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the property of IFC, and you may not use any of such materials for any purpose without the express written consent of IFC. Additionally, “International  Finance Corporation” and “IFC” are registered trademarks of 

IFC and are protected under international  law.
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responsibility or l iability for any omissions or errors (including, without l imitation, typographical errors and technical errors) in the content whatsoever or for reliance thereon.

Any views expressed in this technical guidance do not necessarily reflect the views of IFC or SBFN. Nothing in this technical  guidance can be construed as a view on or interpretation of IFC’s  Sustainability Framework.

All information is provided “as is,” with no guarantee of completeness, accuracy, timeliness, or of the results obtained from the use of this information, and without warranty of any kind, express or implied, 

including, but not l imited to, warranties of performance, merchantability, and fitness for a particular purpose.

IFC and SBFN expressly disclaim any responsibility or liability for damages of any kind, including special, indirect, incidental, consequential, or compensatory damages, arising from or relating to the use of or failure to 

use or reliance on any information, methods, processes, recommendations, conclusions, or judgments contained in this technical guidance, and IFC and SBFN make no representations about the alignment or 

conformity of this technical  guidance with the international, national, or subnational legal requirements of any jurisdiction or any industry standards.

In publishing and making this technical guidance available, IFC and SBFN are providing a general guide for informational  purposes and not for rendering professional  or other services for, or on behalf of, any person 

or entity, and is not agreeing to perform any duty owed by any person or entity to another. Professional advice of qualified and experienced persons should be sought before entering (or refraining from entering) 

into any project activity or following any guidance set out in this technical guidance. Additionally, this technical guidance is not intended to constitute legal, securities, or investment advice, an opinion regarding the 

appropriateness of any investment, or a solicitation of any type.

Nothing herein shall  constitute or be construed or considered to be a l imitation upon or waiver of the privileges and immunities of IFC, all  of which are specifically reserved.
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Message from the SBFN Secretariat

Over the past decade, the Sustainable Banking and Finance Network (SBFN) has promoted sustainable finance in emerging markets  and 

developing economies, supporting public and private sector institutions, at national, regional and global levels. Established  in 2012 by 10 

countries, SBFN has grown to be a community of 78 member institutions representing 63 countries, with a common vision of crea ting sound, 

stable and sustainable financial systems that support the mobilization of capital to accelerate the climate transition.

SBFN’s 10th anniversary in 2022 provided the perfect milestone to reflect on the pioneering work of its members and to redefine the netwo rk’s 

strategic priorities moving forward. As we move into the second decade of operation, we will  shift our focus from supporting policy development 

to implementation of sustainable finance approaches across member countries, encouraging the effective adoption of ESG and cl imate-related 

risk management standards and practices, and creating markets to increase sustainable finance flows. We will  achieve these go als by broadening 

SBFN’s platform to reach all  parts of the financial sector, diversifying our thematic focus to align with global sustainable finance trends and topics 

(including issues related to nature, inclusive green finance, gender, and digital finance), and providing members with practi cal toolkits on key 

topics, such as sustainable finance roadmaps and taxonomies, to advance their sustainable finance agendas.

We are excited to launch the “SBFN Toolkit: Developing Sustainable Finance Roadmaps”, a practical, one-stop guidance document that provides 

SBFN members and other users with an easy-to-use tool to design and implement sustainable finance roadmaps. Roadmaps, as evidenc ed by 

SBFN members’ experience, are powerful instruments to bring together different market players, and align their efforts toward shaping 

sustainable financial systems. This toolkit builds on lessons and insights of SBFN members, leverages existing guidance documents published by 

SBFN partners, and takes into consideration emerging sustainable finance trends and developments.

The world is at risk of irreversible and disastrous consequences of climate change if we do not act, now. There is a real urgency to accelerate our 

collective effort to meet the Sustainable Development Goals and the objectives of the Paris Agreement. We hope SBFN members a nd partners 

will benefit from this toolkit to fast-track the development of sustainable finance roadmaps and accelerate the mobilization of capital at the 

speed and scale required to tackle these challenges.

Alfonso Garcia Mora

Chair, Sustainable Banking and Finance Network (SBFN) 

Vice President for Europe, Latin America and the 

Caribbean, International Finance Corporation (IFC)

3



SBFN Toolkit. Developing Sustainable Finance Roadmaps

Abbreviations

AMMC Moroccan Authority for Capital Markets

ASEAN The Association of Southeast Asian Nations

BAM Bank Al-Maghrib

CDP Carbon Disclosure Project

CEO Chief executive officer
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ESDD Environmental and Social Due Diligence

ESG Environmental, social, governance

ESMS Environmental and Social Management System

ESRM Environmental and Social Risk Management

EU European Union

E&S Environmental and Social

FIs Financial institutions

FC4S Financial Centres for Sustainability (FC4S)

G20 Group of Twenty

GHG Greenhouse gas emissions

GPBM Professional Grouping of Banks in Morocco

ICMA International Capital Market Association

IFC International Finance Corporation

IIRC International Integrated Reporting Committee

KPI Key performance indicator

LGBTQI Lesbian, Gay, Bisexual, Transgender, Queer, and Intersex Life

LMA Loan Markets Association

NBG National Bank of Georgia

NDC Nationally Determined Contribution

NGFS Network of Central Banks and Supervisors for Greening the Financial System

NGO Non-governmental organization

OECD Organization for Economic Co-operation and Development

OJK Indonesia Financial Services Authority

PACTA Paris Agreement Capital Transition Assessment
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SBFN Sustainable Banking and Finance Network

SDG Sustainable Development Goal
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TPI Transition Pathway Initiative

WB World Bank
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Why develop a roadmap?

● Sustainability has become a fundamental part of financial decision-making. Fueled 

by the urgency to combat climate change and achieve development pathways that 

are inclusive and resil ient, global financial systems are undergoing a transformation 

to incorporate sustainability factors into the rules and market standards that govern 

and guide the financial system.

● A growing number of regulators, supervisors, industry associations, and 

financial institutions (FIs) have adopted policies, regulations, guidance, and 

practices to:

□ reduce and manage environmental, social, and governance (ESG) risks 

from financial sector activities—including climate-related risk, and

□ encourage the flow of capital to assets, projects, sectors, and businesses 

that have environmental, climate, and social benefits.

● The 2021 SBFN Global Progress Report highlights that 33 SBFN member 

countries have launched over 200 framework documents—including sustainable 

finance-related policies, regulations, voluntary principles, guidelines, reporting 

templates, scorecards, tools, and research—setting out national good practice 

expectations for sustainable finance. These frameworks usually focus on one of the 

pillars of sustainable finance such as ESG risk management, climate risk management, 

or sustainable finance opportunities (for example, green loans, green bonds). They 

could also focus on banking, capital markets, or institutional investors. * Sustainable Finance frameworks include policies, regulations, voluntary principles, 
guidelines, reporting templates, scorecards, tools, and research.
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Why develop a roadmap? (cont.)

● Although many efforts are taking place, a large financing gap still exists. The Organization for 

Economic Co-operation and Development (OECD) estimates US$ 2.5 tril l ion in financing needs in 

developing countries to achieve the Sustainable Development Goals (SDGs), with an additional 

projected shortfall  of US$ 1.7 tril l ion as a result of COVID-19. On the other hand, supporting a green 

post-COVID recovery can generate more than US$ 10 tril l ion in investment opportunities and create 

over 200 mill ion jobs in emerging markets alone.1

● To fill this gap, the entire financial system—including banking, capital markets, pensions, and 

insurance, as well as their regulating bodies—needs to be mobilized in a coherent, coordinated, and 

systematic way. In other words, ESG risks and opportunities need to be embedded in the ways financial 

markets are organized, leveraging linkages across financial and real sectors. This calls for the 

development and implementation sustainable finance roadmaps.

● Several countries have introduced sustainable finance roadmaps that are guiding the markets in their 

sustainable finance transformations. SBFN member countries that have developed national 

sustainable finance roadmaps to date include Azerbaijan, Georgia, Indonesia, Morocco, Mongolia, 

Philippines, Sri Lanka, Thailand, and Ukraine. Other member countries such as Armenia, Eastern 

Caribbean Countries, Iraq, and Maldives are in the process of developing roadmaps.

● In addition, some non-SBFN countries and regions such as Australia, Germany, Ireland, Luxembourg, 

New Zealand, and the European Union have introduced sustainable finance roadmaps. International 

networks and forums such as G20 have issued best practice guidance on the key measures and activities 

that underpin the planning and design of roadmaps.

● Going forward, the need for sustainable finance roadmaps that offer a holistic and consolidated 

approach will intensify as countries increasingly seek systematic approaches to advance the sustainable 

finance agenda.

1 IFC (2021), Ctrl-Alt-Delete: A Green Reboot for Emerging Markets.
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WHAT IS A 

SUSTAINABLE 

FINANCE ROADMAP?

A sustainable finance roadmap provides a 

country with a holistic, multistakeholder, 

systematic framework to jointly define 

sustainable finance objectives, identify key 

opportunities and barriers, and set out 

actions and key reforms required to align 

the financial system with national and global 

sustainable development priorities.

- IFC SBFN

https://www.oecd.org/development/global-outlook-on-financing-for-sustainable-development-2021-e3c30a9a-en.htm
https://www.oecd.org/development/global-outlook-on-financing-for-sustainable-development-2021-e3c30a9a-en.htm
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Why develop a roadmap? (cont.)
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Lessons from SBFN members have shown that sustainable finance roadmaps 

serve multiple important functions:

● Assessing the current sustainable finance landscape in a country 
and identifying gaps, barriers, and areas that require further intervention 
and action.

● Identifying opportunities to leverage existing actions and channel increased 
financial flows to priority sectors that represent the largest financing need.

● Setting a vision and target to accelerate the development of a more 
sustainable financial system.

● Clarifying expectations from the market and preparing financial 
institutions for future transitions.

● Detailing an action plan with timelines, actions, key actors, and resources to 
reach the vision and target.

● Defining and aligning the roles of different stakeholders, including 
policymakers, supervisors, industry associations, financial institutions, 
corporations, international development organizations, civil society, 
academia, and other financial sector participants to enhance policy 
coherence and collaboration.

● Communicating sustainable finance priorities to a broad set of 
stakeholders, both nationally and internationally, and sending a political 
signal for commitment and action.

WHAT ARE THE 
BENEFITS OF 
A ROADMAP?

ASSESSING 
THE 

LANDSCAPE

MANAGING 
ESG RISKS 

IDENTIFYING 
OPPORTUNITIES

CLARIFYING 
EXPECTATIONS

COMMUNICATING 
PRIORITIES

DEFINING 
ROLES & 

RESPONSIBILITIES

DETAILING AN 
ACTION PLAN

SETTING 
VISION & 
TARGETS
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About the toolkit

● In response to the demand from SBFN countries to have a more systematic 

approach for the development of sustainable finance markets, the “SBFN 

Toolkit: Developing Sustainable Finance Roadmaps” provides SBFN 

members and other users with a practical, easy-to-use set of tools to design 

and operationalize national and regional sustainable finance roadmaps, in 

line with latest international trends and standards, and practical lessons 

from countries that have roadmaps in place. The toolkit consists of:

□ Sustainable Finance Roadmap Guide: this guidance document 

1) defines the key fundamentals of developing a roadmap, 2) 

proposes steps for the development process, 3) includes key measures 

to be included in the roadmap, and 4) presents case studies of 

select SBFN member countries in different regions.

□ Sustainable Finance Roadmap Mapping and Benchmarking tool: 

a complementary Excel tool that compares existing sustainable finance 

roadmaps of 16 countries, global networks, and intergovernmental 

forums.

10

P
h

o
to

:  
B

o
ri

s 
B

a
la

b
an

ov
 /

 W
o

rl
d

 B
an

k



SBFN Toolkit. Developing Sustainable Finance Roadmaps

About the toolkit (cont.)

● The toolkit's content was informed by collective insights, experiences, 

common approaches, and lessons learned from SBFN member and non-member 

countries. Their experiences were documented through a mapping study and 

interviews with select SBFN members and World Bank Group experts that closely 

supported the development of roadmaps in a diverse country contexts. 

Content and recommendations of existing tools developed by the World Bank and 

UNDP FC4S were integrated into the toolkit. The toolkit is amplified by selected 

case studies of SBFN members in different regions documenting their process 

of developing and implementing a roadmap, taking a closer look at the structure 

and content of the roadmap, and identifying essential lessons and recommendations.

● The toolkit does not intend to set out a prescriptive approach to 

roadmap development; instead, it offers some key building blocks, principles and 

best practices that countries can review and tailor to their local context. For example, 

some countries can opt to take a 'l ighter touch' approach by using some key parts of 

the toolkit, but not following each recommendation strictly. The overall  approach 

should be decided by the users taking into consideration the needs and priorities of 

the country and core stakeholders.

● The toolkit consists of four main parts:

□ Chapter 1: Fundamentals of a sustainable finance roadmap

□ Chapter 2: Process to develop a sustainable finance roadmap

□ Chapter 3: Content and measures to include in a sustainable finance roadmap

□ Chapter 4: Case studies and lessons from SBFN member countries: Georgia, 

Indonesia, Mongolia, Morocco

● The toolkit is not intended to provide a comprehensive overview and analysis of existing 

sustainable finance roadmaps. Instead, it is a practical learning tool for members that wish 

to develop and improve their sustainable finance roadmaps. Users can also use the toolkit 

as training material.

● The toolkit will be updated regularly with insights from new roadmaps developed by 

SBFN members and emerging lessons from the global community.
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List of roadmaps reviewed
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Georgia
Roadmap for 
Sustainable Finance in 
Georgia (2019)
National Bank of Georgia

Indonesia
Roadmap Keuangan Berkelanjutan Tahap II - 
Sustainable Finance Roadmap Phase II
(2014 & 2021)
Indonesia Financial Services Authority (OJK)

Morocco
Roadmap for Aligning 
the Moroccan 
Financial Sector with 
Sustainable 
Development (2016)
Bank Al-Maghrib 
(Central Bank of 
Morocco) & Moroccan 
Capital Market 
Authority

Mongolia
National Sustainable 
Finance Roadmap (2018 
& 2022)
Financial Stability 
Council and Mongolia 
Sustainable Finance 
Association

Philippines
The Philippine 
Sustainable Finance 
Roadmap (2021)
Inter-Agency Technical 
Working Group for 
Sustainable Finance 

Sri Lanka
Roadmap for 
Sustainable Finance in 
Sri Lanka (2019)
Central Bank of Sri Lanka

Thailand
Sustainable Finance 
Initiatives for Thailand 
(2021)
Working group on 
sustainable finance 

Ukraine
Sustainable Finance 
Development Policy 
2025 (2021)
National Bank of Ukraine

The following figure 

summarizes the 

sustainable finance 

roadmaps by SBFN 

member countries 

included in the toolkit.

Azerbaijan
Sustainable Finance 
Roadmap (2023-2026)
Central Bank of the 
Republic of Azerbaijan

*In addition, Armenia, Eastern Caribbean 

Countries, Iraq and Maldives are in the 

process of developing roadmaps.
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List of roadmaps reviewed (cont.)
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The following figure 

summarizes the sustainable 

finance roadmaps by non-

SBFN member countries 

reviewed as part of the 

toolkit development process.

Ireland
Ireland's Sustainable 
Finance Roadmap 
(2021)
Ireland for Finance

Australia
Australian Sustainable 
Finance Roadmap 
(2020)
Responsible Investment 
Association Australia

G20
Sustainable Finance 
Roadmap (2021)
G20 Sustainable Finance 
Working Group

Germany
German Sustainable 
Finance Strategy (2021)
Ministry of Finance, 
Ministry of Environment, 
Nature Conservation and 
Nuclear Safety, Federal 
Ministry of Economic 
Affairs and Energy

New Zealand
Sustainable Finance 
Roadmap for Action 
(2020)
Sustainable Finance 
Forum

EU
Action Plan: Financing 
Sustainable Growth 
(2018)
European Commission

Luxembourg
Luxembourg Sustainable 
Finance Roadmap 
(2018)
Ministry of Finance, 
Ministry of Sustainable 
Development and 
Infrastructure, 
Luxembourg for Finance
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Chapter 1. Fundamentals of 
a sustainable finance roadmap
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1. Fundamentals of a sustainable finance roadmap

Before starting the process of developing a roadmap, it is important to define the key fundamental concepts that will  shape the overall  approach and narrative. These are not sequenced recommendations and 

users can decide how to implement them in local context.

Drivers for sustainable 
finance

Define the market gap, why sustainable finance is important and what the key drivers are in the national context. These may include long-term 
structural drivers (such as financial sector stability) underpinning the growing momentum of and demand for sustainable finance,  considerations 
related to climate change, and international commitments (for example UN SDGs) and NDCs.

Objective and narrative
Define the core and broad objectives of the roadmap which should serve as the key narrative to make the case for aligning the national financial 
system with sustainable development goals and generate stakeholder buy-in and support.

Scope
Define the scope and boundaries of the roadmap, including sustainable development objectives to be addressed (green versus sustainable), sectors to 
be covered (banking versus entire financial sector), and timeline of implementation (long-term versus phased), depending on a country’s or region's 
context and specific circumstances.

Lead entity
Identify the entity (or entities) that will lead and facilitate  the roadmap development process, depending on the country’s context, regulatory 
structure of the financial sector, capacities of key stakeholders, and the principal objectives and intended reforms.

Stakeholders Identify core public and private stakeholders that should be directly involved in drafting a sustainable finance roadmap.
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1.1 Drivers for sustainable finance

Identifying market gaps and drivers for sustainable finance: Before starting the roadmap development process, it is critical to 

define why sustainable finance is important and what the key drivers are in the national or regional context. These may include long-

term structural drivers underpinning the growing momentum of and demand for sustainable finance. Below are examples of some 

common drivers in the global context:

● Commitment to global goals and local targets: Achieving the global goals such as the SDGs and international 

and national commitments under the Paris Agreement requires collective action. The financial services industry is a vital enabler 

for sustainable development given its ability to channel financing flows toward sustainable activities and unlock additional 

capital. The financial market can link global commitments, local targets, and financing needs.

● Financial sector stability: ESG risks including climate change can pose risks to financial systems and the economy if not 

managed properly. ESG issues range from working conditions, biodiversity, climate change, gender diversity and equality to 

product safety. These issues are diverse and can often impact a wide range of stakeholders, from workers and customers to 

suppliers and local communities. They can disrupt the portfolio stability of financial institutions. Large exposures to carbon-

intensive and other transition-sensitive sectors or physical impacts of climate change can also translate into financial risks.

● Growing investment opportunities: Supporting a green post-COVID recovery can generate more than US$ 10 tril l ion in 

investment opportunities and create over 200 mill ion jobs in emerging markets alone.2 Climate investment opportunities in 21 

emerging market countries reviewed by IFC are estimated at US$ 23 tril l ion until 2030. This means banks need to increase the 

share of climate lending from seven percent today to 30 percent in 2030 to mobilize the necessary financing for investment 

opportunities presented by the National Determined Contributions (NDCs) in those 21 countries.3 The global transition away from 

fossil fuels has been estimated as a US$ 50 tril l ion opportunity.4 The annual gap in financing required to achieve the broader 

sustainability agenda in developing countries, including investment in SDG-relevant sectors, is estimated at around US$ 2.5 

tril l ion.5

● Changing regulatory and market environment: Demand for sustainable finance is emerging among a number of different 

actors. Global investors are increasingly asking that financial institutions uphold sustainability standards. Clients are demanding 

that investors incorporate ESG issues into their decision-making. The regulatory environment on sustainable finance is evolving 

rapidly with more and more issuance of regulations and frameworks requiring financial institutions to integrate ESG issues in 

financial decision-making, management systems, and disclosure practices. Also, broader societal trends reflect a growing public 

desire to transform and green the economy to achieve sustainable development targets.

2 IFC (2021), Ctrl-Alt-Delete: A Green Reboot for Emerging Markets.
3 IFC (2016), Climate investment opportunities in emerging markets.
4 DW (2021), Davos: Green transition is ‘$50-trillion investment opportunity
5 UNCTAD (2014). World Investment Report
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1.2 Lead Entity (or entities)

Identifying the lead entity responsible for developing the roadmap: Identifying the entity that 

will lead the roadmap development depends on the country’s context, the regulatory structure of 

the financial sector, stakeholder capabilities, and the main objectives and intended reforms of the 

roadmap. In some cases, the lead entity itself initiates the process by bringing up the need to 

have a roadmap and showing its will ingness to convene all  stakeholders, while in other cases core 

stakeholders collectively decide on the lead entity or entities. The roadmaps reviewed 

demonstrate a variety of approaches involving:

□ Public entities: led by central banks, finance ministries, or capital market regulators. For 

example, in countries such as Azerbaijan, Georgia, Indonesia, Sri Lanka, or Ukrainethe 

roadmap development process was led by the financial regulator.

