLLVZERK. EAIH
FAEARKIAEEMN, FEAESTRBMET N LA 425
T, BEEATEGCERA, EATREEZHEARF eI A
TAERHFEN AR EMEE RN K, UREMLESER
A

(3) ecological and environmental damage. The liability for
compensation for damage to the ecological environment due to major, major
or especially major environmental emergencies that occur in enterprises
with high environmental risks, including the costs of ecological
environment restoration, the loss of service functions during the
restoration of the ecological environment and the loss caused by permanent
damage to the ecological environment functions, as well as other necessary

and reasonable costs.



(M) NRAESFEGRA. REamlEel., F=FHF
BFA R nmBRENAM, ABERF R FE ZFAH M
FLMFRARE EARRREMILNLE., EANILE
FHR. mREFERTHA.

(4) expenses for emergency disposal and decontamination.
Enterprises with high environmental risks, third parties or relevant
government departments, public welfare organizations, etc. The
necessary and reasonable expenses for emergency disposal and the expenses
for cleaning up pollutants incurred in order to avoid or reduce the third
party s personal injury, property loss or damage to the ecological

environment.

FLtE (G 4&FEREED

(uniform terms and rates regulation)
IR A T ERR TR — iR F 3. Bk # =
R ERET R

The compulsory liability insurance for environmental pollution
shall have uniform insurance clauses, basic insurance premium rates and

their adjustment factors.

AEEREFATEREEREGRENFURE(FREARS
A E R ) DL AR oK vk 42 vk A B AT SE

The examination and approval of the terms and rates of compulsory
liability insurance for environmental pollution shall be conducted in
accordance with the provisions of the Insurance Law of the People’s

Republic of China and other relevant laws and regulations.

EINF (FRFF)

(rate fluctuations)

PIE T F | R AR E BRI A B IR IR R R L



LR RE,

The compulsory liability insurance for environmental pollution
shall be subject to a floating rate in accordance with the change of the

insured’ s environmental risk.

BAEK FHEREFO

(limitation of liability)

P 7T R U R AR IE B MR 4 b B9 1 [R] 2k A 52
ATAN B B 5T PR A, 23 8 RUF 4 b Ay 2 4% R 57 A IR AT 1R 3R 3%
75 3R | SRR

Compulsory liability insurance for environmental pollution shall be
subject to different liability limits according to different types of
high-risk environmental enterprises, which shall apply for compulsory

liability insurance for environmental pollution.

Et+5x (REEED

(insurance contract)
FE e R e 3% R T il 7 E R, MY 5K A
BREIT LA ELTEEATERESF (LTETERREE) o

An enterprise with high environmental risk shall conclude a contract
of compulsory liability insurance for environmental pollution with the
Insurance Company according to Law (hereinafter referred to as the

insurance contract) .

T e W A 5 R I 8] AT SR e - B B, 7 A AR R
(FEARKMERGE) 98 R ERATE RTINS,

When an environmental high-risk enterprise enters into an insurance
contract with an insurance company, both parties shall fulfill the

obligation of notification and explanation in accordance with the



relevant provisions of the Insurance Law of the People’s Republic of
China.

wie & FITaE, RE A 8 R4 a3 ke 30 % a A e
b B A R B IR IFE R E BB

After the conclusion of the insurance contract, the Insurance
Company shall notify in writing the competent department of Environmental
Protection in the locality of the environment—high-risk enterprise under

insurance.

B+—% FEK

(underwriting)

T A g R B SRR T el TR, R
AT ELER T RELREHELEAR.

An environmental high-risk enterprise shall apply to an Insurance
Company for compulsory liability insurance for environmental pollution,

and the Insurance Company shall not refuse or delay the insurance without

justifiable reasons.

F+T&% EuEXH

(notification obligation)

PRI e MR A P A PR AT, B Y 1] PR ES N 8] an 52 S R B R
N E R EZE T, e ARV E N B2 met, &
b ROt o R R o '], REE B F] Dl BRI 6 [/ £ 5 AR
o

When an environmental high-risk enterprise applies for insurance,
it shall truthfully inform the insurance company of the important matters
affecting the environmental risk. When the environmental risk of an

enterprise with high environmental risk increases significantly, the



insurance company shall be notified in time, and the insurance company

may increase the premium as agreed in the insurance contract.