□ Private entities: led by industry associations, private sector networks or coalitions. 

In Australia and New Zealand, the roadmaps were designed by private sector 

coalitions and platforms.

□ Public-private partnerships: led by platforms or interagency working groups 

that represent key public- and private-sector stakeholders. In countries 

such as Mongolia, Morocco, or Thailand, private and public entities covering both 

banking and nonbanking sectors came together to work on the roadmap.

Besides identifying the lead entity at the local level, collaborating with leading international 

development partners can help with identifying global trends and adopting lessons and 

best practices from other countries. For example, IFC/SBFN has closely supported the 

roadmap development initiatives in Georgia, Indonesia, Mongolia, Sri Lanka and Thailand.

Examples of good practice:

Given that roadmaps cover various parts of the financial system, most SBFN 

countries took a collaborative approach in the development of a roadmap based 

on multistakeholder and interagency platforms. For example:

● Morocco’s roadmap is a joint product between the Central Bank of Morocco 

(Bank Al-Maghrib) and the Moroccan Capital Market Authority.

● In Mongolia, the roadmap was drafted by the Mongolian Sustainable Finance 

Association representing the private sector, but the final document was 

approved and endorsed by the Financial Stability Council represented by the 

Central Bank of Mongolia, Financial Regulatory Commission, Ministry of 

Finance, and Deposit Insurance Commission.

● In Thailand, a working group on sustainable finance led the roadmap 

development and approval process. The working group consists of the 

Ministry of Finance, Bank of Thailand, Securities and Exchange Commission 

Thailand, The Office of Insurance Commission, and the Stock Exchange of 

Thailand.

Although private and public sector involvement is equally important in the 

roadmap development process, lessons show that engaging relevant public 

entities or financial regulators at an early stage and getting approval or 

endorsement of the roadmap, are critical to ensure successful implementation 

by relevant stakeholders after its launch.

17



SBFN Toolkit. Developing Sustainable Finance Roadmaps

1.3 Stakeholder engagement

Identifying the stakeholders closely engage with in the roadmap development: A critical success factor for SBFN countries has 

been multistakeholder engagement and collaboration to develop sustainable finance roadmaps. A wide array of public and 

private stakeholders from the financial, environmental, and real sectors should be involved in drafting a sustainable finance 

roadmap. Stakeholders can include:

□ Financial regulators (for example, central banks, banking regulators, capital market regulators, insurance regulators, 

pension fund regulators)

□ Government agencies (for example, ministries, treasury, national planning agencies, national statistics offices)

□ Elected officials (for example, parliamentary subgroups focused on sustainability)

□ Financial sector industry associations (for example, banking, microfinance, capital market, insurance, sustainable 

finance, fintech associations)

□ Financial institutions (for example, banks, micro, stock exchanges, insurance companies, asset managers, mortgage 

companies, guarantee companies)

□ Private companies and networks (for example, chambers of commerce, corporates, SMEs, startups)

□ International organizations (for example, development finance institutions, international organizations and NGOs)

□ Service providers (for example, rating agencies, credit information companies, advisory firms)

□ Civil society organizations (for example, labor unions, independent research institutes and community-based 

organizations)

□ Academia and research institutions (for example, banking and finance academies, think tanks, universities)

□ Other stakeholders (for example, individual experts, media and communication firms)
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1.4 Objectives of a roadmap

In the early stages of the roadmap development process, it is critical to define the overarching objective of the roadmap, explaining "what it aims toachieve", in response 

to the key drivers defined in the previous step. This also sets the key narrative to explain the case for aligning the national financial system with sustainable development 

goals and generate stakeholder buy-in and support. The objectives can adopt a very country-specific view, such as setting out a sustainable finance vision for the country, or 

more broadly explaining the need for a systematic and coordinated plan to integrate sustainability into the financial system.

Here are select examples of sustainable finance roadmap objectives:

Georgia – “Set out actions to transition the market and integrate 

sustainability into financial decision making.”

Indonesia – “Set out key components for the development of a 

sustainable finance ecosystem in Indonesia.”

Morocco – “Set out the actions and measures necessary to ensure 

a coordinated and progressive alignment of the Moroccan financial 

sector, including the banking, insurance and capital markets 

activities, with the challenges of sustainable development.”

Mongolia – “Agree on an integrated, multistakeholder, strategic 

approach towards accelerating the development of a sustainable 

financial system in the country by 2030 in alignment with the 

country’s sustainable development and climate targets.”

19

Philippines – “Lay out the high-level action plans of the whole-of 

government approach to promote sustainable finance in the 

Philippines.”

Sri Lanka – “Set out plans to develop sustainable finance in Sri 

Lanka, aiming to provide guidance and support to financial 

institutions to effectively managing ESG risks associated with 

projects they finance and increase support to businesses that are 

greener, climate-friendly and socially inclusive.”

Thailand – “Set forth the implementation of recommendations and 

goals which advance the sustainable transformation of Thailand’s 

financial sector by December 2025.”
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1.4 Objectives of a roadmap (cont.)

Here are additional examples of sustainable finance roadmap objectives:

Ireland – “This roadmap sets out targeted measures with a view to 

Ireland being a leading sustainable finance centre by 2025, 

informed by extensive research and stakeholder engagement. It 

outlines how public-private sector collaboration will develop talent, 

prepare industry, leverage digital solutions, enhance the enabling 

environment, and promote and communicate Ireland’s sustainable 

finance priorities and capabilities.”

Germany – “The Sustainable Finance Strategy represents the 

means by which the German government is setting the course for 

Germany to become a leading sustainable finance centre.” 

Luxembourg – “In line with Luxembourg’s international and 

national commitments, the Strategy aims to support the 

Luxembourg financial sector in transitioning to sustainable finance 

and further developing the financial centre’s role as a leading 

international hub for sustainable finance.”

20

New Zealand – “Develop a financial system which is sustainable, 

and to do this by 2030. Our vision is a financial system that is more 

resilient, inclusive, robust, and agile through the incorporation of 

environmental, social and economic considerations in financial 

decisions.”

Australia – “Map out a transformation of the country’s financial 

system to one that prioritizes prosperity for all, better meets 21st 

century sustainability challenges, and positions Australia more 

competitively within international markets.”

G20 – “To help focus the attention of the G20 members, relevant 

international organizations, networks, initiatives, and other 

stakeholders to key priorities of the sustainable finance agenda and 

set out actions for the G20 to take to promote the achievement of 

those priorities over the coming years.”
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1.5 Scope and approach of a roadmap

The scope and boundaries of the roadmap need to be defined, as sustainable finance is still an evolving concept, and countries may have different starting points and priorities depending on their national context 

and the structure of their financial system.

When defining the scope of the roadmap, the following elements can be considered, but countries can tailor the approach to their local context:
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1.5.1 Defining sustainable finance

While the definition of sustainable finance can vary across 

countries, it commonly refers to developing a sustainable 

financial system in the context of both risk and opportunity.

□ Risk refers to the identification and management of 

ESG and climate-related risks as part of financial 

decision-making.

□ Opportunity refers to increasing financing flows into 

sectors and activities that contribute to climate-

related and sustainable development objectives.

RISK MANAGEMENT OPPORTUNITY

Approach: Frameworks and policies 
to  introduce ESG and climate-risk 
management and reporting 
practices in the financial sector.

Approach: Frameworks and policies that 
unlock capital for sustainable sectors and 
activities, through instruments and policies 
such as green bonds, sustainability-linked 
loans, and incentives.

REDUCE 
RISK!

INCREASE 
SUSTAINABLE 
FINANCE FLOWS! 

22



SBFN Toolkit. Developing Sustainable Finance Roadmaps

Examples of definitions of sustainable finance:

1.5.1 Defining sustainable finance (cont.)

SBFN defines sustainable finance 

as policies, regulations, and practices 

by regulators, supervisors, 

industry associations, and financial 

institutions (FIs): (1) to reduce and 

manage environmental, social, and 

governance (ESG) risks from financial 

sector activities—including climate 

change and nature-related risks; and (2) 

to encourage the flow of capital to 

assets, projects, sectors and businesses 

that have environmental and 

social benefits—including climate-

change mitigation and adaptation.

The European Commission 

(EC) defines sustainable finance as “the 

process of taking due account of 

ESG considerations when 

making investment decisions in the 

financial sector, leading to increased 

longer-term investments into 

sustainable economic activities and 

projects.”

The International Capital 

Market Association defines sustainable 

finance as “climate, green and social 

finance while also adding 

wider considerations concerning the 

longer-term economic sustainability of 

the organizations that are being 

funded, as well as the role and stability 

of the overall financial system in which 

they operate.”
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1.5.2 Defining sustainable development objectives

The aspiration toward a sustainable financial system can encompass a multiplicity of environmental, social, and governance is sues. It is therefore 

important at the outset to clarify and narrow down the core environmental and social objectives that are expected as a result of the implementation of 

the roadmap, in l ine with the key sustainable development priorities of the country or region. These will  help define the core s ustainable finance 

measures and instruments to include in the roadmap (for example, green taxonomy versus sustainable taxonomy). Most SBFN member countries usually 

start with measures to address environmental aspects, and include social components over time, although this may depend on the l ocal context 

and needs. The range of sustainable development issues may include the following:

Climate-Change 
Mitigation

Climate-Change 
Adaptation

For example: 
biodiversity protection, 

resource efficiency, ecosystem 
services, pollution prevention, 

circular economy.

Social EconomicGovernanceEnvironmental

Finance for Sustainable Development (Issues)

Green Financing

ESG (Environmental, Social and Governance)

Mitigation finance

Transition finance

Adaptation finance

For example: diversity 
and inclusion, human 

rights, working 
conditions, cultural 
heritage, land use.

For example: 
tax contributions, local 

supply chains, 
jobs, Income generation.

For example: boardoversight, 
shareholder 

rights, transparency and 
disclosure.

Climate Financing

SBFN member lessons show that most initial efforts focus 

on "environmental", "green" or "climate" aspects, but 

the activities are likely to expand over time to cover 

social and broader sustainability issues.

Source: Adapted by SBFN from Definitions and Concepts: Background Note, UNEP
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1.5.2 Defining sustainable development objectives (cont.)

25

Toolbox 1:

● The IFC ESG Guidebook (2021) is a useful source that 

provides further guidance on how ESG issues can be 

defined.

● The guidebook was created as part of a broader effort to 

raise awareness of ESG issues among companies and 

investors in developing markets.

● Multiple standards and norms exist, and the rapid 

evolution of the ESG landscape has created a degree of 

complexity. Various stakeholders are collaborating to 

streamline and align standards to facilitate the dialogue 

between investors, issuers, regulators and other market 

participants. The focus of the guidebook has been to 

consider ESG issues that may materially impact 

performance, depending on the country, sector, and other 

factors.

https://www.ifc.org/wps/wcm/connect/bee837d0-34b5-4703-95bb-ebb8c474f729/IFC-ESG-Guidebook.pdf?MOD=AJPERES&CVID=nXrNOGJ
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1.5.3 Defining coverage of sectors to be included in the roadmap

Since most roadmaps aim to transform financial systems holistically and 

strengthen the interconnectedness of various stakeholders, they cover a wide 

range of financial subsectors and actors. These may include banks, nonbank 

financial institutions, capital market players, insurance companies, asset owners 

and managers, and nonfinancial service providers. However, depending on the 

unique needs and structure of the financial system in the country, 

some roadmaps only focus on select subsectors that make up the largest part of 

the financial market. In developing countries, these are mostly banks, 

nonbanks, and capital markets. In addition, sectors covered by the roadmap may 

depend on the leading entity’s mandate or priorities, and not include all  sectors 

at the outset.

For example, Morocco’s roadmap covers sustainable finance reforms inbanking, 

capital markets and insurance comprehensively, whereas Sri Lanka’s roadmap 

has a stronger focus on the debt and equity markets.

CAPITAL 
MARKETS

(bond, stock and derivative 
markets)

BANKS
(commercial banks, 
investment banks, 

development 
banks) NON-BANK 

FIs
(microfinance 

institutions, SME 
finance institutions, 

guarantee 
companies)

ASSET 
OWNERS 

& MANAGERS
(pension funds, 
impact funds, 
private equity 

firms, etc.) SERVICE 
PROVIDERS

(rating companies, 
advisory 

firms, etc.)
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INSURANCE 
COMPANIES

(accident and health 
insurers, property and 

casualty insurers, 
insurtech, etc.)
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1.5.4 Defining the timeframe for implementation of the roadmap

When defining the scope of the roadmap, it is also important to set the timeframe for 

the reforms to be implemented. Different country roadmaps can cover different 

timeframes and levels of detail, yet be equally effective starting points to drive the 

sustainable finance agenda.

□ Comprehensive, multiyear roadmaps: Some roadmaps aim to define 

a comprehensive set of actions to be implemented over a longer timeframe 

(five to ten years) usually aligned with national, regional, or global 

sustainable development targets and commitments.

□ Concise, phased roadmaps: Others take a nimbler approach, covering 

focused interventions to be implemented over a shorter timeframe (three 

to five years). They start with certain sectors or areas of sustainable finance 

and expand into other reforms once the first phase of the roadmap is 

successfully completed.

Since roadmaps are l iving documents, additional measures, subsectors, andobjectives 

can be added over time to reflect evolving global sustainable finance trends 

and developments, national sustainability targets and priorities, and local market needs. 

Good practice suggests undertaking a review of the implementation and relevance of 

the roadmap every two years, leading to amendments and adjustments where required.

Examples of different roadmap timeframes and approaches.

● Mongolia’s roadmap takes a long-term, comprehensive approach 

by laying out activities to be implemented until 2030, aligned with 

the country’s sustainable development and climate-change 

commitments. Within the roadmap, activities are categorized as near-

term, mid-term, and longer-term measures.

● Georgia, by contrast, issued the first phase of its roadmap in 2019 with 

a focus on five key practical, priority areas to serve as building blocks for 

a sustainable financial system.

● Indonesia became one of the first countries to develop a roadmap 

when in 2014 it covered core reforms to be implemented over five years. 

In 2021, the second version of the roadmap introduced the next set 

of measures to further advance and accelerate sustainable finance in 

the country.
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Chapter 2. Process to develop
a sustainable finance roadmap

28
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Preparation Needs 
assessment

Contextual 
analysis

Formulation Consultation Approval & 
Implementation

2. Steps to develop a sustainable finance roadmap

The following is a suggested stepped approach to guide countries in their roadmap development process, based on SBFN members’  experiences.

1 2 3 4 5 6
29
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2.1 Steps to develop a sustainable finance roadmap - Preparation

Goal: Form a common understanding and approach for the development of the roadmap and create initial buy-in and support from core stakeholders.

● Form a working group or task force to oversee the roadmap development, and set up adequate governance, engagement and communication mechanisms.

● Build the capacity of the group and ensure common understanding of sustainable finance concepts and the objectives.

● Develop a detailed work plan with timelines, responsibilities, and required resources to develop the roadmap.

● Hold a kick-off event to initiate dialogue and get buy-in from key stakeholders.

PHASE 1: PREPARATION 
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PHASE 2: CONDUCT NEEDS ASSESSMENT

2.2 Steps to develop a sustainable finance roadmap – Needs Assessment

Goal: Review existing sources and financial flows, and estimate the financing needs and gaps, where possible in quantitative terms, required to 

achieve sustainable development priorities. It should be noted that methodologies and data sources to measure financing flows and needs are still in 

development stage. Therefore, in areas where quantitative data is unavailable, estimations, proxies, and a qualitative assessment can be used.

Certain countries, have adopted a more complex approach for the needs assessment, requiring a process distinct from the roadmap.

● Identify key national climate and sustainable development strategies, policies, goals, and targets, which may include:

□ National strategies or policies aligned with the Sustainable Development Goals (SDGs)

□ Commitments under the Paris Agreement (nationally determined contributions)

□ Sectoral sustainability policies and strategies

□ National frameworks or policies on ESG risk management

● Assess the financing needs and goals of financial institutions to achieve national strategies and targets

● Identify priority sectors and their specific financing needs or market demand

● Estimate current sustainable finance supply and flows in the country

● Estimate sustainable investment gaps and opportunities in priority sectors
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2.2 Steps to develop a sustainable finance roadmap – Needs Assessment (cont.)

Estimating public finance

Public finance primarily refers to total government/municipal/state expenditure in sectors 

covered by the definition of sustainable finance. Key data sources may include budgets, websites 

and datasets of the Ministry of Finance; Central Bank; National Statistics Office; relevant l ine 

ministries (environment, agriculture, forest, transport); or local governments.

1. Identify capital expenditure of government in each sector and subsector in a particular year. 

The data is often available from the government’s annual budget.

2. Estimate the portion of expenditure in each sector and subsector that is aligned with the 

definition of sustainable finance used. Some countries already employed SDG/climate-

aligned budget/expenditure tags but for others, this will  require some subjective judgment 

given the imprecision of some line items.

3. Development finance/ODA from donors: As most official development assistance (ODA) is 

directly reflected in government budget, estimate and subtract the ODA contribution with 

sustainable objectives from government expenditure to get net public finance.

4. Sovereign bonds: Another instrument extensively used by governments to raise capital for 

sustainable projects and budget expenditures takes the form of green/social/sustainable 

sovereign bonds. The World Bank, CBI and ICMA facil itate databases of existing issuances.

Estimating private finance

Existing private finance flows can be estimated from several sources and financing 

instruments offered in the country. Common sources may include:

1. Banks – Some countries may have green/sustainable loan statistics at the 

sectoral/national level provided by banking regulators or statistics offices. If not 

available, a survey and mapping of estimated green/sustainable loan portfolios and 

existing products offered in the market can be conducted.

2. Corporate bonds – Some countries may have green/sustainable bond statistics at the 

sectoral/national level provided by stock exchanges and securities commissions. If 

these are not available, the percentage of existing issuances that can be attributed to 

green/social purposes should be estimated, if feasible.

3. Investment – Institutional investors constitute private pension funds, mutual funds, 

insurance companies, private equity, and venture capital funds. In many developing 

countries, financial assets managed by institutional investors are often much smaller 

than banking assets, and most financial assets tend to be associated with the banking 

sector. The estimation of total institutional investment in a country is done by 

examining the investment portfolio of each of these investors.

While going through the exercise of defining existing financing flows and gaps, it is also critical to document 

the key data/methodological gaps to ensure the roadmap includes measures to address these gaps.

Source: Adapted from “Diagnostics Toolkit and Sustainable Finance Roadmaps” by FC4S and the Green Finance Platform.
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The following is an example approach to estimate existing public and private finance flows and gaps. Given the complexity of the process, countries are recommended to review and use existing studies and data 

sources where possible.

https://sdgfinance.undp.org/sites/default/files/UNDP%20Budgeting%20for%20the%20SDGs%20-%20Guidebook_Nov%202020.pdf
https://sdgfinance.undp.org/sites/default/files/UNDP%20Budgeting%20for%20the%20SDGs%20-%20Guidebook_Nov%202020.pdf
https://www.climatebonds.net/market/data/
https://www.icmagroup.org/sustainable-finance/sustainable-bonds-database/
https://www.greengrowthknowledge.org/diagnostic-toolkit-and-sustainable-finance-roadmaps
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2.2 Steps to develop a sustainable finance roadmap – Needs Assessment (cont.)

Toolbox 2:

● An IFC Analysis estimated Climate Investment 

Opportunities in Emerging Markets, in green sectors such 

as renewable energy, energy efficiency, buildings, 

transportation, and waste, by assessing national climate 

change commitments and other policies.

● The World Bank Group’s Country Climate and 

Development Reports (CCDRs) are diagnostic reports that 

integrate climate change and development considerations 

which can help countries prioritize the most impactful 

actions.

● The IFC Green Finance – A Bottom-Up Approach  to Track 

Existing Flows report suggests a new approach to assess 

and track green finance, focusing on the banking sector, to 

understand the current status of green lending and provide 

recommendations on how to better align different 

approaches to measuring green finance.

● The Climate Bonds Initiative Green Infrastructure 

Investment Opportunity reports identify and analyze green 

infrastructure projects open for potential investment.

33
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https://www.ifc.org/wps/wcm/connect/59260145-ec2e-40de-97e6-3aa78b82b3c9/3503-IFC-Climate_Investment_Opportunity-Report-Dec-FINAL.pdf?MOD=AJPERES&CVID=lBLd6Xq
https://www.ifc.org/wps/wcm/connect/59260145-ec2e-40de-97e6-3aa78b82b3c9/3503-IFC-Climate_Investment_Opportunity-Report-Dec-FINAL.pdf?MOD=AJPERES&CVID=lBLd6Xq
https://www.worldbank.org/en/publication/country-climate-development-reports
https://www.worldbank.org/en/publication/country-climate-development-reports
https://www.ifc.org/wps/wcm/connect/12ebe660-9cad-4946-825f-66ce1e0ce147/IFC_Green+Finance+-+A+Bottom-up+Approach+to+Track+Existing+Flows+2017.pdf?MOD=AJPERES&CVID=lKMn.-t
https://www.ifc.org/wps/wcm/connect/12ebe660-9cad-4946-825f-66ce1e0ce147/IFC_Green+Finance+-+A+Bottom-up+Approach+to+Track+Existing+Flows+2017.pdf?MOD=AJPERES&CVID=lKMn.-t
https://www.climatebonds.net/resources/reports?field_report_type_tid=1274&field_report_language_tid=All
https://www.climatebonds.net/resources/reports?field_report_type_tid=1274&field_report_language_tid=All
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PHASE 3: CONTEXTUAL ANALYSIS

2.3 Steps to develop a sustainable finance roadmap – Contextual Analysis

Goal: Assess the current level of sustainable finance development in the country, including initiatives and policy actions to date as well as major barriers hindering the 

uptake of sustainable finance. The SBFN Country Reports provide a good foundation from which to begin a contextual analysis. Chapter 5 of the toolkit also provides case 

studies and further illustration of how the analysis was conducted by SBFN member countries.

● Review the national financial system structure, including the remit and set up of the financial market (where relevant, country Financial Sector Assessment Programs 

can provide guidance), the composition of the system, relative market share of each subsector, latest developments and market trends. 

● Review major global and regional sustainable finance trends relevant to the country. These may include commitments and actions by international or regional bodies 

(for example, EU, G20, ASEAN, SBFN, NGFS) and peer countries (for example, SBFN members). Peer learning and exchanges can als o be organized as part of the 

process.

● Review the current level of sustainable finance development in the country including the policy environment development, market-based initiatives, implementation 

of existing frameworks, as well as awareness and practices of local financial institutions. A survey or mapping of relevant projects and initiatives related to sustainable 

finance can also illuminate the current situation.

● Conduct stakeholder mapping to understand all participants that may be involved in or affected by the roadmap.

● Analyze the key barriers hindering the uptake of sustainable finance in the country. These may be technical (for example, no common definition 

of green/social/sustainable finance), or institutional (such as limited coordination between stakeholders), or relate to policy (for example, lack of sustainable 

finance policy incentives), market (for example, lack of sustainable pipeline projects), or capacity (for example, limited technical knowledge of FI front staff). The 

analysis may also identify general challenges, such as the underdevelopment of capital markets.

34

https://www.sbfnetwork.org/publications/global-progress-report-2021/
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Pillar 1: 
ESG Integration

Pillar 2: Climate-
related Risk 

Management
Pillar 3: Financing 

Sustainability

Subpillar 1: Strategic Alignment
● National framework
● Alignment with international goals and standards
● Alignment with national goals and strategies

Subpillar 2: Regulatory and 
Industry Association Actions

● Overall approach and strategy
● Technical guidance
● Supervisory activities and incentives
● Tracking and aggregated disclosure

Subpillar 3: Expectations of 
Financial Institution (FI) Actions

● Strategy and governance
● Organizational structure and capacity
● Policies and procedures
● Tracking, reporting, and disclosure

2.3 Steps to develop a sustainable finance roadmap – Contextual Analysis (cont.)

Toolbox 3:

● The SBFN Global Progress Report and Country Reports are 

the most comprehensive benchmarking of national 

sustainable finance initiatives globally and offer a 

useful overview of the state of sustainable finance in SBFN 

member countries and specific features country by 

country.

● The reports apply a robust measurement framework agreed 

on by all SBFN members. It allows countries to track and 

review progress on sustainable finance against global 

benchmarks and identify gaps, future policy pathways and 

areas in need of further capacity and technical intervention. 

41 country progress reports were published in 2021.

● The 2021 Measurement Framework & Methodology* 

consists of 75 indicators and underlying data points across 

three core pillars of sustainable finance: 1) ESG integration, 

2) climate-risk management, and 3) financing sustainability. 

The methodology is updated regularly in line with member 

needs and innovations as well as global developments and 

trends.

ESG Integration refers 
to the management of
environmental, social,

and governance (ESG) risks in 
the governance, operations, 
lending, and investment 
activities of financial 
institutions.

Climate-related Risk 
Management refers 
to new governance,

risk management, and 
disclosure practices that 
financial institutions can use 
to mitigate and adapt to 
climate change.

Financing Sustainability refers to 
initiatives by regulators and financial 
institutions to unlock capital flows

for activities that support climate, green 
economy, and social goals. This includes new 
products l ike green bonds and sustainability-
l inked loans. Initiatives include definitions, 
guidance, taxonomies, monitoring, and incentives.
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*The 2023 Measurement Framework is currently under consultation.

https://www.sbfnetwork.org/publications/global-progress-report-2021/
https://sbfnetwork.org/wp-content/uploads/pdfs/2021_Global_Progress_Report_Downloads/SBFN_2021_Global_Progress_Report_Measurement_Framework_and_Methodology.pdf


SBFN Toolkit. Developing Sustainable Finance Roadmaps

2.4 Steps to develop a sustainable finance roadmap - Formulation

Goal: Develop a draft roadmap document by defining, prioritizing and sequencing measures to 

include in the roadmap, including timelines, targets, roles, and responsibilities.

● Based on international experience, global good practices, and a country-specific assessment, 

research, analyze and compare different financial sector actions to address identified gaps.

● Create a long-list of measures that need to be undertaken. The next chapter provides an 

overview of different measures that are commonly included in sustainable finance 

roadmaps and are essential to accelerate sustainable finance.

● Prioritize and sequence measures based on urgency, level of impact, feasibility, cost-

effectiveness and dependencies; and identify detailed and concrete recommended activities 

for each measure. Some activities can be prerequisites for deeper reforms. Where required, 

engage other key stakeholders in this process.

● Identify the timeline, responsible entity, and budget for each action. If detailed budgets 

cannot be drawn up, an indication of the level of cost required (for example, 

high/medium/low cost) can facilitate the sequencing and prioritizing of measures.

● Add quantitative and qualitative targets where possible.

PHASE 4: FORMULATION
Toolbox 4:

● As part of this toolkit, SBFN developed an Excel-

based mapping and benchmarking tool for 

countries to compare existing sustainable finance 

roadmaps and identify actions and measures that 

are commonly included in roadmaps.

● The SBFN Framework library is a comprehensive 

and searchable collection of national sustainable 

finance framework documents introduced by 

members to date. It includes national roadmaps, 

policies, regulations, voluntary principles, 

guidelines, research, templates, taxonomies, and 

tools to guide and enable sustainable finance in 

emerging markets.
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https://mcas-proxyweb.mcas.ms/certificate-checker?login=false&originalUrl=https%3A%2F%2Fnam11.safelinks.protection.outlook.com.mcas.ms%2F%3Furl%3Dhttps%253A%252F%252Fwww.sbfnetwork.org%252Fwp-content%252Fassets%252Ftoolkit%252FSBFN_Sustainable_Finance_Roadmap-Mapping_and_Benchmarking_Tool.xlsx%26data%3D05%257C01%257Cepetri%2540ifc.org%257Cff73ea6d060a435ed77c08db4fcbea1b%257C31a2fec0266b4c67b56e2796d8f59c36%257C0%257C0%257C638191511605879688%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C3000%257C%257C%257C%26sdata%3D7coOSZXfZi6E4a%252FsqIHoCfH3EIw84gne5yELDI2nf1s%253D%26reserved%3D0%26McasTsid%3D20893&McasCSRF=c04d9a30fc0bca7100392b0c03636bdcf29591d6d802c485c899220352eea9ad
https://mcas-proxyweb.mcas.ms/certificate-checker?login=false&originalUrl=https%3A%2F%2Fnam11.safelinks.protection.outlook.com.mcas.ms%2F%3Furl%3Dhttps%253A%252F%252Fwww.sbfnetwork.org%252Fwp-content%252Fassets%252Ftoolkit%252FSBFN_Sustainable_Finance_Roadmap-Mapping_and_Benchmarking_Tool.xlsx%26data%3D05%257C01%257Cepetri%2540ifc.org%257Cff73ea6d060a435ed77c08db4fcbea1b%257C31a2fec0266b4c67b56e2796d8f59c36%257C0%257C0%257C638191511605879688%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C3000%257C%257C%257C%26sdata%3D7coOSZXfZi6E4a%252FsqIHoCfH3EIw84gne5yELDI2nf1s%253D%26reserved%3D0%26McasTsid%3D20893&McasCSRF=c04d9a30fc0bca7100392b0c03636bdcf29591d6d802c485c899220352eea9ad
https://www.sbfnetwork.org/library/
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2.5 Steps to develop a sustainable finance roadmap - Consultation

Goal: Plan and conduct stakeholder consultations on the draft roadmap document to gain support 

and align understanding. These consultations may include:

● Review of draft document by approving entities;

● Consultations with the core working group; and

● Broader consultations, including government agencies, financial institutions, industry and 

professional associations, international partners, NGOs, academia, and others. See the previous 

section for suggestions on stakeholders to be engaged.

These consultations can be organized through working groups, roundtable discussions, surveys, 

written feedback, public review periods, and interviews.

PHASE 5: CONSULTATION
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PHASE 6: APPROVAL AND IMPLEMENTATION
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2.6 Steps to develop a sustainable finance roadmap – Approval & Implementation

Goal: Approve and promote the roadmap and set up adequate implementation mechanisms.

● Publish and promote the document to signal policy commitment and enable market readiness.

● Develop a detailed action plan, budget, and implementation arrangements (institutional 

coordination, working groups, and so forth).

● Design a capacity-building plan to ensure the development of organizational capacities required 

for the implementation of the roadmap.

● Set up monitoring and reporting systems, including performance indicators and reporting 

schedules, templates or formats, to measure the implementation of the roadmap. Monitoring 

and reporting forms may include:

□ Monitoring and reports from institutions responsible for implementation of the roadmap

□ Monitoring and reports from financial institutions

□ Regular public engagement to update core stakeholders on progress

□ Periodic revision of the roadmap in line with policy developments and market needs

● Establish accountability mechanisms, to sustain momentum and prevent policy reversals.
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Chapter 3. Content and measures to 
include in a sustainable finance roadmap
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Content of a sustainable finance roadmap 

Sustainable finance roadmaps are tailored frameworks reflecting the country’s (or a region’s) sustainable development aspirations, unique needs and opportunities. The framework s hould cover characteristics 

of the financial sector, institutional arrangements, and socioeconomic context. The scope and content of each roadmap can vary f rom country to country, but common reforms and activities have been 

observed among SBFN member roadmaps, as summarized in this section, in l ine with the SBFN Measurement Methodology.

Source: SBFN

Governance

Capacity building & awareness

Monitoring, evaluation & reporting

I nternational partnership

Pillar 1: ESG Integration
Pillar 2: Climate and 
Nature-related Risk 

Management

Pillar 3: Financing 
Sustainability
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Defining the content of a sustainable finance roadmap

Pillar 1: ESG Integration
Pillar 2: Climate and Nature-related Risk 

Management
Pillar 3: Financing Sustainability

1.1 Research & assessment
to identify existing initiatives, baselines, and ESG risks and impacts in key 

lending and investment sectors

2.1 Research & assessment
to identify impacts of climate and natural changes, and implications for 

financial sector and economy

3.1 Research & assessment
 to estimate overall green/sustainable finance needs, existing flows, gaps

1.2 Policy & voluntary frameworks
to integrate ESG considerations into banking, capital markets, and insurance

2.2 Policy & voluntary frameworks
to integrate climate- and nature-related risk management into financial 

decision-making

3.2 Taxonomy
definition, classification, catalogue of activities that are 

green/social/sustainable

3.3 Policy & voluntary frameworks
regulatory green/social/sustainable loan, bond, fund, 

insurance frameworks

1.3 Technical guidance
sector guidelines, checklists, assessment tools, action plans, monitoring 

templates

2.3 Technical guidance
Climate and nature-related guidelines, scenario analysis, stress test, carbon 

footprinting, Paris-alignment and target setting tools

1.4 Supervisory activities & incentives
financial incentives, rankings, awards, supervision guidelines

2.4 Supervisory activities & incentives
supervision guidelines, penalties, disincentives, rankings, awards

3.4 Technical guidance
sustainable loan/bond guidelines, impact measurement methodologies, GHG 

emissions calculation tools

1.5 Data & disclosure
ESG reporting requirements for FIs, publishing 

of regular sectoral ESG data

2.5 Data & disclosure
collect, track & publish market/FI/company-level data on climate and nature-

related financial sector risks

3.5 Supervisory activities & incentives
supervision guidelines, enforcement mechanisms, fiscal incentives, 

sustainable loan/bond statistics

3.6 Dedicated FIs and schemes
green banks, blended finance, refinancing schemes, credit 

enhancements, access to international funds

3.7 Product innovation
mechanisms to incubate green/social/sustainable projects

3.8 Data & disclosure
collect, track & publish market/FI/company-level data on 

green/social/sustainable finance, assets, investments

3.9 External verification
instruments and mechanisms for external verification of green/social/ 

sustainable projects

41
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Defining the content of a sustainable finance roadmap – ESG Integration
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PILLAR 1: ESG INTEGRATION

1.1 Research and assessment

Description
Facilitation of market research or assessment to identify existing initiatives, baseline awareness, needs, challenges, expectations or key ESG risks and impacts in major lending and 
investment sectors.

Examples

● Brazil  – Report on Social, Environmental and Climate-related Risks and Opportunities (2020)

● Cambodia – Analysis of Banking Sector E&S Risks and Opportunities (2020)

● China – Impact of Environmental Factors on Credit Risk of Commercial Banks (2016)

● Mongolia – ESG risk management baseline assessment among banks (2014), non-bank financial institutions (2021), and listed companies (2020)*

● Vietnam – thematic reports on ESG risks in the credit granting process of credit institutions*

Relevant 
standards/
resources

● Sustainable Development Goals

● IFC FIRST for Sustainability website

● IFC Performance Standards on Environmental and Social Sustainability

● IFC Corporate Governance Methodology

● EBRD E&S risk overview sheet

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.sbfnetwork.org/wp-content/assets/policy-library/202_21Report_social_environmental_climate_risks_opportunities_0921.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/270_Cambodia_ABC_member_banking_industry_survey_on_sustainable_finance_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/420_China_Impact_of_Environmental_Factors_on_Credit_Risk_of_Commercial_Banks_2016_ICBC.pdf
https://sdgs.un.org/goals
https://firstforsustainability.org/risk-management/understanding-environmental-and-social-risk/environmental-and-social-issues/
https://www.ifc.org/wps/wcm/connect/c02c2e86-e6cd-4b55-95a2-b3395d204279/IFC_Performance_Standards.pdf?MOD=AJPERES&CVID=kTjHBzk
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/ifc+cg/investment+services/corporate+governance+methodology
https://www.ebrd.com/downloads/about/sustainability/14-es-risks.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 1: ESG INTEGRATION

1.2 Policies & voluntary frameworks on ESG Integration

Description

Development of policies, regulatory requirements, or voluntary frameworks to integrate environmental, social and governance risk management considerations into 
financial decision-making of banks, nonbank financial institutions, capital markets, asset managers and owners, insurance compan ies and nonfinancial service providers, introduced 
by financial regulators or industry associations. See Tip Box 1 for the key expectations/requirements for financial institutions defined as part of ESG integration policy frameworks and 
principles.

Implementation 
examples

Policy/regulatory framework examples:
● Bangladesh Bank Guidelines on Environmental and Social Risk Management (ESRM) for Banks and Financial Institutions (2022)
● Brazil Resolution on Social and Environmental Responsibility for Financial Institutions (2014)
● China Green Credit Policy (2007), Green Credit Guidelines (2012), and Green Finance Guidelines (2022)
● Colombia CE07-2021 for Mandatory Pension Funds (with ESG requirements) (2021) and Corporate Governance Code of Commercial Banks (2021)
● Honduras Standard for Management of Environmental and Social Risk Applicable to Institutions of FS (2020)
● Indonesia Application of Sustainable Finance to Financial Services Institutions, Issuers, and Publicly Listed Companies (2022)
● Mexico Requirement to Integrate ESG factors in Pensions Investment Decisions by 2022 (2019)
● Nepal Unified Directive for ESRM (2020)
● Peru Regulation for Social and Environmental Risk Management (2015)
● Philippines Sustainable Finance Framework (2020) and Guidelines on the Integration of Sustainability Principles in Investment Activities of Banks (2022)
● South Africa Code for Responsible Investing in South Africa (2011)
● Thailand Investment Governance Code for Institutional Investors (I Code)—Including Guidelines for Responsible and Sustainable Investment (2017)
● Vietnam Directive on Promoting Green Credit Growth and Environmental and Social Risks Management in Credit Granting Activities (2015)
Voluntary framework examples:
● Brazil Green Protocol – P2 (2008) and Framework for the Creation and Implementation of a Socio-environmental Responsibility Policy (2014)
● Cambodia Sustainable Finance Principles Implementation Guidelines – P1,2,3,7,8 (2019)
● Ecuador Sustainable Banking Protocol - P3 (2016)
● India National Voluntary Guidelines for Responsible Financing(2017)
● Kenya Sustainable Finance Principles and Guidelines – P3 (2015)
● Mongolia Sustainable Finance Principles and Guidelines – P1,2,3,4 (2015)
● Nigeria Sustainable Banking Principles Guidance Note and Sector Guidelines – P1,2,6 (2012)
● Panama Guide for the Reporting and Voluntary Disclosure of ESG Factors – P2 (2021)
● South Africa Principles for Managing Environmental and Social Risks (2015)
● Turkey Framework for Compliance with Sustainability Principles (2020)

https://www.bb.org.bd/mediaroom/circulars/gbcrd/jun262022sfd03e.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/240_Brazil_Resolution_No_4327_on_Social_and_Environmental_Responsibility_for_Financial_Instutions_2014_CBB.docx_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/480_China_Green_Credit_Policy__2007_CBRIC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/470_China_Green_Credit_Guidelines_2012_CBR.pdf
https://www.cbirc.gov.cn/en/view/pages/ItemDetail.html?docId=1055048
https://www.sbfnetwork.org/wp-content/assets/policy-library/502_Colombia_ce007_21.docx
https://www.sbfnetwork.org/wp-content/assets/policy-library/720_Georgia_Corporate_Governance_Code_of_Commercial_Banks_2021_NBG_Georgian.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/840_Honduras_Standard_for_management_of_Enviro_and_Social_Risk_applicable_to_institutions_of_FS_2020_CNBS.pdf
https://www.ojk.go.id/keuanganberkelanjutan/en/Regulation/RegulationOjk
https://www.sbfnetwork.org/wp-content/assets/policy-library/1175_Mexico_Requirement_to_integrate_ESG_factors_in_pensions_investment_decisions_by_2022.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1430_Nepal_Unified_Directive_for_ESRM_2020_NRB_Nep.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1430_Nepal_Unified_Directive_for_ESRM_2020_NRB_Nep.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1810_Peru_Regulation_for_Social_and_Environmental_Risk_Management__2015_SBS.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1830_Philippines_Sustainable_Finance_Framework_2020_CBP.pdf
https://www.bsp.gov.ph/Regulations/Issuances/2022/1149.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1933_South_Africa_crisa_19_july_2011.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2026_Thailand_Investment_Governance_Code_for_Institutional_Investors_I-code_En.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2300_Vietnam_Directive_on_Promoting_Green_Credit_Growth_and_Environmental_and_Social_Risks_Management_in_Credit_Granting_Activities_No_03_CT-NHNN_2015.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/260_Brazil_Green_Protocol_2008_FEBRABAN.docx_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/250_Brazil_Framework_for_the_Creation_and_Implementation_of_a_Socioenvironmental_Responsibility_Policy_2014_FEBRABAN.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/280_Cambodia_SF_Principles_-_Implementation_Guidelines.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/680_Ecuador_Protocolo_de_Finanzas_Sostenibles_del_Ecuador_(Sustainable_Banking_Protocol)_2016_Asobancos_Sp.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/890_India_National_Voluntary_Guidelines_for_Responsible_Financing_2019.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1120_Kenya_Sustainable_Finance_Principles_and_Guidelines_2015_KBA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1330_Mongolia_Sustainable_Finance_Principle_Guidelines_2014_MBA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1610_Nigeria_Sustainable_Banking_Principles_Guidance_Note_and_Sector_Guidelines_2012_CBN.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1720_Panama_Guide_for_the_reporting_and_voluntary_disclousure_of_ESG_factors_2021_PSE.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1930_South_Africa_Principles_for_managing_Environmental_and_Social_risks_2015_BASA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2050_Turkey_Framework_for_Compliance_with_Sustainability_principles_2020.pdf
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PILLAR 1: ESG INTEGRATION