45 5 M A W KB AT BT 2K € Ry 38 20 -1, I X
fo @ ER T &L AR ES, R ATAERERR SR
£,

If an enterprise with high environmental risk fails to fulfill the
notification obligation stipulated in the preceding paragraph, the
insurer shall not be liable for the compensation of the insurance money
in case of an insured accident arising from a significant increase in its

environmental risk.

F+=% (FRER

(contract terminated)

e (FREAREMERRE) AEWELS, RiesFE
AL fE, PRI B R

An insurance company may not terminate an insurance contract after

it has been established, except in cases that conform to the provisions

of the Insurance Law of the People’s Republic of China.

e WAk i E EETFRBAT WL E 5, R F
fR b A B RT, ALY mE AR e Kk, 5 E R 5
YEWE B HAE S HANBATwE &8 % HEm el
ELTRBERANEBETEZER G, KA FRERRE S
[E] o

If an environmental high-risk enterprise fails to fulfill the
obligation of telling the truth about important matters, the Insurance
Company shall notify the environmental high-risk enterprise in writing

before terminating the contract An environmental high-risk enterprise

shall fulfill the obligation of telling the truth within 5 days from the



date of receipt of the notification; If an environmental high-risk
enterprise fulfils the obligation of telling the truth within the
above—mentioned period, the Insurance Company shall not terminate the

insurance contract.

FT0%  (ARABRBHFRFID

Notify the Environmental Protection Department of the

termination of the contract
R & B R, R B Y Y BRI 2, 45 @ %
R 5 & M4k fr E IR AR 37 =2 361 ]

If the insurance contract is terminated, the Insurance Company shall
withdraw the Insurance Policy and notify in writing the competent
department of Environmental Protection in the locality of the insured

enterprise with high environmental risk.

ETH%Z  (REHESERK

(insurance period and renewal)

TR SR RE R A E Y 14,

The period of compulsory liability insurance for environmental

pollution is one year.

PRI MR Ak BT 2 78 R 1 6 1R 2008 B0 BB 2 4R

An enterprise with high environmental risk shall renew its insurance

before the expiration of the insurance contract.

B REEFR

(mode of Insurance)
I e e R F T L ma TR, o UUREE £
TR, W UFHR L R



ENVIRONMENTAL HIGH-RISK ENTERPRISES MAY TAKE OUT compulsory
liability insurance for environmental pollution, either independently or

in an organized and unified manner.

EB=F NETHESHE

Risk Assessment and screening

s (AR

(Risk Assessment)

RN ARFEGTRBFTERR, M EAARITR
5 R e v, JF BB IR R R P A R E . B K T AR
= R 5 Bl B A B 2

Before undertaking compulsory liability insurance for environmental
pollution, an insurance company shall conduct an environmental risk
assessment and issue an environmental risk assessment report. The

Environmental Risk Assessment report is an integral part of the insurance

contract.

R BT BRI EN Py, FF3mm Kol i 4 AR AR B

Where an insurance company conducts an environmental risk assessment,

the environmental high-risk enterprise shall actively cooperate.

F+\F REEREHE)

Post-insurance risk screening
KRN INEEGRATHIANTRAEZLREHE
H A K T

The insurance contract shall stipulate the relevant matters



concerning the investigation of potential environmental safety hazards

during the term of the contract

TR fe 2 3] Fu 20 55 & R 40 ok =T DA 3k 6] 25 48 21 48 KB 1F £ AL
e R Fl A E L KRN, & 2B A 2 8513 3 31 5 & KU 4k
WIAELZAREBEHTHE, BEG AL LN YHER A, KA
NEZeREE, FEE NGS5 Y REE R, RRER.

An Insurance Company and an environmental high-risk enterprise may
jointly entrust an environmental risk assessment agency or jointly set
up an expert team to regularly or irregularly check the potential
environmental safety hazards of an environmental high-risk enterprise
Enterprises with high environmental risks should actively cooperate.
After discovering the hidden danger of environmental safety, the

environmental high-risk enterprises should take effective measures to

rectify it.