1.2 Policies & voluntary frameworks on ESG integration (cont.)

Relevant 
standards/
resources

● Sustainable Development Goals
● IFC Performance Standards
● IFC Corporate Governance Methodology
● WB/IFC Environmental, Health and Safety Guidelines
● Equator Principles
● Principles for Responsible Investment
● Principles for Responsible Banking
● Principles for Sustainable Insurance
● Green Investment Principles
● IFC FIRST for Sustainability website

https://sdgs.un.org/goals
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/ifc+cg/investment+services/corporate+governance+methodology
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/policies-standards/ehs-guidelines
https://equator-principles.com/
https://www.unpri.org/
https://www.unepfi.org/banking/bankingprinciples/
https://www.unepfi.org/insurance/insurance/
https://gipbr.net/
https://firstforsustainability.org/risk-management/understanding-environmental-and-social-risk/environmental-and-social-issues/
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Defining the content of a sustainable finance roadmap

Tip Box 1: The following are the main expectations/requirements for financial 
institutions defined as part of ESG integration policy frameworks and principles:

Source: SBFN

● Approval of ESG risk-management policy/strategy by the board of directors or 

supervisory board

● Definition of roles and responsibilities to implement ESG risk management

● Allocation of budget to implement ESG risk management

● Development and implementation of ESG training programs

● Incentives for ESG risk management (for example, l inking executive remuneration to ESG KPIs)

● Policies/procedures to identify, classify, measure, monitor, and manage ESG risks 

and performance throughout the financing cycle

● Regular review and monitoring of ESG risk exposure at aggregate portfolio level

● External inquiry/complaints/grievance mechanism for stakeholders in relation to 

ESG practices

● Reporting on ESG risk management performance both internally (executive 

committee, board) and externally (for example, regulator, industry association, annual 

reports)

● Tracking of credit risk (for example loan defaults) and/or financial returns in relation to 

ESG risk level
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PILLAR 1: ESG INTEGRATION

1.3 Technical guidance

Description

Development of mandatory or non-mandatory guidelines and other types of tools that set out in detail  how to integrate the management of environmental, social and 
governance risk considerations into the management systems and due diligence processes of financial institutions (banks, nonbank  FIs, capital markets, insurance companies, 
investors) usually as required by financial regulators or industry associations. These may include:

● Environmental and social management system design and implementation guidance
● Sector-specific guidelines and risk categorization list
● ESG due diligence handbooks/tools/checklists
● Guidance on integrating ESG into credit rating
● ESG action plan/monitoring templates
● ESG reporting templates
● ESG benchmarking/assessment tools for FIs and companies

Examples

● Bangladesh ESRM Guideline (2022) and ESDD Risk Assessment Tool (2022)
● China Green Credit Policy (2007), Green Credit Guidelines (2012), and Green Finance Guidelines (2022)
● Colombia Technical Document on ESG and Climate Disclosure(2021), General Guidelines for the Implementation of E&S Risk Analysis (2016)
● Ecuador Sector Guides to Enhance Banks’ Environmental and Social (E&S) Risks and Mitigation Strategies (2021)
● Georgia ESG Reporting and Disclosure Principles
● Ghana Sector Guidance Notes (2019)
● Mexico ESG Guide (2019)
● Mongolia Environmental and Social Management System Guidelines (2015)
● Nepal Guideline on Environmental and Social Risk Management (ESRM) for Banks and Financial Institutions, ESDD Checklist and Risk Rating Tool (2018)
● Paraguay Sector Guidelines (2016) and Guidelines for the Management of Environmental and Social Risks (2018)
● Philippines Circular - Environmental and Social Risk Management Framework (2021) and Guidance on the Implementation of the Environmental and Social Risk 

Management (ESRM) System (2022)
● Vietnam Handbook on Social and Environmental Risk Assessment (2018)

Relevant 
standards/
resources

● IFC ESMS Diagnostic Toolkit for FIs
● IFC FIRST for Sustainability website
● IFC Corporate Governance Methodology
● CDC Group Toolkit on ESG for fund managers
● FMO E&S risk assessment tools
● EBRD E&S supporting tools and toolkit
● Equator Principles

https://www.bb.org.bd/mediaroom/circulars/gbcrd/jun262022sfd03e.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/SFD_annex2.xlsx
https://www.sbfnetwork.org/wp-content/assets/policy-library/480_China_Green_Credit_Policy__2007_CBRIC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/470_China_Green_Credit_Guidelines_2012_CBR.pdf
https://www.cbirc.gov.cn/en/view/pages/ItemDetail.html?docId=1055048
https://www.sbfnetwork.org/wp-content/assets/policy-library/508_Colombia_20220428guiaadminriesgosclimaticos.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/570_Colombia_General_guidelines_for_the_implementation_of_E_S_risk_analysis_2016_Asobancaria_Sp.pdf
https://www.ecobusiness.fund/es/academia/rescursos/guias-sectoriales-para-los-agronegocios
https://nbg.gov.ge/en/financial-stability/esg-reporting-and-disclosure
https://www.sbfnetwork.org/library/
https://www.sbfnetwork.org/wp-content/assets/policy-library/1190_Mexico_ESG_Guide_by_Climate_Advisory_Council_2019.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1260_Mongolia_Environmental_and_Social_Management_System_Guidelines_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1423_Nepal_Rastra_Bank_ESRM_Guideline_For_Banks_and_FIs_Feb2022.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1450_Nepal_ESDD_Checklist_and_Risk_Rating_Tool_2018_NRB.xls
https://www.sbfnetwork.org/library/
https://www.sbfnetwork.org/wp-content/assets/policy-library/1770_Paraguay_Guide_for_management_of_environmental_and_social_risks_2018_CBP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1823_Circular_1128_Series_of_2021-Environmental_and_Social_Risk_Management_Framework.pdf
https://www.bsp.gov.ph/Regulations/Issuances/2022/M-2022-042.pdf
https://www.bsp.gov.ph/Regulations/Issuances/2022/M-2022-042.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2190_Vietnam_Decision_Strategy_for_the_development_of_the_banking_sector_to_2025,_incorporating_green_credit_development_No._986_QD-TTg_2018.pdf
https://www.ifcesmsdiagnostic.org/
https://firstforsustainability.org/risk-management/understanding-environmental-and-social-risk/environmental-and-social-issues/
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/ifc+cg/investment+services/corporate+governance+methodology
http://toolkit.cdcgroup.com/
http://www.fmo.nl/esg-tools
https://www.ebrd.com/who-we-are/our-values/environmental-emanual-toolkit.html
https://equator-principles.com/
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Tip Box 2: A sample environmental and social management system:

Strategy & 
Governance

FI's E&S commitment 
& Strategy

Governance 
structure

Organization & 
Capacity 

E&S risk management 
roles & responsibilities

Training

Tracking, 
Monitoring, & 

Disclosure

E&S performance at 
the project level 

E&S performance 
at the portfolio 

level

Policies & Procedures

Evaluating E&S Risk

Transaction screening

Risk categorization

E&S due diligence

Financing Condition

Managing E&S Risk

Reviewing client/investee E&S performance

Managing noncompliance

Image adapted from www.firstforsustainability.org
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PILLAR 1: ESG INTEGRATION

1.4 Supervisory activities and financial policies

Description

Design and setup of supervisory and policy mechanisms to support the implementation of ESG rules, principles and other frameworks, such as:

● Fiscal policies: integration of ESG risk screening into public procurement policies and public investments, environmental tax, polluter penalties
● Supervisory actions and financial policies: for example, introducing ESG factors into credit scoring, inclusion of ESG risk management requirements into Supervisory Review 

and Evaluation Process (SREP), updating of supervisory rating system to account for ESG risk management, inclusion of ESG risk management requirements into bank 
l icensing requirements or l isting rules, issuance of ESG risk requirements for financing/relending schemes

● Incentives: for example, financial incentives, ESG indices and rankings, ESG awards

Separate measures should be introduced for different parts of the financial sector such as banking, capital markets and insurance.

Examples

● Bangladesh Bank Sustainability Rating of Financial Institutions (2020)
● China Notice of Green Finance Performance Evaluation Program (2018), Banking Sector Financial Institution Green Finance Assessment Plan (2021)
● Georgia Corporate Governance Code for Commercial Banks
● Iraq ESG Scorecard Report for the Iraqi Banks (2023)
● Italian Central Bank Information on New ESG Criteria
● Mexico ESG Index
● Mongolia Annual Sustainable Finance Performance Assessment and Best Sustainable Financial Institution Award*
● Vietnam Annual Outstanding Bank Award*

Relevant 
standards/
resources

● IOPS Supervisory Guidelines on the Integration of ESG Factors in the Investment and Risk Management of Pension Funds (2019)
● IOSCO Recommendations on Sustainability-related Practices, Policies, Procedures and Disclosure in Asset Management (2021)
● IOSCO Sustainable Finance and the Role of Securities Regulators (2020)
● IOSCO Report on Sustainability-related Issuer Disclosures (2021)
● UN SSE How securities regulators can support the Sustainable Development Goals – A sharing of experiences (2018)
● UN SSE Action Plan to Make Markets Climate Resil ient: How stock exchanges can integrate the TCFD recommendations (2021)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd06.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/355_China_Green_credit_evaluation_notice_2018_PBOC__bilingual.pdf
https://nbg.gov.ge/en/page/corporate-governance
https://www.iraq-businessnews.com/2023/01/29/new-esg-performance-scorecard-for-iraqi-banking-sector/
https://www.bancaditalia.it/media/approfondimenti/2019/informativa-esg/index.html?com.dotmarketing.htmlpage.language=1
https://www.spglobal.com/spdji/en/indices/esg/sp-bmv-total-mexico-esg-index/
http://www.iopsweb.org/IOPS-Supervisory-guidelines-integration-ESG-factors.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD679.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD652.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD678.pdf
https://sseinitiative.org/publication/how-securities-regulators-can-support-the-sustainable-development-goals-a-sharing-of-experiences/
https://sseinitiative.org/publication/action-plan-to-make-markets-climate-resilient-how-stock-exchanges-can-integrate-the-tcfd-recommendations/
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 1: ESG INTEGRATION

1.5 Data & aggregated disclosure

Description

Design, improvement or expansion of mechanisms to collect, track or regularly publish data related to ESG integration by financial institutions such as ESG due diligence portfolio 
reports, regular ESG reports, requirements or guidelines to integrate ESG information into annual reports, development of common ESG reporting metrics, development of aggregate 
ESG corporate reports or incorporation into financial stability reports, creation of ESG information databases and methodologies for environmental accounting.

Separate measures should be introduced for different parts of the financial sector such as banking, capital markets and insurance.

Examples

● China Green Credit KPI (2014), Guidelines on Environmental Information Disclosure for Financial Institutions (2021) and National database for disclosed information on 
credit, which includes information on environmental compliance of nonfinancial firms

● Colombia CE031-2021 for Disclosure of Information on Social and Environmental Issues, Including Climate (2021), Guide for the Preparation of ESG Reports for Issuers in 
Colombia (2020)

● Georgia ESG Reporting and Disclosure Principles (2020)
● Ghana central bank reporting requirements as part of the Ghana Sustainable Banking Principles (2019)
● India Business Responsibility and Sustainability Reporting by Listed Entities (2020)
● Mexico Request to Issuers Regarding the Disclosure of Environmental, Social and Corporate Governance Information (2020)
● Mongolia Semi-annual sustainable finance voluntary reporting template for FIs (2015), Central Bank directive to include sustainable finance performance in annual reports 

(2017)*, and ESG reporting guideline for l isted companies (2022)
● Morocco CSR and ESG Reporting Guidelines (2017)
● Nigeria Sustainability Disclosure Guidelines (2018) and Reporting Template on Sustainable Financial Principles for the Capital Market (2019), Reporting Template –

Sustainable Banking Principles
● Philippines Sustainability Reporting Guidelines for Publicly Listed Companies (2019)

Relevant 
standards/
resources

● SBFN Data and Disclosure Working Group
● World Benchmarking Alliance
● Global Reporting Initiative
● Sustainability Accounting Standards Board (SASB)
● IFC Toolkit for Disclosure and Transparency
● International Integrated Reporting Council (IIRC)
● International Sustainability Standards Board (ISSB)
● IFRS [Draft] IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information
● UN Sustainable Stock Exchange Initiative (SSEI)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.sbfnetwork.org/wp-content/assets/policy-library/450_China_Green_Credit_KPI_Translation_2014_CBIRC.xlsx
https://www.sbfnetwork.org/wp-content/assets/policy-library/482_China_Guidelines-for-financial-institutions-environmental-information-disclosure.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/506_Colombia_Anexo_2_ASG.docx
https://www.sbfnetwork.org/wp-content/assets/policy-library/540_Colombia_Guide_for_the_preparation_of_ESG_reports_for_issuers_in_Colombia_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/540_Colombia_Guide_for_the_preparation_of_ESG_reports_for_issuers_in_Colombia_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/710_Georgia_ESG_Reporting_and_Disclosure_Principles_2020_NBG.pdf
https://www.bog.gov.gh/wp-content/uploads/2019/12/Ghana-Sustainable-Banking-Principles-and-Guidelines-Book-1.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/880_Business_responsibility_and_sustainability_reporting_by_listed_entitiesAnnexure2_p.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1150_Mexico_Request_to_issuers_regarding_the_disclosure_of_environmental,_social_and_corporate_governance_information_2020.pdf
https://www.undp.org/mongolia/press-releases/mongolia-launches-guidelines-environmental-social-and-governance-and-sustainability-reporting-standards
https://www.sbfnetwork.org/wp-content/assets/policy-library/1390_Morocco_CSR_and_ESG_Guidelines_2017_AMMC_Fr.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1530_Nigeria_Sustainability_Disclosure_Guidelines_2019_NSE.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1550_Nigeria_Reporting_Template_on_Sustainable_Financial_Principles_for_the_Capital_Market_Final_SEC.docx_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1600_Nigeria_Reporting_template_Sustainable_Banking_Principles_2014_CBN.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1600_Nigeria_Reporting_template_Sustainable_Banking_Principles_2014_CBN.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1860_Philippines_Sustainability_Reporting_Guidelines_for_Publicly_Listed_Companies_2019_SEC.pdf
https://www.sbfnetwork.org/working-groups/data-and-disclosure-working-group/
https://www.worldbenchmarkingalliance.org/
https://www.globalreporting.org/
https://www.sasb.org/
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/ifc+cg/resources/toolkits+and+manuals/beyond+the+balance+sheet+-+ifc+toolkit+for+disclosure+and+transparency
https://www.integratedreporting.org/
https://www.ifrs.org/groups/international-sustainability-standards-board/
https://www.ifrs.org/content/dam/ifrs/project/general-sustainability-related-disclosures/exposure-draft-ifrs-s1-general-requirements-for-disclosure-of-sustainability-related-financial-information.pdf
https://sseinitiative.org/
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 2: Climate- and nature-related risk management

2.1 Research & assessment

Description

Facilitation of research or assessment studies with published results to identify:

● Historical impacts to the economy and financial sector from climate change, nature and biodiversity, and/or future expected impacts resulting from physical and 
transition climate- and nature-related risks (including stress testing and scenario analysis);

● GHG emissions (relative contributions by key sectors);
● Potential investment opportunities from climate change and nature;
● Challenges, barriers, and possible solutions; and
● Cross-border implications of identified risks and impacts.

Examples

● Brazil Implementing the Task Force on Climate-related Disclosure (TCFD) Recommendations: A Roadmap for the Brazil ian Banking Sector (2019)
● China Impact of Environmental Factors on Credit Risk of Commercial Banks (2016) and Stress tests on the credit quality of thermal power industry loans in response to 

transition risk
● Colombia Risks and Opportunities of Climate Change (English) (2019), Climate Change: Policies to Manage Its Macroeconomic and Financial Effects (2020), and Not so 

Magic Realism: A Climate Stress Test of the Colombian Banking Sector (2021),
● Georgia Climate-related Risk Radar for Georgian Economic Sectors and its Application for the Financial Sector (2022)
● Kenya Environmental Risk Exposure in the Kenyan Banking Sector (2022)
● India Report of the Survey on Climate Risk and Sustainable Finance(2022)
● Mexico Climate and Environmental Risk and Opportunities in Mexico’s Financial System (2020)
● Morocco Country Climate and Development Report (2022)
● Philippines Report on the Roles of ASEAN Central Banks in Managing Climate and Environment-Related Risks (2020), Impact of Extreme Weather Episodes: Evidence Using Branch-

Level Supervisory Data (2020)
● South Africa Working Paper – Climate Change and its Implications for Central Banks in Emerging and Developing Economies(2020) and Just Transition and Climate Pathways 

Study – Decarbonising South Africa’s Power System report (2021).
● France Central Bank Climate Risk Assessment – Financial Stability Focus (2020)
● Netherlands Central Bank Climate Risk Assessment – Financial Sector (2017) and Transition Stress Test (2018)
● Bank of England Climate Risk Assessment – Banking Sector (2018)
● European Central Bank Economy-wide Climate Stress Test (2021)

Relevant 
standards/
resources

● World Bank Toolkits for Policy Makers to Green the Financial System Toolkit 6 | World Bank Climate Change Knowledge Portal (CCKP)
● Task Force on Climate-related Disclosure (TCFD) Recommendations | Task Force on Nature-related Disclosure (TNFD) Recommendations
● NGFS Guide to Climate Scenario Analysis for Central Banks and Supervisors | NGFS Climate Scenarios for Central Banks and Supervisors (updated version released Sep 2022)
● FSB The Implications of Climate Change for Financial Stability
● IMF Climate Change Indicators Dashboard
● UNEP FI Portfolio Impact Analysis Tool and Drought Stress Testing Tool
● BCBS Climate-related Risk Drivers and their Transmission Channels | BCBS Climate-related Financial Risks – Measurement Methodologies
● BCBS Principles for the Effective Management and Supervision of Climate-related Financial Risks

https://greenfinancelac.org/resources/news/febrabans-latest-report-outlines-a-roadmap-for-the-brazilian-banking-sector-to-implement-the-recommendations-by-the-task-force-on-climate-related-financial-disclosures-tcfd/
https://www.fsb-tcfd.org/
https://greenfinancelac.org/resources/news/febrabans-latest-report-outlines-a-roadmap-for-the-brazilian-banking-sector-to-implement-the-recommendations-by-the-task-force-on-climate-related-financial-disclosures-tcfd/
https://www.sbfnetwork.org/wp-content/assets/policy-library/420_China_Impact_of_Environmental_Factors_on_Credit_Risk_of_Commercial_Banks_2016_ICBC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/550_Colombia_Risks_and_Opportunities_of_Climate_Change_2019_SFC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/520_Colombia_Climate_change__policies_to_manage_its_macroeconomic_and_financial_effects_2020_CBC.pdf
https://openknowledge.worldbank.org/bitstream/handle/10986/36586/Not-So-Magical-Realism-A-Climate-Stress-Test-of-the-Colombian-Banking-System.pdf?sequence=1&isAllowed=y
https://openknowledge.worldbank.org/bitstream/handle/10986/36586/Not-So-Magical-Realism-A-Climate-Stress-Test-of-the-Colombian-Banking-System.pdf?sequence=1&isAllowed=y
https://nbg.gov.ge/fm/%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%A3%E1%83%A0%E1%83%98_%E1%83%A1%E1%83%A2%E1%83%90%E1%83%91%E1%83%98%E1%83%9A%E1%83%A3%E1%83%A0%E1%83%9D%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%90/%E1%83%99%E1%83%9A%E1%83%98%E1%83%9B%E1%83%90%E1%83%A2%E1%83%98%E1%83%A1_%E1%83%AA%E1%83%95%E1%83%9A%E1%83%98%E1%83%9A%E1%83%94%E1%83%91%E1%83%90/climate-risk-radar-for-georgia-2022.pdf?v=ubi2x
https://lnkd.in/e-vy4kRm
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Frbidocs.rbi.org.in%2Frdocs%2FPublicationReport%2FPdfs%2FSURVEYCLIMATERISK3DB3ABB0E087445797BF79BC940AEFC6.PDF&data=05%7C01%7Crzhang%40ifc.org%7C3365dbd8019b4fe2a23108da926bd34a%7C31a2fec0266b4c67b56e2796d8f59c36%7C0%7C0%7C637983289075756082%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=xJ3YH7NUSLZrE%2BT5%2FUUQ3PjP7odpbaH4OMpRTlJQWg4%3D&reserved=0
https://www.sbfnetwork.org/wp-content/assets/policy-library/1170_Mexico_Climate_and_Environmental_Risk_and_Opportunities_in_Mexico_s_Financial_System,_from_Diagnosis_to_Action_2019_CBM.pdf
https://www.worldbank.org/en/country/morocco/publication/morocco-country-climate-and-development-report
https://www.sbfnetwork.org/wp-content/assets/policy-library/1836_Philippines_2020-11-17_ASEAN_Task_Force_Report_for_publication.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1840_Philippines_Impact_of_Extreme_Weather_Episodes_2020_BSP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1840_Philippines_Impact_of_Extreme_Weather_Episodes_2020_BSP.pdf
https://www.resbank.co.za/en/home/publications/publication-detail-pages/working-papers/2020/10001
https://www.bcg.com/decarbonising-south-africas-power-system
https://www.bcg.com/decarbonising-south-africas-power-system
https://publications.banque-france.fr/en/climate-related-scenarios-financial-stability-assessment-application-france
https://www.dnb.nl/media/4eshjsnk/waterproof-an-exploration-of-climate-related-risks-for-the-dutch-financial-sector.pdf
https://publications.banque-france.fr/en/climate-related-scenarios-financial-stability-assessment-application-france
https://www.dnb.nl/media/4eshjsnk/waterproof-an-exploration-of-climate-related-risks-for-the-dutch-financial-sector.pdf
https://www.dnb.nl/en/binaries/os_transition%20risk%20stress%20test%20versie_web_tcm47-379397.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/transition-in-thinking-the-impact-of-climate-change-on-the-uk-banking-sector
https://www.ecb.europa.eu/pub/pdf/scpops/ecb.op281~05a7735b1c.en.pdf?278f6135a442cd0105488513e77e3e6d
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://climateknowledgeportal.worldbank.org/
https://www.fsb-tcfd.org/
https://tnfd.global/
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_guide_scenario_analysis_final.pdf
https://www.ngfs.net/en/ngfs-climate-scenarios-central-banks-and-supervisors-september-2022
https://www.fsb.org/wp-content/uploads/P231120.pdf
https://climatedata.imf.org/
https://www.unepfi.org/ecosystems/ncfa/drought-stress-testing-tool/
https://www.bis.org/bcbs/publ/d517.htm
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.bis.org/bcbs/publ/d518.pdf
https://www.bis.org/bcbs/publ/d532.htm
https://www.bis.org/bcbs/publ/d532.htm
https://www.bis.org/bcbs/publ/d532.htm
https://www.bis.org/bcbs/publ/d532.htm
https://www.bis.org/bcbs/publ/d532.htm
https://www.bis.org/bcbs/publ/d532.htm
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Tip Box 3: Conducting a climate and environmental risk assessment

Source: Based on: World Bank input for NGFS report. 

1. Preparation phase 2. Analytical phase

● Set up a project organization with a core project team, 
a steering group, and a broad network of specialists

● Develop a project plan

● Set up interviews with financial 
institutions, environmental specialist, scientists and 
other experts

● Develop a qualitative survey for financial institutions

● Develop a data request (template covering physical 
and transition risks)

● Determine which climate-related and 
environmental risks are applicable

● Determine how these risks are transmitted through 
the economy to the financial sector

● Assess quantitative and qualitative 
information

● Determine the climate-related 
and environmental exposures in the 
financial sector in terms of financial risks 
(including credit risk, operational risk, 
market risk)

● Develop a few extreme but plausible 
scenarios or set up vulnerability 
assessments of exposures to the risks

● Conduct a stress test or a sensitivity 
test to estimate the potential magnitude 
of the risks, and determine losses 
and impact on prudential ratios and/or 
other risk indicators

3. Concluding phase

● Develop a storyline (main findings and 
conclusions), supported by data and 
pictures

● Determine a supervisory response to the 
findings from the assessment, including 
recommendations for supervision, 
policymakers and financial institutions

● Publish a report and organize media 
events to share results with internal and 
external stakeholders

● Set the key indicators that will help 
monitor the climate-related and 
environmental risks
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PILLAR 2: Climate- and nature-related risk management

2.2 Policies & voluntary frameworks on climate- and nature-related risk management

Description

Development of policies, regulatory requirements, or voluntary frameworks setting expectations for FIs to integrate climate- and nature-related risks into financing and 
business operations, including governance, strategy, risk assessment and risk management, and disclosure requirements for banks, nonbank financi al institutions, capital markets, 
investors and asset managers, and insurance companies. In some countries, measures related to climate- and nature-related risk management are integrated into overall  ESG risk 
management frameworks. See Tip Box 4 for the recommended coverage of the framework.

Examples

Policy/regulatory frameworks:
● Bangladesh Bank Green Banking Policy and Guidelines (2011)
● Morocco Regulatory Directive Calling on Banks to Address Climate and Environmental Financial Risk (2021) and Banks and Climate Charter (2016)
● Costa Rica Draft Regulation for the Management of Environmental, Social and Climate Related Risk in the Loan Portfolios of FIs (2019)
● Philippines Sustainable Finance Framework Circular (2020)
● Georgia Corporate Governance Code for Commercial Banks
● Kazakhstan Stock Exchange Listing Requirements (2021)
● New Zealand Reserve Bank of New Zealand Climate Change Strategy (2018)
● UK Bank of England Supervisory Statement – Enhancing Banks’ and Insurers’ Approaches to Managing the Financial Risks from Climate Change
● France Article 29 of Law No. 2019-1147 (Energy-Climate Law)
● Germany BaFin Guidance Notice on Dealing with Sustainability Risks
● European Central Bank Detailed Roadmap of Climate-change Related Actions
Voluntary frameworks:
● Brazil Implementing the TCFD Recommendations: A Roadmap for the Brazil ian Banking Sector (2019)
● Brazil ian Federation of Banks self-regulation on E&S risk management (updated to include climate risk)*
● Mongolian Sustainable Finance Principles (updated in 2022 to include climate risk considerations)
● Thailand Sustainable Banking Guidelines for Responsible Lending (2019)

Relevant 
standards/
resources

● (please see next slide for the full  l ist)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.sbfnetwork.org/wp-content/assets/policy-library/160_Bangladesh_Policy_Guidelines_for_Green_Banking_2011_Bangladesh_Bank.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1350_Morocco_Draft_regulatory_directive_calling_on_banks_to_address_climate_and_environmental_financial_risk_in_African_activities_2021_BKAM.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1420_Morocco_Banks_and_Climate_Charter_Full_2016_GPBM.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/600_Costa_Rica_Draft_Regulation_for_the_Management_of_Enviro_Social_and_climate-related_risk_in_the_loan_portfolios_of_FIs_2019_SUGEF.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1830_Philippines_Sustainable_Finance_Framework_2020_CBP.pdf
https://nbg.gov.ge/en/page/corporate-governance
https://kase.kz/files/normative_base/listing_rules_eng.pdf
https://www.rbnz.govt.nz/about-us/how-we-work/our-climate-change-strategy
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss319
https://www.tresor.economie.gouv.fr/Articles/2021/06/08/publication-of-the-implementing-decree-of-article-29-of-the-energy-climate-law-on-non-financial-reporting-by-market-players
https://www.bafin.de/SharedDocs/Downloads/EN/Merkblatt/dl_mb_Nachhaltigkeitsrisiken_en.pdf?__blob=publicationFile&v=5
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210708_1_annex~f84ab35968.en.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://cmsportal.febraban.org.br/Arquivos/documentos/PDF/Implementing%20the%20TCFD.pdf
https://www.fsb-tcfd.org/
https://www.sbfnetwork.org/wp-content/assets/policy-library/2020_Thailand_Sustainable_Banking_Guidelines_on_Responsible_Lending_2019_TBA.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 2: Climate- and nature-related risk management

2.2 Policies & voluntary frameworks on climate- and nature-related risk management (cont.)

Relevant 
standards/
resources

● World Bank Toolkits for Policy Makers to Green the Financial System - Toolkit 7
● A World Bank Guide for Sovereign Debt Managers – Engaging with Investors on Environmental, Social, and Governance (ESG) Issues
● Task Force on Climate-related Disclosure (TCFD) Recommendations
● Task Force on Nature-related Disclosure (TNFD) Recommendations
● NGFS Guide for Supervisors Integrating climate-related and Environmental Risks Into Prudential Supervision
● BCBS Principles for the Effective Management and Supervision of Climate-related Financial Risks
● BCBS Climate-related Financial Risks: A Survey on Current Initiatives
● BCBS Climate-related financial risks – Measurement Methodologies
● BCBS Climate-related Risk Drivers and their Transmission Channels
● ECB Guide on Climate-related and Environmental Risks
● Financial Stability Board (FSB) Recommendations on Supervisory and Regulatory Approaches to Climate-related Risks
● International Association of Insurance Supervisors (IAIS) Issues Paper on the Implementation of the Recommendations of the TCFD
● IAIS Global Insurance Market Report special edition on The Impact of Climate Change on the Financial Stability of the Insurance Sector
● IAIS Application Paper on the Supervision of Climate-related Risks in the Insurance Sector
● IAIS Issues Paper on Climate Change Risks to the Insurance Sector
● IAIS Response to ISSB Exposure Draft on Climate Disclosure
● IFRS [Draft] IFRS S2 Climate-related Disclosures
● IOSCO Recommendations on Sustainability-Related Practices, Policies, Procedures and Disclosure in Asset Management (2021)
● IOSCO Sustainable Finance and the Role of Securities Regulators (2020)
● IOSCO Report on Sustainability-related Issuer Disclosures (2021)
● IMPACT+ Principles for Climate Aligned Finance
● International Organization of Pension Supervisors (IOPS) Supervisory Guidelines on the Integration of ESG Factors in the Investment and Risk Management of 

Pension Funds (2019)
● UN SSE Model Guidance on Climate Disclosure: A template for stock exchanges to guide issuers on TCFD implementation  (2021)
● UN SSE Model Guidance on Reporting ESG Information to Investors: A Voluntary Tool For Stock Exchanges to Guide Issuers (2015)
● Alliance for Green Commercial Banks
● UN Net-Zero Asset Owner Alliance
● UN Net-Zero Banking Alliance
● UN Net-Zero Insurance Alliance
● UN Sustainable Stock Exchange Initiative (SSEI)
● Paris Aligned Investment Initiative
● Center for Climate Aligned Finance

file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://thedocs.worldbank.org/en/doc/375981604591250621-0340022020/original/WorldBankESGGuide2020FINAL.11.5.2020.pdf
https://thedocs.worldbank.org/en/doc/375981604591250621-0340022020/original/WorldBankESGGuide2020FINAL.11.5.2020.pdf
https://thedocs.worldbank.org/en/doc/375981604591250621-0340022020/original/WorldBankESGGuide2020FINAL.11.5.2020.pdf
https://thedocs.worldbank.org/en/doc/375981604591250621-0340022020/original/WorldBankESGGuide2020FINAL.11.5.2020.pdf
https://www.fsb-tcfd.org/
https://tnfd.global/
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_guide_for_supervisors.pdf
https://www.bis.org/bcbs/publ/d532.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d502.pdf
https://www.bis.org/bcbs/publ/d518.pdf
https://c2e2.unepccc.org/wp-content/uploads/sites/3/2021/04/bis-climate-related-risk-drivers-and-their-transimission-channels-14-april-2021.pdf
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.202011finalguideonclimate-relatedandenvironmentalrisks~58213f6564.en.pdf
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://www.fsb.org/2022/10/supervisory-and-regulatory-approaches-to-climate-related-risks-final-report/
https://b9ea8c1e-dc19-4d5f-b149-9b1ea4b8d050.filesusr.com/ugd/eb1f0b_365cc83062254d509c20d79313143868.pdf
https://www.iaisweb.org/uploads/2022/01/210930-GIMAR-special-topic-edition-climate-change.pdf
https://www.iaisweb.org/uploads/2022/01/210525-Application-Paper-on-the-Supervision-of-Climate-related-Risks-in-the-Insurance-Sector.pdf
https://www.iaisweb.org/uploads/2022/01/180727-SIF-IAIS-Issues-Paper-on-Climate-Changes-Risk.pdf
https://www.iaisweb.org/uploads/2022/08/IAIS-response-to-ISSB-climate-exposure-draft.pdf
https://www.iaisweb.org/uploads/2022/08/IAIS-response-to-ISSB-climate-exposure-draft.pdf
https://www.iaisweb.org/uploads/2022/08/IAIS-response-to-ISSB-climate-exposure-draft.pdf
https://www.iaisweb.org/uploads/2022/08/IAIS-response-to-ISSB-climate-exposure-draft.pdf
https://www.ifrs.org/content/dam/ifrs/project/climate-related-disclosures/issb-exposure-draft-2022-2-climate-related-disclosures.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD679.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD652.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD678.pdf
https://climatealignment.org/wp-content/uploads/2022/02/impact_principles_for_climate_aligned_finance_report.pdf
http://www.iopsweb.org/iops-supervisory-guidelines-esg-factors.htm
http://www.iopsweb.org/iops-supervisory-guidelines-esg-factors.htm
http://www.iopsweb.org/iops-supervisory-guidelines-esg-factors.htm
https://sseinitiative.org/publication/model-guidance-on-climate-disclosure-a-template-for-stock-exchanges-to-guide-issuers-on-tcfd-implementation/
https://sseinitiative.org/publication/model-guidance-on-reporting-esg-information-to-investors-a-voluntary-tool-for-stock-exchanges-to-guide-issuers/
https://www.ifc.org/wps/wcm/connect/industry_ext_content/ifc_external_corporate_site/financial%20institutions/priorities/climate_finance_sa/alliance%20for%20green%20commercial%20banks
https://www.unepfi.org/net-zero-alliance/
https://www.unepfi.org/net-zero-banking/
https://www.unepfi.org/net-zero-insurance/
https://www.unepfi.org/net-zero-insurance/
https://sseinitiative.org/
https://www.parisalignedinvestment.org/
https://climatealignment.org/
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Tip Box 4: The following are some best practices for financial institutions defined as part of 
climate- and nature-related risk management policy frameworks and principles:

● Approval of climate- and nature-related risk management policy/strategy by the board of 

directors/supervisory board

● Definition of roles and responsibilities in identifying, assessing, and managing climate- and nature-related 

financial risks and opportunities

● Establishment/integration of climate- and nature-related risk considerations into existing risk management 

procedures and processes

● Identification, measurement, and reporting on exposure to sectors which are vulnerable to transition risk 

and physical risk (for example, scenario analysis, stress testing)

● Adopt performance targets to reduce portfolio greenhouse gas (GHG) emissions: track and report on 

a regular basis

● Adopt performance targets to reduce exposure to climate change risks at the portfolio level: track and 

report on a regular basis

● Report on the overall climate- and nature-related risk management approach both internally 

(executive committee, board) and externally (for example, regulator, industry association, annual reports), in 

l ine with international standards such as TCFD, TNFD, CDP

Source: SBFN
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Element Good practices on the scope of supervisory guidance

I. Governance

● Adopt performance targets to reduce portfolio greenhouse gas (GHG) emissions: track and report on a regular basis
● Adopt performance targets to reduce exposure to climate change risks at the portfolio level: track and report on a regular basis
● Report on the overall  climate- and nature-related risk management approach both internally (executive committee, board) and externally (for example, regulator, industry 

association, annual reports), in l ine with international standards such as TCFD, TNFD, CDP

II. Strategy
● Adopt long-term view, beyond the standard business planning horizon (of 3–5 years) to inform strategic direction and assess long-term business model impact
● Use results from (qualitative/quantitative) scenario and sensitivity analysis to inform strategy-setting process and ensure future business model viability
● Have execution capabilities in place to ensure the business strategy is cascaded down to individual business and product l ines

III. Risk Management

● Risk identification process considers short- and long-term risks, using forward-looking data
● Risk assessment informs understanding of the current and potential future impacts of physical and transition risk factors on clients, counterparties and investees
● Use of quantitative or qualitative tools and metrics 5 to monitor (changes in) exposure to climate-related and environmental risks and develop Management 

Information (MI) reporting
● Climate-related and environmental risks are integrated into the Internal Capital Adequacy Assessment Process (ICAAP) or insurers ’ Own Risk and Solvency 

Assessment (ORSA), including all material exposures relating to climate change; an assessment of how the materiality of exposures is determined in the context of the 
business (where the risk is not deemed material, firms are expected to provide evidence of this conclusion) and sensitivities to longer term business plan (based on longer 
term scenario analysis)

● Develop mitigation plans for different material exposures scenarios (such as reducing concentrations)
● Measures and frameworks are in place to ensure preparedness for natural disasters and other immediate environmental crises

IV. Stress Testing and 
Scenario Analysis

● Conduct (qualitative/quantitative) scenario analysis to test the resil ience of the long-term business model and capital adequacy against a plausible set of future scenarios
● Use stress testing, scenario or sensitivity analysis to assess material exposure to climate risk and impact on solvency, l iqu idity or ability to cover insurance pay outs
● Ensure that scenario analysis or stress testing covers both short (for example 1 –3 years), medium (3–5/10 years), and longer-time horizons (10 years or more)

V. Disclosure

● Disclose information and metrics on exposure to climate-related and environmental risks, their potential impact and how those risks are managed (in l ine with the 
TCFD recommendations)

● Demonstrate transparency by integrating climate-related and environmental disclosures into existing disclosure practices
● Integrate climate risk into Basel Pillar 3 disclosures
● Encourage client disclosure through ownership of financial assets and active client engagement

Overview good practice recommendations for Pillar II

5 These could include transition-sensitive sector exposures, internal carbon pricing, implied temperature rise models. For an overview of climate related financial risk 
measurement methodologies for banks see BCBS (2021)

Source: World Bank Toolkits for Policy Makers to Green the Financial System Toolkit 

file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
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PILLAR 2: Climate- and nature-related risk management

2.3 Technical guidance

Description

Development of mandatory or voluntary guidelines, risk assessment approaches and other types of tools for banks, nonbank FIs, capital markets, investors, insurance 
companies, and credit rating agencies to implement frameworks mentioned in 2.2 and assess and manage the financial sector’s expo sure to climate- and nature-related risk. These 
may include:

● Portfolio and transaction-level climate and nature risk assessment and management guidelines and tools
● Climate and natural exposure analysis
● Scenario analysis anad stress testing guide
● Portfolio emissions/carbon footprint assessment tool
● Science-based target setting and Paris alignment tools
● Sector-specific guidelines

Examples

● Australia Climate Vulnerability Assessment Guide(2021) And Explanatory Paper on Scenario Analysis
● Brazil Climate Risk Sensitivity Assessment Tool (2019), Measurement Guide of GHG Emissions in the Banking Sector (2020), Guide of Tools for Management of Climate Risks (2021 )
● Georgia Climate-related Risk Radar for Georgian economic sectors and its Possible Application for the Financial Sector (2022)
● Ireland Draft Climate Change Risk Guidance for the Insurance Sector (2022)
● Japan TCFD Guidance 2.0 (2020)
● Kenya Guidance on Climate-Related Risk Management (2021)
● Mexico ESG and Climate Risk Analysis Tool (2020) and pilot exercise with the 2°Degrees Investing Initiative*
● South Africa Primer on Embedding Environmental Scenario Analysis into Routine Financial Decision Making (2018)
● European Central Bank Guide on Climate-related and Environmental Risks (2020)
● Netherlands Central Bank Integration of Climate-related Risk Considerations into Banks’ Risk Management, Good Practice document (2019)