Indemnify

B+ REIXEER

(insurance triggered)

I W 4 b A PRI B B O N T BRI R R AR E
XEHFAERR S FEA R EHE=FAEIEESN@ AR L
AEREREER, aFEFNRLVRERERETTLH, &
fo o Bl R E ARG R A U E R T E RN T UEE,

Where an environmental high-risk enterprise causes damage due to
pollution of the environment within the validity period of the insurance

contract, the victim shall, within three years after the expiration of



the limited period of the insurance contract, file a claim for
compensation for environmental damage with the environmental high-risk
enterprise, where an enterprise with high environmental risk is liable
for compensation according to law, the Insurance Company shall pay
compensation within the limit of compulsory liability insurance for

environmental pollution according to law.

FZtH%  (BHIFD

(excluding liability)
H TR Z—8, ReNETTIEE:
The Insurance Company shall not make compensation under any of the

following circumstances:

(=) TAMENEARETBRNRE. T2 BT HAHE
HERRE, ARGV ELREHXReEERK, TR
HETRAEREF = FEXNHRE .

(1) damage caused by an irresistible natural disaster. It is an
irresistible natural disaster. After taking reasonable measures in time,
enterprises with high environmental risk can not avoid the damage to the
third party caused by environmental pollution.

(DD AEFERNREEFRNRE. ARG AR LI
BITRAFNEHERFEFTEN, ENFETAELETRHAR
FREEE =FEZXHRE,

(2) damage directly caused by the crime of environmental pollution.
If a high-risk environmental enterprise constitutes a crime of
environmental pollution and is held criminally responsible, its criminal

act directly causes environmental pollution to cause damage to the third

party.

(Z) EERRPBHAREE. B+, B, BEFLBEETH



HAFEHRTEMEEFRNE.
(3) damage directly caused by the illegal discharge of pollutants

by means of intentionally evading regulation by means of hidden pipes,

seepage wells, seepage pits, irrigation, etc. .

(M) FEZ2REAZREIZEFRNRE.

(4) damage directly caused by failure to rectify potential

environmental safety hazards.

(F) IERAPEA R UL 280 B 7] DAURR Sy B 45 2

(5) other damages other than those determined by the Ministry of

Environmental Protection and the CIRC.

F_+—% (REFHEHE

(Insurance Accident Investigation)

I 45 e WP 4 b 72 PR P A [B] R 28R 9 B v J 30 3R 38 R &
Rie a8 w2 EE el siF % F2 @5 E, Y KEHR
TEMELE TGN RE T RANT RER Y E . £ Hf0 71T
IWE, FEmE A N SR TF AR A

If an environmental high-risk enterprise causes damage to the
environment due to pollution during the term of the insurance contract,
the Insurance Company shall, after receiving notification from the
environmental high-risk enterprise or the victim, an environmental damage
assessment institution or a team of experts shall be promptly organized
to carry out accident investigation, damage assessment and liability

determination, and an environmental high-risk enterprise shall actively

cooperate.

E-+-K  (RERALMTER

(insurance payment request)

g e 4 b 3% FRR TG & B 1F K AR Fe 2 8] T 12 1R fe 4 Bt



BL e R e B $2 L L AT RE R 0 5 g A A F B Rk By R
WA B R KL A F A

When an enterprise with high environmental risk requests the
insurance company to compensate for the insurance premium according to
the insurance contract, it shall provide the insurance company with the
relevant certificates and materials that it can provide to confirm the

cause of the injury or loss, the degree of the loss, etc.

Rie 8 #% R 6 B B 272, A AR KWL F AT T
Bwy, MR — kR IR KRk R R B

In accordance with the stipulations of the insurance contract, if
the insurance company considers that the relevant certificates and
materials are incomplete, it shall promptly give a one—time notice to the

environmental high-risk enterprise to supplement and provide it.
FEERG AL AT RERADERBEEL LM, FEL
0, %] DUSE R 3R 2 0 B m AR R A B E K EERR A

If an environmental high-risk enterprise fails to claim compensation
from the Insurance Company, the victim may also claim compensation
directly from the Insurance Company for the portion of the compensation

due to him.