Relevant 
standards/
resources

● Task Force on Climate-related Disclosure (TCFD) Recommendations|Task Force on Nature-related Disclosure (TNFD) Recommendations
● Partnership for Carbon Accounting Financials (PCAF)
● Science-based targets
● Paris Agreement Capital Transition Assessment (PACTA)
● Transition Pathway Initiative (TPI)
● World Bank Climate Risk Screening Tool
● IFC Technical Guidance for Financial Institutions — Assessment of Greenhouse Gases
● UNEP FI The Climate Risk Landscape
● NGFS Guide to Climate Scenario Analysis for Central Banks and Supervisors
● NGFS Scenarios Portal
● NGFS Overview of Environmental Risk Analysis by Financial Institutions
● Equator Principles Guidance Note on Climate Change Risk Assessment

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.apra.gov.au/sites/default/files/2021-09/Climate%20Vulnerability%20Assessment_1.pdf
https://www.bankofcanada.ca/2020/05/staff-discussion-paper-2020-3/
https://www.sbfnetwork.org/wp-content/assets/policy-library/205_31Climate_Risk_Sensitity_assessment_tool_Brazil.pdf
https://nbg.gov.ge/fm/%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%A3%E1%83%A0%E1%83%98_%E1%83%A1%E1%83%A2%E1%83%90%E1%83%91%E1%83%98%E1%83%9A%E1%83%A3%E1%83%A0%E1%83%9D%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%90/%E1%83%99%E1%83%9A%E1%83%98%E1%83%9B%E1%83%90%E1%83%A2%E1%83%98%E1%83%A1_%E1%83%AA%E1%83%95%E1%83%9A%E1%83%98%E1%83%9A%E1%83%94%E1%83%91%E1%83%90/climate-risk-radar-for-georgia-2022.pdf?v=bb78f
https://www.centralbank.ie/news/article/central-bank-launches-consultation-climate-change-risk-guidance-insurance-sector-03-August-2022
https://www.meti.go.jp/english/press/2020/0731_002.html
https://www.sbfnetwork.org/wp-content/assets/policy-library/1054_Kenya_Guidance-on-Climate-Related-Risk-Management.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1900_South_Africa_Primer_on_Embedding_Environmental_Scenario_Analysis_into_Routine_Financial_Decision_Making_2018__Nat_Treasury_GIZ.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.managementsolutions.com/sites/default/files/publicaciones/eng/122020-ecb-guide-on-climate-related-and-environmental-risks.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.dnb.nl/media/a4gdcovq/consultation-document-good-practice-integration-of-climate-related-risk-considerations-into-banks-risk-management-nov-2019.pdf
https://www.fsb-tcfd.org/
https://tnfd.global/
https://carbonaccountingfinancials.com/
https://sciencebasedtargets.org/financial-institutions/
https://www.transitionmonitor.com/
https://www.transitionpathwayinitiative.org/
https://climatescreeningtools.worldbank.org/
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/publications/publications_technical-guidance-ghg
https://www.unepfi.org/wordpress/wp-content/uploads/2021/02/UNEP-FI-The-Climate-Risk-Landscape.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_guide_scenario_analysis_final.pdf
https://www.ngfs.net/ngfs-scenarios-portal/
https://www.ngfs.net/sites/default/files/medias/documents/overview_of_environmental_risk_analysis_by_financial_institutions.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/equator-principles.com/app/uploads/CCRA_Guidance_Note_Sept2020.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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Tip Box 5: Example of a Paris-alignment starting guide for financial institutions

1. Secure senior-level commitment within the organization to align lending and investment portfolios 

with Paris goals and SDGs

2. Publicly communicate the institution’s ambition and target to achieve Paris Alignment

3. Join an international or national initiative that has the objective of aligning with Paris goals

4. Set up an internal structure for the delivery of the project and allocate responsibilities to relevant teams

5. Design a strategy/project plan, including clear timelines for delivery of the project, as well as the 

mapping of interlinkages with other policy and regulations: for example, schemes for pricing of emissions

6. Pick a metric: in other words, given that the Paris Alignment process consists of different phases, pick 

a relevant methodology by sector, by step of the alignment process, or by asset class

7. Engage with experts, service providers or other relevant parties to support the analysis

8. Collect the required (for example asset/client-level) data (public, bilaterally from clients, external 

data providers)

9. Decide on the relevant reporting or disclosure mechanism (standalone report, as part of Annual 

Report) and report on the results

10. Get started – even if the approach is not perfect yet

Source: World Bank Toolkits-for-Policymakers-to-Green-the-Financial-System
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PILLAR 2: Climate- and nature-related risk management

2.4 Supervisory activities & financial policies

Description

Design, improvement or expansion of mechanisms to support the implementation of climate- and nature-related risk management regulations, principles and other frameworks, 
such as:

● Monetary policy: for example, negative screening or exclusion of assets with high climate risk from Central Banks investments, portfolio climate targets, issuance of climate-
risk guidelines for financing or relending schemes, portfolio carbon assessments

● Fiscal policy: for example, integration of climate-risk screening into public procurement policies, adjusting taxes and subsidies to reflect climate-change risks and 
vulnerabilities (such as removal of fossil-fuel subsidies, introducing a carbon price)

● Macroprudential regulations: for example, setting limits on risk concentration, requiring capital add-ons to address concentration risk, expectations to integrate climate-
related and environmental risks in banks’ Internal Capital Adequacy Assessment Process (ICAAP) or insurers’ Own Risk and Solvenc y Assessment (ORSA)

● Incentives: for example, financial incentives, rankings, best TCFD, TNFD-aligned report awards
● Supervisory actions: for example, assessing and monitoring implementation of FI expectations, inclusion of climate-risk analysis and management requi rements into 

supervision frameworks (for example, SREP), targeted supervisory on-site assessments of climate-related and environmental risks, or updating of a supervisory rating system to 
account for climate and environmental risks.

Separate measures should be introduced for different parts of the financial sector such as banking, capital markets and insur ance.

Examples

● Bank Al-Maghrib Work program on climate-related risks monitoring and supervision (2020)
● China Green Banking Guidelines (2020)
● Philippines Sustainable Finance Framework Circular
● France Central Bank fossil-fuel exclusions to its own investment portfolio
● Sweden’s Riksbank climate risk-weightings to a portion of its forex reserves
● Bank of England application of climate targets to Corporate Bond Purchase Scheme
● European Central Bank takes further steps to incorporate climate change into its monetary policy operations

Relevant 
standards/
resources

● World Bank Toolkits for Policy Makers to Green the Financial System - Toolkit 8
● NGFS Guide for Supervisors Integrating climate-related and environmental risks into prudential supervision (2020)
● NGFS A Sustainable and Responsible Investment Guide for Central Banks’ Portfolio Management (2019)
● NGFS Climate Change and Monetary Policy: Initial Takeaways (2020)
● NGFS Adapting Central Bank Operations to a Hotter World: Reviewing Some Options (2021)
● European Central Bank To Be or Not To Be “Green”: How Can Monetary Policy React to Climate Change? (2021)
● BIS Incorporating Climate-related Risks into International Reserve Management Frameworks (2022)

https://www.bkam.ma/en/News/2020/Guide-for-supervisors-integrating-climate-related-and-environmental-risks-into-prudential-supervision
https://www.greenfinanceplatform.org/policies-and-regulations/chinas-green-credit-guidelines
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.bsp.gov.ph/Regulations/Issuances/2022/CL-2022-011.pdf
https://www.reuters.com/article/france-centralbank/french-central-bank-to-exit-coal-cap-oil-and-gas-investments-idUSL1N2JT1WJ
https://www.riksbank.se/en-gb/press-and-published/notices-and-press-releases/press-releases/2020/zero-policy-rate-and-extended-asset-purchases/
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220704~4f48a72462.en.html
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_guide_for_supervisors.pdf
https://www.ngfs.net/en/guide-supervisors-integrating-climate-related-and-environmental-risks-prudential-supervision
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-a-sustainable-and-responsible-investment-guide.pdf
https://www.ngfs.net/en/climate-change-and-monetary-policy-initial-takeaways
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.ngfs.net/sites/default/files/media/2021/06/17/ngfs_monetary_policy_operations_final.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.bis.org/publ/othp54.pdf
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PILLAR 2: Climate- and nature-related risk management

2.5 Data & disclosure

Description
Design, improvement or expansion of mechanisms to collect, track or regularly publish market-level and/or financial institution/company-level data on climate- and nature-
related risk management, including disclosure requirements, disclosure guidelines, development of common reporting metrics, undertaking of periodic market surveys, development 
of periodic aggregate reports (for example, incorporated into financial stability reports), and setting up of databases.

Examples

● Brazil New Regulation on Social, Environmental, and Climate-Related Risk Disclosures (2021)
● Colombia Biennial survey on “Climate Risks and Opportunities” to collect market-level data on climate-risk management approaches by FIs*
● Jamaica Financial Stability Report (2021)
● Philippines Sustainable Finance Framework Circular (guidance for banks to integrate climate and other ESG factors, including by providing detailed ESG disclosure in their 

annual reports)
● European Commission Directive on Corporate Sustainability Reporting (2021)
● UK Mandatory Climate and Carbon Emissions Disclosure for Large Companies (2021)
● Bank Of England’s Climate-related Financial Disclosure (2022)
● New Zealand Financial Sector (Climate-related Disclosures and Other Matters) Amendment Act (2021)
● USA Guidance on Disclosure Related to Climate Change (2022)

Relevant 
standards/
resources

● World Bank Toolkits for Policy Makers to Green the Financial System - Toolkit 10
● Task Force on Climate-related Disclosure (TCFD) Recommendations
● Task Force on Nature-related Disclosure (TNFD) Recommendations
● Climate Disclosure Standards Board (CDSB)
● Climate Disclosure Project (CDP)
● Sustainability Accounting Standards Board (SASB)
● International Integrated Reporting Council (IIRC)
● International Sustainability Standards Board (ISSB)
● Sustainable Stock Exchange Initiative (SSEI) Model Guidance on Climate Disclosure (2021)
● Global Reporting Initiative (GRI)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.sbfnetwork.org/wp-content/assets/policy-library/203_23BCB_Disclosure-GRSAC-Report.pdf
https://boj.org.jm/wp-content/uploads/2022/03/Financial-Stability-Report-31.03.2022.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.bsp.gov.ph/Regulations/Issuances/2022/CL-2022-011.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021PC0189
https://www.gov.uk/government/news/uk-to-enshrine-mandatory-climate-disclosures-for-largest-companies-in-law
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/june/the-bank-of-englands-climate-related-financial-disclosure-2022
https://www.parliament.nz/en/pb/bills-and-laws/bills-proposed-laws/document/BILL_109905/financial-sector-climate-related-disclosures-and-other
https://www.sec.gov/news/press-release/2022-46
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://www.fsb-tcfd.org/
https://tnfd.global/
https://www.cdsb.net/
https://www.cdp.net/en
https://www.sasb.org/
https://www.integratedreporting.org/
https://www.ifrs.org/groups/international-sustainability-standards-board/
https://sseinitiative.org/
https://sseinitiative.org/publication/model-guidance-on-climate-disclosure-a-template-for-stock-exchanges-to-guide-issuers-on-tcfd-implementation/
https://www.globalreporting.org/
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 3: FINANCING SUSTAINABILITY

3.1 Research & assessment

Description
Facilitation of research or assessment to understand market landscape and estimate overall or sector-specific sustainable financing needs, existing flows, gaps, and priority 
sectors and potential pipeline projects. These assessments may include broader landscape assessments but also more specific need s assessments in targeted sectors/topics (for 
example, green finance, biodiversity finance, energy-efficient housing finance).

Examples

● Bangladesh Green Bonds Development in Bangladesh. A market landscape (2019)
● Georgia Biodiversity Financial Needs Assessment (2018)
● Germany The Landscape of Climate Finance in Germany (2012)
● Kenya The Landscape of Climate Finance in Kenya Report (2021)
● South Africa Technical Paper on Financing a Sustainable Economy (2021)
● Vietnam Green Infrastructure Investment Opportunities (2020)

Relevant 
standards/
resources

● NDC Partnership Understanding NDC Financing Need
● IFC Climate Investment Opportunities in Emerging Markets
● IFC Green Finance – A Bottom-Up Approach to Track Existing Flows
● CBI Green Infrastructure Investment Opportunity

The IFC Climate Investment Opportunities in Emerging Markets Report identifies green investment opportunities in the following key sectors: 

ENERGY:
Low carbon generation, 

energy efficiency, 
storage, smart grids, 

sustainable energy access

TRANSPORTATION:
Energy efficient 

components, fuels and 
logistics

WATER:
Capture, treatment,

conservation, wastewater 
treatment, access

AIR & 
ENVIRONMENT:

Carbon credits, trading 
and offsets

BUILDINGS:
Low-carbon strategy, energy 

efficiency, sustainable 
materials, green buildings

MANUFACTURING:
Green chemicals, energy-
efficient and renewable-

energy supply 
chain, cleaner production

AGRICULTURE & 
FORESTRY:

Land management, low-
carbon and 

adaptation strategies, 
biomass, biofuels, energy 

efficiency

RECYCLING & 
WASTE:

Recycling and waste 
treatment services

https://www.sbfnetwork.org/wp-content/assets/policy-library/120_Bangladesh_Green_Bonds_Development_in_Bangladesh_A_market_landscape_2019_Bangladesh_Bank.pdf
https://www.biofin.org/knowledge-product/financial-needs-assessment-fna-0
https://climatepolicyinitiative.org/wp-content/uploads/2012/11/Landscape-of-Climate-Finance-in-Germany-Full-Report.pdf
https://climatepolicyinitiative.org/wp-content/uploads/2012/11/Landscape-of-Climate-Finance-in-Germany-Full-Report.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1058_Kenya_The-Landscape-of-Climate-Finance-in-Kenya_2021_National_Treasury.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1880_South_Africa_Technical_paper_on_financing_a_sustainable_economy_2020_Nat_Treasury.pdf
https://www.climatebonds.net/resources/reports/green-infrastructure-investment-opportunities-giio-vietnam
https://ndcpartnership.org/sites/default/files/Understanding%20NDC%20Financing%20Needs%20Insight%20Brief.pdf
https://www.ifc.org/wps/wcm/connect/59260145-ec2e-40de-97e6-3aa78b82b3c9/3503-IFC-Climate_Investment_Opportunity-Report-Dec-FINAL.pdf?MOD=AJPERES&CVID=lBLd6Xq
https://www.ifc.org/wps/wcm/connect/12ebe660-9cad-4946-825f-66ce1e0ce147/IFC_Green+Finance+-+A+Bottom-up+Approach+to+Track+Existing+Flows+2017.pdf?MOD=AJPERES&CVID=lKMn.-t
https://www.ifc.org/wps/wcm/connect/12ebe660-9cad-4946-825f-66ce1e0ce147/IFC_Green+Finance+-+A+Bottom-up+Approach+to+Track+Existing+Flows+2017.pdf?MOD=AJPERES&CVID=lKMn.-t
https://www.climatebonds.net/resources/reports?field_report_type_tid=1274&field_report_language_tid=All
https://www.ifc.org/wps/wcm/connect/59260145-ec2e-40de-97e6-3aa78b82b3c9/3503-IFC-Climate_Investment_Opportunity-Report-Dec-FINAL.pdf?MOD=AJPERES&CVID=lBLd6Xq
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3.2 Taxonomy

Description

Development of taxonomies, definitions, classifications, labeling, catalogue of activities or other similar frameworks to help financial sector to identify and encourage the 
allocation of capital to sustainable assets, sectors and projects.

Examples of sustainable finance assets include, but are not l imited, to green/climate/blue assets, social assets, sustainable assets, and transition assets.

Examples

● Bangladesh Green & Sustainable Finance Taxonomy (2020) and Policy on Green Bond Financing for Banks and Financial Institutions (2022)
● Brazil Green Taxonomy and Explanatory Guide (2021)
● Chile Taxonomy Roadmap (2021)
● China Green Industry Guiding Catalogue (2020) and Updated Green Bond Project Catalogue (2021)
● Colombia Green Taxonomy (2022)
● Georgia Sustainable Finance Taxonomy (2022)
● Indonesia Green Taxonomy (2022)
● Malaysia Climate Change and Principle-based Taxonomy (2021)
● Mongolia Green Taxonomy (2019)
● South Africa Green Finance Taxonomy (2022)
● Sri Lanka Green Finance Taxonomy (2022)
● Vietnam Green Taxonomy (2022)
● EU Sustainable Finance Taxonomy (2020)
● IPSF Common Ground Taxonomy (2021)
● Climate Bonds Initiative Taxonomy (2021)

Relevant 
standards/
resources

● World Bank Toolkits for Policy Makers to Green the Financial System - Toolkit 11
● SBFN Sustainable Finance Instruments Working Group
● ICMA Overview and Recommendations for Sustainable Finance Taxonomies (2021)
● IFC Blue Finance Guidelines
● World Bank Guide Developing a National Green Taxonomy (2020)

https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/sep202022sfd05e.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/170_Brazil_Green_Taxonomy_2021_FEBRABAN_Br.xlsx
https://www.sbfnetwork.org/wp-content/assets/policy-library/183_Brazil_Explanatory_Guide_to_FEBRABAN_Green_Taxonomy_2021_FEBRABAN_En.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/481_China_Chinas-new-green-catalogue.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/330_China_Updated_Green_Bond_Catalogue_2021_PBOC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/495_Taxonomi%CC%81a_Verde_de_Colombia_SFC_2022.pdf
https://sbfnetwork.org/wp-content/assets/policy-library/702_Georgia_sustainable_finance_taxonomy_2022.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/935_Indonesia_Green_Taxonomy_Edition_1-0.pdf
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1270_Mongolia_Green_Taxonomy_2019_MSFA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1867_SA-Green-Finance-Taxonomy-1st-Edition-Final-01-04-2022.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1935_sri_lanka_green_finance_taxonomy.pdf
https://hanoitimes.vn/vietnams-green-social-and-sustainability-debts-total-us15-billion-in-2021-321060.html
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy-instruction-report-2021_en.pdf
https://www.climatebonds.net/standard/taxonomy
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://www.sbfnetwork.org/working-groups/sustainable-finance-instruments/
https://www.icmagroup.org/assets/documents/Sustainable-finance/ICMA-Overview-and-Recommendations-for-Sustainable-Finance-Taxonomies-May-2021-180521.pdf
https://www.ifc.org/wps/wcm/connect/4a61d420-82b2-41e9-b2fd-b7fb0af38bba/IFC-Guidelines-for-Blue-Finance.pdf?MOD=AJPERES&CVID=ogvh-4f
http://documents1.worldbank.org/curated/en/953011593410423487/pdf/Developing-a-National-Green-Taxonomy-A-World-Bank-Guide.pdf
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3.3 Policies & voluntary frameworks on financing green/social/sustainable activities

Description

Development of policies, regulatory requirements, or voluntary frameworks related to green/social/sustainability instruments (loan, bond, fund, insurance), goals, and 
standards for financing sustainability, including investment targets and requirements for ensuring credibil ity and managing and measuring resulting impacts. While these frameworks 
primarily support or mandate behaviors of financial institutions, some may also focus on responsible investment principles and p olicies for financial regulators’ own investment 
activities.

Examples

Policy/regulatory frameworks:
● Argentina Sustainable Finance Protocol (2019) and Regulation for the Securities List Trustees and/or Parties of Social, Green, and Sustainable Closed Common Funds 

Investment (FCCI) (2021)
● Bangladesh Circular on Target and Achievement of Sustainable and Green Finance (2021) and Policy Guidelines for Green Banking (2011)
● Chile Green Bond Framework (2019) and Sustainable Bond Framework (2020)
● China China_Green Credit Policy (2007), Green Credit Guidelines (2012), Green Bond Guidelines (2017) and Compulsory Environmental Pollution Liability Insurance 

Regulation (2018)
● Dominican Republic Guidelines for broadcast of values public offer sustainable, green and social in the market of Securities (2020)*
● Egypt Sovereign Green Financing Framework (2020)
● Fiji Sovereign Green Bond Framework (2017)
● Indonesia Regulation on the Issuance and the Terms of Green Bond (2017), Regulation on application of Sustainable Finance to FSI, Issuer and PLC, Sustainable Finance 

Regulation 51 (2017)
● Kenya National Treasury Climate Finance Policy (2016) and Policy Guidance Note on Green Bonds (2019)
● Mongolia Green Bond Regulation (2021)
● Nigeria New Rule on Green Bonds (2018) and Green Bond Issuance Rules (2018)
● Philippines Sustainable Finance Framework (2020)
● South Africa JSE Debt Listings Requirements for the Green Segment (2017), Guidance Note on Sustainability of Investments and Assets in the Context of a Retirement 

Fund’s Investment Policy Statement*
● Thailand Sustainable Financing Framework (2020), Guidelines on Issuance and Offer for Sale of Green Bond, Social Bond and Sustainability Bond (2018), Sustainable Bond 

Issuance Guide (Guidance) (2021)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.sbfnetwork.org/wp-content/assets/policy-library/40_Argentina_Sustainable_Finance_Protocol_2019_SP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/10_Argentina_Regulation_for_the_Securities_List_Trustees_and_or_Parties_of_Social-_Green-_and_Sustainable_Closed_Common_Funds_Investment_-FCCI-_BYMA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/10_Argentina_Regulation_for_the_Securities_List_Trustees_and_or_Parties_of_Social-_Green-_and_Sustainable_Closed_Common_Funds_Investment_-FCCI-_BYMA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/80_Bangladesh_SFD_Circular_No._01_Target_and_Achievement_of_Sustainable_Finance___Green_Finance_2021_Bangladesh_Bank_Bengali.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/160_Bangladesh_Policy_Guidelines_for_Green_Banking_2011_Bangladesh_Bank.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/320_Chile_Green_Bond_Framework_2019.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/310_Chile_Sustainable_Framework_Nov_2020_English.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/480_China_Green_Credit_Policy__2007_CBRIC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/470_China_Green_Credit_Guidelines_2012_CBR.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/410_China_Guidelines_for_Green_Bond_Issuance_for_listed_companies_2017_CSRC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/380_China_Compulsory_Environmental_Pollution_Liability_Insurance_Regulation_2018_MEE_Ch.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/380_China_Compulsory_Environmental_Pollution_Liability_Insurance_Regulation_2018_MEE_Ch.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/692_Egypt_Egyptian_Sovereign_Green_Bonds.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/700_Fiji_Sovereign_Green_Bond_Framework_2017_GoF.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/990_Indonesia_OJK_Regulation_about_Issuing_Green_Bond_Guidelines_2017_IFSA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1000_Indonesia_Regulation_on_application_of_Sustainable_Finance_to_FSI,_Issuer_and_PLC_2017_OJK.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1010_Indonesia_Sustainable_Finance_Regulation_51_2017_OJK_Indones.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1010_Indonesia_Sustainable_Finance_Regulation_51_2017_OJK_Indones.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1110_Kenya_National_Treasury_Climate_Finance_Policy_2016.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1078_Kenya_Kenya-Policy-Guidance-Note-for-Green-Bonds-260219.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1230_Mongolia_Green_Bond_Regulation_2021_press_release.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1540_Nigeria_New_Rule_on_Green_Bonds_2018_SEC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1580_Nigeria_Green_bond_issuance_rules_2018_SEC.pdf
https://www.treasury.gov.ph/wp-content/uploads/2022/01/Republic-of-Philippines-Sustainable-Finance-Framework-vF-with-disclaimer.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1910_South_Africa_JSE_Debt_Listings_Requirements_for_the_Green_Segment_2017.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2000_Thailand_Sustainable_Financing_Framework_2020_MoF.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2010_Thailand_Guidelines_on_Issuance_and_Offer_for_Sale_of_Green_Bond,_Social_Bond_and_Sustainability_Bond_Thai_SEC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2024_Thailand_Sustainable_Bond_Issuance_Guide.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2024_Thailand_Sustainable_Bond_Issuance_Guide.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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3.3 Policies & voluntary frameworks on financing green/social/sustainable activities (cont.)

Examples

● Ukraine Recommendations on Implementation or Financing of Environmental Projects by Issuing Green Bonds (2021)
● Vietnam Regulations on Individual Corporate Bond Offerings and Transactions in the Domestic Market and Corporate Bond Offerings in 

the International Market (2020), Vietnam Guidance On E&S Risk Management and Green Credit Reporting with 12 Groups Of Environmental Protection, Climate Change 
Mitigation and Adaptation Projects (2018), Decree on Corporate Bond Issuance, including Green Bonds , Circular to Facil itate the Development of Green Bonds 34/2013/TT-
NHNN (2015)

● Bank of England Climate Risk Assessment and Management of own Portfolio
● Hungary Central Bank Dedicated Green Program and Green Bond Portfolio
● DNB Responsible Investment (RI) Charter (2019)
Voluntary frameworks:
● Cambodian Sustainable Finance Principles – P6 (2018)
● Colombia Green Protocol (2022) and Protocol on Green Finance Principles (2019)
● Ecuador Sustainable Finance Protocol – P2 (2016)
● Ghana Sustainable Banking Principles & Sector Guidance Notes – P9 (2019)
● Kenya Sustainable Finance Guiding Principles and Guidelines – P1 (2015) and Green Bond Principles
● Mexico Green Bond Principles (2019), Protocol of Sustainability – P3 (2018)
● Mongolia Sustainable Finance Principles – P4 (2014)
● Panama Sustainable Finance Protocol of Panama – P3 (2018)
● Thailand Sustainable Banking Guidelines on Responsible Lending (2019)
● Turkey Sustainability Guidelines for the Banking Sector (2021)

Relevant 
standards/
resources

● European Union Green Bond Standard
● International Capital Market Association (ICMA) Principles for Green, Social, and Sustainability-linked Bonds, and Sustainability Bonds Guidelines
● Climate Bonds Initiative (CBI) Climate Bonds Standard
● Loan Market Association (LMA) Principles for Green and Sustainability-linked Loans
● IFC Guidance for Sovereign Green Bond Issuers (2018)
● World Bank Green Bond Proceeds Management & Reporting (2018)
● NGFS A sustainable and responsible investment guide (2019)

https://www.sbfnetwork.org/wp-content/assets/policy-library/2110_Ukraine_Recommendations_on_implementation_or_financing_of_environmental_projects_by_issuing_green_bonds_2021_NSSMC_unofficial_translation_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2140_Vietnam_Decree_No._53_regulations_on_individual_corporate_bond_offerings_and_transactions_in_the_domestic_market_and_corporate_bond_offerings_in_the_international_market_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2140_Vietnam_Decree_No._53_regulations_on_individual_corporate_bond_offerings_and_transactions_in_the_domestic_market_and_corporate_bond_offerings_in_the_international_market_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2140_Vietnam_Decree_No._53_regulations_on_individual_corporate_bond_offerings_and_transactions_in_the_domestic_market_and_corporate_bond_offerings_in_the_international_market_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2142_Vietnam_CV_9050_NHNN_TD_Vv_bao_cao_tin_dung_xanh.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2170_Vietnam_Decree_163_2018_ND-CP_on_corporate_bond_issuance,_including_green_bonds__2018.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2310_Vietnam_Circular_to_facilitate_the_development_of_green_bonds_34_2013_TT-NHNN_.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2310_Vietnam_Circular_to_facilitate_the_development_of_green_bonds_34_2013_TT-NHNN_.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/report-on-climate-related-risks-and-the-regulatory-capital-frameworks
https://www.mnb.hu/greenfinance/english
http://tps/www.dnb.nl/en/binaries/DNB%20Responsible%20%20Investment%20Charter_tcm47-382883.pdf
https://www.ifc.org/wps/wcm/connect/3a56d0f7-787a-45a6-a122-7c7d320736bf/Cambodian+SF+Principles.pdf?MOD=AJPERES&CVID=mFYKg46
https://www.ifc.org/wps/wcm/connect/3a56d0f7-787a-45a6-a122-7c7d320736bf/Cambodian+SF+Principles.pdf?MOD=AJPERES&CVID=mFYKg46
https://www.asobancaria.com/wp-content/uploads/2022/06/Protocolo-Verde-Asobancaria-2022-2027.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/590_Costa_Rica_Protocol_on_Green_Finance_Principles_2019_SUGEF_Sp.pdf
https://www.ifc.org/wps/wcm/connect/3148ae43-c611-402b-bb7c-9ce28d467d11/Ecuador+Sustainable+Finance+Protocol+%28Spanish+only%29.pdf?MOD=AJPERES&CVID=lDu0jcd
https://www.ifc.org/wps/wcm/connect/3148ae43-c611-402b-bb7c-9ce28d467d11/Ecuador+Sustainable+Finance+Protocol+%28Spanish+only%29.pdf?MOD=AJPERES&CVID=lDu0jcd
https://www.bog.gov.gh/wp-content/uploads/2019/12/Ghana-Sustainable-Banking-Principles-and-Guidelines-Book-1.pdf
https://drive.google.com/file/d/1aOMTpZM9MCMOHXaEb0wK8iy7wIHfVFqQ/view?usp=sharing
https://www.sbfnetwork.org/wp-content/assets/policy-library/1060_Kenya_Green_Bond_Guidelines_Background_Doc_2019_KBA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1210_Mexico_Green_Bond_Principles_MX_2018_CFA_Group.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1220_Mexico_Protocol_of_Sustainability_ABM_2016.docx_-_Google_Docs.pdf
https://drive.google.com/file/d/1Rq6tPyiHILOBORXE325mW-oz_V5KQuPe/view?usp=sharing
https://www.sbfnetwork.org/wp-content/assets/policy-library/1740_Panama_Sustainable_Finance_Protocol_of_Panama_2018_ABP_Sp.doc_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2020_Thailand_Sustainable_Banking_Guidelines_on_Responsible_Lending_2019_TBA.pdf
https://www.tbb.org.tr/en/Content/Upload/Dokuman/187/BAT_PA_310321.pdf
https://www.europarl.europa.eu/news/en/press-room/20220516IPR29640/european-green-bond-standard-new-measures-to-reduce-green-washing
https://www.icmagroup.org/sustainable-finance/
https://www.climatebonds.net/standard
https://www.lma.eu.com/sustainable-lending
https://www.ifc.org/wps/wcm/connect/f9f126e3-4536-470b-934c-e826f426b50d/20180320_Guidance-for-Soverign-Green-Bond-Issuers_v1.pdf?MOD=AJPERES&CVID=m940tsS
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/246031536956395600/green-bond-proceeds-management-and-reporting
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-a-sustainable-and-responsible-investment-guide.pdf
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3.4 Technical guidance

Description
Development of technical guidelines and tools to support financial institutions and companies in the identification, measurement, monitoring and reporting of sustainable 
assets and their impact, such as detailed sustainable loan/bond guidelines, impact measurement methodologies, impact calculation too ls, standards or guidance for verification.

Examples

● Argentina Guidelines for Issuance of Social Green and Sustainable Securities (2019)
● Bangladesh Sustainable Finance Reporting Format (2020)
● Brazil Guidelines for issuing Green Bonds (2016) and Guide on measurement and reporting of greenhouse gas emissions resulting from credit Concessions and Investment (2020)
● China Green Investment Guidelines (2018) and Green Bond Guidelines (2017)
● Colombia Recommendations and Guidelines for the Issuance of Green Bonds (2020)
● Costa Rica Protocol on Green Finance Principles  (2019) and Guide for the Definition and Management of Green Projects (2019)
● Ecuador Guide for Green and Social Bonds (2020)
● Georgia Approval of Regulation on Loan Classification and Reporting according to the Sustainable Finance Taxonomy (2022)
● Kenya Green Bond Market Issuers Guide (2019)
● Morocco Gender Bonds Guidelines (2021), and Green Social and Sustainability Bonds (2018)
● Nigeria Green Bonds Guidelines (2020)
● Pakistan Green Bonds Guidelines (2021), Green Banking Guidelines
● Panama Guidelines for Issuance of Social, Green, and Sustainable Securities (2019)
● Paraguay Guidelines on Issuance of Sustainability Bonds (2020)
● South Africa Responsible Investment and Ownership – A Guide for Pension Funds in South Africa (interactive tool) (2021), Guidance Note – Sustainability of Investments 

and Assets in the Context of a Retirement Fund’s Investment Policy Statement
● Turkey Guidance on Loan Origination and Monitoring Processes (2021), Sustainability Guidelines for the Banking Sector
● Ukraine Recommendations on Implementation or Financing of Environmental Projects by Issuing Green Bonds (2021)
● Vietnam How to Issue Green Bonds, Social Bonds and Sustainability Bonds (2021)

Relevant 
standards/
resources

● International Capital Market Association (ICMA) Principles for Green, Social, and Sustainability-linked Bonds, and Sustainability Bonds Guidelines
● Loan Market Association (LMA) Principles for Green and Sustainability-Linked Loans

https://www.sbfnetwork.org/wp-content/assets/policy-library/50_Argentina_Guidelines_for_issuance_of_social_green_and_sustainable_securities_2019_CNV.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/reporting_format.xlsx
https://www.sbfnetwork.org/wp-content/assets/policy-library/230_Brazil_Guidelines_for_issuing_Green_Bonds_2016_FEBRABAN.pdf
https://www.labinovacaofinanceira.com/wp-content/uploads/2020/12/GIZ-Mainstreaming-sustainability-ENG-final.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/360_China_Green_investment_guidelines_2018_AMAC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/390_China_Guidelines_Green_Bond_2017_NAFMII.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/530_Colombia_Recommendations-and-Guidelines-for-the-issuance-of-Green-Bonds_2020.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/590_Costa_Rica_Protocol_on_Green_Finance_Principles_2019_SUGEF_Sp.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/650_Costa_Rica_guia_voluntaria_para_la_creacion_de_reportes_sostenibilidad.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/670_Ecuador_Guide_for_Green_and_Social_Bonds_2020_QSE.pdf
https://nbg.gov.ge/fm/%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%A3%E1%83%A0%E1%83%98_%E1%83%A1%E1%83%A2%E1%83%90%E1%83%91%E1%83%98%E1%83%9A%E1%83%A3%E1%83%A0%E1%83%9D%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%98%E1%83%A1_%E1%83%A2%E1%83%90%E1%83%A5%E1%83%A1%E1%83%9D%E1%83%9C%E1%83%9D%E1%83%9B%E1%83%98%E1%83%90/taxonomy-regulation.pdf?v=ope0v
https://www.sbfnetwork.org/wp-content/assets/policy-library/1070_Kenya_Green_Bond_Market_Issuers_Guide_2019_NSE.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1360_Morocco_Gender_Bonds_Guidelines_2021_AMMC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1370_Morocco_Green_Social_and_Sustainability_Bonds_2018_MCM.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1510_Nigeria_Green_Bonds_Guidelines_2020_MoE.docx_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1620_Pakistan_Green_Bonds_Guidelines_2021_SECP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1660_Pakistan_Green_banking_guidelines_2017_SBoP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1730_Panama_Guidelines_for_issuance_of_securities_social_negotiable,_green_and_sustainable_2019_PSE.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1850_Philippines_Guidelines_in_issuance_of_sustainability_bonds_2019_SEC.pdf
https://rioguide.batseta.org.za/
https://www.sbfnetwork.org/wp-content/assets/policy-library/1890_South_Africa_Guidance_note_Sustainability_of_investments_and_assets_in_the_context_of_a_retirement_fund_s_investment_policy_statement_2019_FSCA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1890_South_Africa_Guidance_note_Sustainability_of_investments_and_assets_in_the_context_of_a_retirement_fund_s_investment_policy_statement_2019_FSCA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2035_Turkey_Guidance_on_loan_origination_and_monitoring_processes_2021_BRSA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2030_Turkey_Sustainability_Guidelines_for_the_Banking_Sector_updated_2021.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2110_Ukraine_Recommendations_on_implementation_or_financing_of_environmental_projects_by_issuing_green_bonds_2021_NSSMC_unofficial_translation_-_Google_Docs.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/2130_Vietnam_How_to_issue_green_bonds,_social_bonds,_and_sustainability_bonds_2021.pdf
https://www.icmagroup.org/sustainable-finance/
https://www.lma.eu.com/sustainable-lending
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Tip Box 6: The following are some important expectations/requirements for financial 
institutions defined as part of green/social/sustainable finance policy frameworks and 
principles:

● Approval of mid- to long-term policy/strategy for sustainable capital allocation and reduced financing 

to polluted industries by the board of directors or supervisory board

● Definition of roles and responsibilities to implement the policy or strategy

● Allocation of budget to implement the policy or strategy

● Design and roll -out of green/social/sustainability financial products and standards

● Development and implementation of green/social/sustainability product training programs with targets 

to certify stipulated proportions of staff

● Policies and procedures for defining, issuing, managing proceeds of, tracking performance of, and 

reporting on green, social or sustainability-focused products

● Policies and procedures to measure and verify the impacts of green, social or sustainability-

focused products/activities

● Incentives for managers to increase sustainable loans or investments in the portfolio (for example, 

l inking executive remuneration to green loan KPIs)

● Annual reports and updates on the performance and impacts of the sustainability instruments

● Independent review of annual reports

● Reporting on allocation and outcomes of green, social, and sustainability loans both internally 

(executive committee, board) and externally (for example, regulator, industry association, annual reports)

Source: SBFN
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PILLAR 3: FINANCING SUSTAINABILITY

3.5 Supervisory activities and financial policies

Description

Design and setup of financial policies and supervisory actions to support the allocation of capital to sustainable assets, such as:

● Monetary policy: for example, integration of green/sustainable investment targets into Central Bank investment policies, minimum green/social/sustainability loan targets 
and threshold, investment into green/sustainable bonds

● Fiscal policies: for example, green/sustainable public procurement requirements, carbon tax, environmental tax, tax exemptions for green techn ologies
● Macroprudential regulations: for example, adjusted risk and capital reserve requirements for green assets, rankings, awards
● Incentives: for example, preferential interest rates, results -based payments, green/sustainable bond segments on stock exchange
● Supervision activities: for example, monitoring the credibility of sustainable instruments during supervision activities

Separate measures should be introduced for different parts of the financial sector such as banking, capital markets and insur ance.