F_+=% RRaesD

(insurance paid)
FE e e R E XA IEER G, Re a8 UriEs
N | A o P e

After the environmental high-risk enterprise pays the compensation
according to law, the Insurance Company may compensate the insurance money

to the environmental high-risk enterprise.
R n B W UL EER X EFAREERRE .

The insurance company can also compensate the victim directly for



the insurance money.

E-TME  (FEED

(accident verified)

R W B 2R 20 E RKAEXIEA . TG,
BEM BT, THEAN, MIE 30 HAfkLZE, ERk
& 78N RN R 5] B 4 A% 2 4 R a3 i | N

SV URRZER; NETERRTEN, £53F5F 5 XAk K
R mIE 10 BN, BITEEZERR S XS

An Insurance Company shall, upon receipt of the claim for
compensation insurance money and relevant certificates and materials,
make an examination and approval in a timely manner; if the circumstances
are complicated, the examination and approval shall be made within 30 days,
unless otherwise agreed upon in the insurance contract. The Insurance
Company shall notify the environmental high-risk enterprise and the
victim of the result of the Verification and verification; for those who
are covered by the insurance, within 10 days after the agreement on the
compensation insurance money is reached with the Environmental High—-risk
Enterprise, the Insurance Company shall fulfill the obligation of

compensation insurance money.
MAREFENERNFWIE =7 A F T 8F Wk,
PRER 2 8] B Y ARAR T e, Am bR 2R s o

For the third party’ s personal injury or death or property loss, the
Insurance Company shall pay the compensation in advance actively to speed

up the progress of the claim.

EoHREE  (FRER)

Accident Identification

RENE . FEHANRLVEEFZEZFTULZENERE L



RGN EE T XA, HERELERFERENL, (EARRE
W E RS FRE.

An Insurance Company, an environmental high-risk enterprise or a victim may entrust an
environmental damage appraisal and assessment institution or a team of experts to issue an
appraisal and assessment opinion on the damage, which shall serve as an important reference
basis for insurance claims.

EHAERFLLFL . FEENRF R E QLA RN
=X, TUEEBEENERKE, T"FEATHTEZTE.

The fact that has been confirmed by the effective judgment of Environmental Civil Public
Interest Litigation and Environmental Tort Civil Litigation can be used as the basis of
compensation directly.

RN s N FERTER AL % FH RETER
FEERITHEEWIIIRITRER, MEFFXMHE T, TFU
A A 1R P 5 Az 2 Bk B IR B BT 4R A 1 .

An insurance company may not require a high-risk environmental enterprise or a victim to
provide such documents or materials as environmental pollution accidents or damages issued by
the Competent Department of Environmental Protection This shall not be taken as a prerequisite

for the verification of insurance accidents or the settlement of claims.

BARE (YA HE)

(Dispute Resolution)

T A 5 R A 8 X EEE 0, 7 DURE W iE
B E WA R ERIRAE L,

If an environmental high-risk enterprise disputes compensation with an insurance
company, it may apply for arbitration or file a lawsuit with the People's Court in accordance with

the law.



Penalty
Eo+tE%  (TERARNELA#ER

(punishment for failure to insure)

HT R YHR, REEAERRIFEZROIAE T AR 4
A, B E S R AT RN IR FE R £ F 3] 7 ARARAK
s R, A3 U T

For high-risk environmental enterprises that should be insured but
fail to take out insurance or renew insurance in accordance with the
relevant provisions, the competent department of Environmental
Protection in the locality of the high-risk environmental enterprise

shall order them to take out insurance or renew insurance within a time

limit and impose a fine of not more than 30,000 yuan.

BRE M W

By-laws
FZH/N\E (BB

(Interpretive Agency)
KA EEAFRFPIHE R 2 AFTHERE

These measures shall be interpreted by the Ministry of Environmental

Protection and the CIRC.

EB_thFE CGERRED

(implementation time)

Ak E F A HREEAT.



These measures shall come into force as of January,