Examples

● Bangladesh Bank Requirement for banks and nonbank FIs to allocate 20% of their total loan portfolio to sustainable sectors (5% for green sectors) and Sustainability Rating 
of Banks and Financial Institutions

● China Notice of Green Finance Performance Evaluation Program (2018), Green Credit KPI (2014)
● Costa Rica Monitoring of Climate Financing in Financial Entities Supervised by SUGEF in Costa Rica (2019)
● Morocco Articles 7 & 8 of Bank Al-Maghrib Directiveto integrate climate and environmental imperatives in their product design, investment and lending policies
● Mongolia Preferential SWAP Terms for Green Funds (2021), Green interest rate subsidies (2020), and tax exemptions for green technologies (2017)
● South Africa Johannesburg Stock Exchange Green Sustainability Segment
● Vietnam Annual Outstanding Green Credit Award and consideration of sustainable lending performance when prioritizing access to concessional loans from 

international organizations*
● Lebanon Central Bank Lowered Reserve Requirements for Energy Savings Products (2020)
● Hungary Central Bank Preferential Capital Requirements for Energy-efficient Housing Loans (2020)
● The Securities Commission Malaysia, Monetary Authority of Singapore and Hong Kong Monetary Authority grant schemes to subsidize the cost of green loan 

framework development, assessment, monitoring, and external reviews
● London Stock Exchange’s Sustainable Bond Market and Transition Bond Segment
● Luxembourg Green Exchange
● European Union voluntary Green Public Procurement Tool (2016)

Relevant 
standards/
resources

● NGFS Climate Change and Monetary Policy: Initial Takeaways (2020)
● European Union Handbook on Green Public Procurement (2016)

*Source: SBFN Global and Country Progress Reports (2021 & 2022)

https://www.pv-magazine.com/2021/01/14/bangladesh-mandates-2-of-loans-issued-must-be-for-green-projects/
https://www.sbfnetwork.org/wp-content/assets/policy-library/100_Bangladesh_Sustainability_Rating_of_Banks_and_Financial_Institutions_2020_Bangladesh_Bank.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/100_Bangladesh_Sustainability_Rating_of_Banks_and_Financial_Institutions_2020_Bangladesh_Bank.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/370_China_Notice_of_Green_Finance_Performance_Evaluation_Program_2018_PBOC.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/450_China_Green_Credit_KPI_Translation_2014_CBIRC.xlsx
https://www.sbfnetwork.org/wp-content/assets/policy-library/610_Costa_Rica_Monitoring_of_Climate_Financing_in_Financial_Entities_Supervised_by_SUGEF_in_Costa_Rica_2019_GFLAC.pdf
https://nam11.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.bkam.ma%2Fcontent%2Fdownload%2F726980%2F8319171%2FDirective%2520n%25C2%25B0%25205W21%2520Risques%2520financiers%2520li%25C3%25A9s%2520%25C3%25A0%2520l%27environnement.pdf&data=05%7C01%7Crzhang%40ifc.org%7C9f6b8e62197c49af182608dada06b6b8%7C31a2fec0266b4c67b56e2796d8f59c36%7C0%7C0%7C638062020693359804%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=LXRf%2Bw6r%2BfkdPwbn%2FT2i1YJMx6B%2F%2BKY9lO6ltXAVPEo%3D&reserved=0
https://www.mongolbank.mn/documents/regulation/2022/20220117_longswap.pdf
https://www.jse.co.za/our-business/sustainability/sustainability-segment
https://www.reuters.com/article/lebanon-crisis-reserves-int-idUSKBN2851P7
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2020/facilitation-deadline-extension-in-the-green-preferential-capital-requirement-programme
http://www.mida.gov.my/home/tax-incentives-for-green-industry/posts/
https://www.mas.gov.sg/schemes-and-initiatives/sustainable-bond-grant-scheme
https://www.hkma.gov.hk/eng/key-functions/international-financial-centre/bond-market-development/tax-concessions-and-incentive-schemes/
https://www.londonstockexchange.com/raise-finance/debt/our-products/sustainable-bond-market?lang=en
https://www.bourse.lu/green
https://ec.europa.eu/environment/gpp/index_en.htm
https://www.ngfs.net/sites/default/files/medias/documents/climate_change_and_monetary_policy_final.pdf
https://ec.europa.eu/environment/gpp/pdf/Buying-Green-Handbook-3rd-Edition.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021/
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PILLAR 3: FINANCING SUSTAINABILITY

3.6 Dedicated financial institutions and schemes

Description

Design and setup dedicated financing mechanisms to promote the mobilization and allocation of green/social/sustainable capital from public, private and international 
sources to sustainable sectors, assets and projects such as:

● Greening national development or commercial banks
● Setting up national green banks or other types of financial institutions that catalyze green finance and function as a center of excellence
● Using blended finance (for example, sovereign guarantees and insurance for green bonds/loans, green/sustainable credit l ines and refinancing progra ms, co-lending and 

credit enhancement)
● Increasing access to international funds (for example, multilateral development banks, Green Climate Fund)

Examples

● Bangladesh Green Transformation Fund (GFT), Refinance Scheme for Environment Friendly Products/Projects/Initiatives , and Technology Development/Upgrade Fund
● Cambodia Green Financing Institution
● China Relending and interest subsidies/guarantees for green lending facil ities and bonds , and Shandong Green Development Fund
● Fiji Import Substitution and Export Finance Facility, including renewable energy
● India Reserve Bank Priority Sector Loans Scheme, including renewable energy (2015)
● Malaysia Green Technology Financing Scheme
● Mongolia Green Finance Corporation
● Morocco Government Guarantee to Morocco’s first Green Bond, issued by the Moroccan Agency for Sustainable Energy (MASEN)
● Pakistan Revised Financing Scheme for Renewable Energy (2019) and Refinancing Facility for Modernization of SMEs (2019)
● Southern Africa Development Bank Climate Finance Facility
● Vietnam Decision Approving the Scheme on Green Bank Development (2018)
● Japan Climate Loans Scheme (2021)
● New York Green Bank
● UK Green Investment Bank

Relevant 
standards/
resources

● IFC Alliance for Green Commercial Banks
● IFC Blended Concessional Finance for Climate
● Inter-American Development Bank (IDB) Build or Renovate? The decision to establish a new Green Bank, or “green” an existing National Development Bank (2019)
● Rocky Mountain Institute State of Green Banks (2020) and Green Bank Network
● Institute for Climate Economics Using Credit Lines to Foster Green Lending

https://www.bb.org.bd/mediaroom/circulars/gbcrd/jul082020sfd03e.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/jul242022sfd04.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/jan172021sfd02.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/jan172021sfd02.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/jan172021sfd02.pdf
https://www.greenclimate.fund/sites/default/files/document/readiness-proposals-cambodia-mekong-strategic-partners-strategic-frameworks_1.pdf
https://www.greenfinanceplatform.org/policies-and-regulations/chinas-guidelines-establishing-green-financial-system
https://www.adb.org/publications/climate-finance-shandong-green-development-fund
https://www.rbf.gov.fj/wp-content/uploads/2020/08/Press-Release-No-14-RBF-Maintains-Accommodative-Monetary-Policy-Stance-and-Increases-Import-Substitution-and-Export-Finance-Facility-Funding-1.pdf
https://www.rbf.gov.fj/wp-content/uploads/2020/08/Press-Release-No-14-RBF-Maintains-Accommodative-Monetary-Policy-Stance-and-Increases-Import-Substitution-and-Export-Finance-Facility-Funding-1.pdf
https://www.greenfinanceplatform.org/policies-and-regulations/reserve-bank-india-guidelines-lending-priority-sectors-including-renewable
https://www.greenclimate.fund/project/fp153
https://www.greenclimate.fund/project/fp153
https://www.masen.ma/en/masen-news/masen-issues-moroccos-first-green-bond
https://www.sbfnetwork.org/wp-content/assets/policy-library/1630_Pakistan_Revised_Financing_Scheme_for_Renewable_Energy_2019_SBP.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1640_Pakistan_Refinancing_Facility_for_Modernization_of_SMEs_2019_SBP.pdf
https://www.dbsa.org/solutions/climate-financing
https://www.sbfnetwork.org/wp-content/assets/policy-library/2150_Vietnam_Decision_approving_the_Scheme_on_green_bank_development_in_Vietnam_(No_1640_QD-NHNN)_.docx_-_Google_Docs.pdf
https://greencentralbanking.com/2021/10/07/boj-climate-loans-scheme/
https://greenbank.ny.gov/
https://www.gov.uk/government/organisations/uk-green-investment-bank
http://www.allianceforgreencommercialbanks.org/
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/bf/focus-areas/bf-climate
https://www.greenfinancelac.org/wp-content/uploads/2019/05/Paper_establishing-a-Green-Bank-or-Greening-of-Existing-Bank_vertical_vs4_web.pdf
https://rmi.org/insight/state-of-green-banks-2020/
https://greenbanknetwork.org/
https://www.cbd.int/financial/2017docs/ice-creditlines2017.pdf
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PILLAR 3: FINANCING SUSTAINABILITY

3.7 Pipeline development & product innovation

Description
Design and setup of mechanisms to prepare and scale up sustainable projects, such as design of new products, identification and development of green/social/sustainable projects, 
piloting of new projects, conducting market assessments, creating sustainable project/technology databases, building TA facil ities, matchmaking platforms, and standardization and 
labeling of green/social/sustainable products.

Examples

● Malaysia Green Technology and Climate Change Centre
● South Africa Climate Finance Accelerator
● Uganda Green Enterprise Finance Accelerator
● UK Green Home Finance Accelerator
● Private Infrastructure Development Group Sustainable and inclusive infrastructure platform that builds pipeline via InfraCo Africa and InfraCo Asia

Relevant 
standards/
resources

● UN SDG Investor Maps
● Climate Technology Centre and Network

https://www.mgtc.gov.my/
https://www.greencape.co.za/content/news-climate-finance-accelerator-cfa-south-africa-begins-its-second-phase-and-launches-call-for-proposals/
https://ugefa.eu/
https://www.gov.uk/government/publications/green-home-finance-accelerator
https://www.pidg.org/our-business/our-companies/
https://sdgimpact.undp.org/assets/SDG-Investor-Maps.pdf
https://www.ctc-n.org/
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PILLAR 3: FINANCING SUSTAINABILITY

3.8 Data & disclosure

Description
Design, improvement or expansion of mechanisms to collect and/or publish data from financial institutions or other sources about allocation of capital to 
green/social/sustainability assets, projects, or sectors.

Examples

● Bangladesh Sustainable Finance Reporting Format (2020) and Quarterly Review Report On Sustainable Finance
● Cambodian periodic public reporting on progress against each of the Cambodian Sustainable Finance Principles
● China Green Credit Statistics Reporting (2013)
● Colombia’s online platform for Measurement, Reporting and Verification (MRV) of Climate Financing
● Georgia Regulation on Loan Classification and Reporting according to the Sustainable Finance Taxonomy (2022), Green Loan Monthly Reporting Form (2022)
● Ghana’s SDG Budget Baseline Report (2019)
● India Disclosure Requirements for Issuance and Listing Green Bonds (2017)
● Kenya Green Bonds Annual Report (2019)
● Mongolia Green Loan Statistics (2021)
● Morocco Roadmap for Aligning the Financial Sector with Sustainable Development (2016)
● Pakistan Green Banking Guidelines (2017)
● South Africa Sustainable Finance Practices in South African Retirement Funds (2020)

Relevant 
standards/
resources

● World Bank Green Bond Proceeds Management & Reporting (2018)
● IOSCO Environmental, Social and Governance (ESG) Ratings and Data Products Providers

https://www.bb.org.bd/mediaroom/circulars/gbcrd/reporting_format.xlsx
https://www.bb.org.bd/en/index.php/publication/publictn/2/39
https://www.ifc.org/wps/wcm/connect/8ce9ddc0-2422-4e69-aa8b-e4f3c8cc3eec/Cambodia+SF+Principles+-+Implementation+Guidelines.pdf?MOD=AJPERES&CVID=mGdMKuz
https://www.sbfnetwork.org/wp-content/assets/policy-library/460_China_Green_Credit_Statistics_Reporting_2013_CBIRC.xlsx
https://www.wri.org/insights/colombias-climate-finance-tracking-system-registers-6-billion-worth-action
https://sbfnetwork.org/wp-content/assets/policy-library/703_Georgia_green_loan_monthly_reporting_form_2022.xlsx
https://sbfnetwork.org/wp-content/assets/policy-library/706_Georgia_taxonomy_regulation_2022.pdf
https://mofep.gov.gh/sites/default/files/news/Ghana's-SDG-Budget-Baseline-Report-Aug-09-18.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/930_India_Disclosure_Requirements_for_Issuance_and_Listing_of_Green_Debt_Securities_SEI_2017.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1090_Kenya_Green_Bonds_Annual_Report_2018.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1240_Mongolia_Green_Loan_Statistics_2020_BOM.jpg
https://www.sbfnetwork.org/wp-content/assets/policy-library/1400_Morocco_Roadmap_for_aligning_the_financial_sector_with_sustainable_development_2016_BAM.pdf
https://www.sbp.org.pk/smefd/circulars/2017/C8-Annex.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1872_South_Africa_Retirement_Funds-Sustainable_Finance_040221.pdf
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/246031536956395600/green-bond-proceeds-management-and-reporting
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD690.pdf
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3.9 External verification

Description
Establishing or expanding mechanisms and markets for external verification of green/social/sustainable projects, instruments and their impact . These may include the 
development of regulations and requirements for verifiers, designing verification standards/guidelines, making external verification mandatory for sustainable products, providing 
subsidies for verification, training of verifiers, and creating a local market/pool of verifiers.

Examples
● China's Green Bond Verification Guidelines (2018)
● South Africa Requirements to Join the Green Bond Segment of the Johannesburg Stock Exchange (2014)
● EU Green Bond Standard (2020)

Relevant 
standards/
resources

● ICMA Guidelines for External Reviews

https://www.greenfinanceplatform.org/policies-and-regulations/china%E2%80%99s-green-bond-verification-guidelines
https://www.greenfinanceplatform.org/policies-and-regulations/requirements-join-green-bond-segment-johannesburg-stock-exchange
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en.pdf
https://www.icmagroup.org/sustainable-finance/external-reviews/


SBFN Toolkit. Developing Sustainable Finance Roadmaps

Defining the content of a sustainable finance roadmap

71

Tip Box 7: Emerging Sustainable Finance Priorities

Because sustainable finance is evolving rapidly, it is important to keep pace with global trends and 

market needs, and consider these in local framework development, where relevant. Some emerging topics 

observed among SBFN members include:

• Inclusive green finance refers to access to and usage of financial services and products that build 

resil ience to the negative impacts of climate change, and loss of biodiversity and ecosystems, and 

facil itate participation of low-income households, small businesses, and vulnerable groups in the green and 

low-carbon economy. Vulnerable groups can include the elderly, migrants and forcibly displaced people, as 

well as underserved population, such as the poor, youth, women, persons with disabilities, LGBTQI, 

rural populations, and other disadvantaged or marginalized groups. Vulnerable groups vary and should 

be evaluated on a country-to-country basis or context.

• Gender finance refers to making accessible and affordable financial products and services available to 

all genders equally; and can be a catalyst in encouraging women’s economic participation and unlocking 

new market opportunities.

• Sustainable digital finance refers to innovative solutions through which the integration of big data, 

artificial intelligence (AI), mobile platforms, blockchain and the Internet of things (IoT) in the provision of 

financial services, can support the integration of ESG and climate considerations into business decisions and 

unlock opportunities to scale up sustainable finance.

Source: SBFN
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Defining the content of a sustainable finance roadmap – Cross-cutting Issues

SBFN roadmaps also include cross-cutting elements that are critical for roadmap development and implementation. These include governance; capacity building and awareness; monitoring, evaluation and 

reporting; and international partnership.

CROSS-CUTTING PILLAR

4.1 Governance

Description

Establishment or expansion of multistakeholder governance and coordination mechanisms to ensure the successful coordination a nd implementation of the roadmap and its 
activities, such as:

● Independent or integrated formal structures such as task forces, working groups, and committees
● Initiatives, associations and coalitions, usually led by the private sector
● Broader collaboration and consultation platforms such as roundtable meetings that bring together a wide range of public, private, and international market participants.

These platforms have the overall  responsibility for coordinating, implementing, and monitoring the implementation of the road map and its activities. Governance mechanisms do 
not necessarily need to be established separately, because they can also be integrated into existing governance structures. Some platforms cover broad sustainable finance topics, 
while others are designed to achieve specific object

Examples

● Task Forces
□ Bangladesh ToR of Sustainable Finance Unit and Sustainable Finance Committee
□ China Green Finance Taskforce
□ Mexico Sustainable Finance Committee and Green Finance Advisory Board
□ Sri Lanka Inter-regulatory Committee on Sustainable Finance
□ Georgia Sustainable Finance Working Group established by the National Bank of Georgia
□ Germany Sustainable Finance Committee
□ EU High-level Expert Group on Sustainable Finance
□ UK Green Finance Taskforce

72

https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://wedocs.unep.org/handle/20.500.11822/8459;jsessionid=6DB8D366B5FB35D811071AA6DB811A44
https://www.fc4s.org/mexicos-green-finance-advisory-board-joins-fc4s/
https://sbfnetwork.org/wp-content/uploads/pdfs/2021_Global_Progress_Report_Downloads/2021_Country_Progress_Report_Sri_Lanka.pdf
https://nbg.gov.ge/fm/%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%A3%E1%83%A0%E1%83%98_%E1%83%A1%E1%83%A2%E1%83%90%E1%83%91%E1%83%98%E1%83%9A%E1%83%A3%E1%83%A0%E1%83%9D%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%90/%E1%83%9B%E1%83%93%E1%83%92%E1%83%A0%E1%83%90%E1%83%93%E1%83%98_%E1%83%93%E1%83%90%E1%83%A4%E1%83%98%E1%83%9C%E1%83%90%E1%83%9C%E1%83%A1%E1%83%94%E1%83%91%E1%83%98%E1%83%A1_%E1%83%90%E1%83%9C%E1%83%92%E1%83%90%E1%83%A0%E1%83%98%E1%83%A8%E1%83%98/2022/sf-status-report-2022-eng.pdf?v=j3l4i
https://www.bmu.de/fileadmin/Daten_BMU/Download_PDF/Wirtschaft_und_Umwelt/sustainable_finance_beirat_arbeitsprogramm_en_bf.pdf
https://finance.ec.europa.eu/publications/high-level-expert-group-sustainable-finance-hleg_en
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/675361/Green_Finance_Taskforce_-_terms_of_reference.pdf
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4.1 Governance (cont.)

Examples

● Initiatives
□ Brazil  Green Finance Initiative (BGFI)
□ Cambodian Sustainable Finance Initiative
□ South Africa Sustainable Finance Initiative
□ Mongolian Sustainable Finance Association
□ Kazakhstan Green Finance Center
□ Hong Kong Green Finance Association
□ Japan TCFD Consortium
□ Swiss Sustainable Finance

● Collaborative platforms:
□ South Africa Climate Risk Forum
□ Netherlands Platform for Sustainable Finance
□ EU Sustainable Finance Platform

Resources ● World Bank Greening the Financial System Toolkit 3 (2021)
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https://www.climatebonds.net/2020/02/brazil-green-finance-initiative-bgfi-first-meeting-year-whats-store-2020
https://www.abc.org.kh/CSFI/about-csfi
https://www.sbfnetwork.org/wp-content/assets/policy-library/1970_Sri_Lanka_Sustainable_Banking_Initiative_2015.pdf
https://www.toc.mn/post/119
https://gfc.aifc.kz/
https://www.hkgreenfinance.org/
https://tcfd-consortium.jp/en
https://www.sustainablefinance.ch/
https://sustainablefinanceinitiative.org.za/working-groups/
https://sseinitiative.org/securities-regulator/sustainable-finance-platform-2016/
https://finance.ec.europa.eu/sustainable-finance/overview-sustainable-finance/platform-sustainable-finance_en
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
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CROSS-CUTTING PILLAR

4.2 Capacity building, research and awareness

Description

Plan and implement a systematic approach to build sustainable finance knowledge and institutional capacities to successfully implement the roadmap and the 
proposed measures. Capacity-building activities can include:

● Specialized trainings and certification programs on various sustainable finance topics
● E-learning platforms
● Integration of sustainable finance modules into formal education
● General awareness campaign on sustainability topics
● Research centers and initiatives on sustainable finance
● Focused websites and platforms

Examples

● Georgia Sustainable Finance Status Report
● Kenya Green Bonds Training Material (2018)
● Kenya Sustainable Finance E-learning Platform
● HKMA Centre for Green Finance
● Japan Green Finance Portal
● Mexico Sustainable Finance Institute
● Mongolia Sustainable Finance Online Learning Platform
● Nigerian Sustainable Banking Principles – P7 (2012)
● Swiss Sustainable Finance Training Platform

Relevant 
standards/
resources

● IFC Green Banking Academy
● IFC Financial Institutions: Resources, Solutions and Tools (FIRST) for Sustainability
● Asia Development Bank Institute Governing Sustainable Finance e-course
● GIZ Fundamentals in Sustainable Finance Course
● UNEP FI Sustainable Finance training program (including e-learning)
● The One UN Climate Change Learning Partnership Introduction to Sustainable Finance
● TCFD free training course

https://nbg.gov.ge/en/page/sustainable-finance-in-georgia
https://www.sbfnetwork.org/wp-content/assets/policy-library/1100_Kenya_Green_Bonds_Training_Material_2018_NSE.pdf
https://sfi.kba.co.ke/courses
https://www.hkma.gov.hk/eng/key-functions/international-financial-centre/green-and-sustainable-finance/centre-for-green-and-sustainable-finance/
https://greenfinanceportal.env.go.jp/en/
https://sites.google.com/ccfv.mx/consejo-consultivo-de-finanzas/instituto-de-finanzas-sostenibles
http://toc.mn/e-learning/
https://www.cbn.gov.ng/out/2012/ccd/circular-nsbp.pdf
https://www.sustainablefinance.ch/
https://www.ifc.org/wps/wcm/connect/industry_ext_content/ifc_external_corporate_site/financial%20institutions/priorities/climate_finance_sa/gba
https://firstforsustainability.org/
https://elearning-adbi.org/courses/governing-sustainable-finance/
https://www.giz.de/en/downloads/Sustainable%20Finance_English_version.pdf
https://www.unepfi.org/training/training/
https://unccelearn.org/course/view.php?id=139&page=overview
https://learn.tcfdhub.org/course
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CROSS-CUTTING PILLAR

4.3 Monitoring, evaluation, and reporting

Description

Set up monitoring, accountability and reporting measures to ensure the adequate implementation of the roadmap. These may include:

● Developing key performance indicators (KPIs) and targets to measure roadmap implementation
● Monitoring and reports from key institutions responsible for the roadmap implementation
● Monitoring and reports from financial institutions
● Participation in international sustainable finance progress assessments (for example, SBFN annual measurement)
● Design of periodic national/regional/sectoral/entity-specific status reports
● Periodic reporting events and meetings across core stakeholders
● Regular public engagement to keep core stakeholders informed about progress

It is vital to put in place accountability mechanisms to sustain momentum and prevent policy reversals.

Also, the roadmap should go through a regular review process (at least every two years) and be revised or updated if needed, to reflect changing country priorities, global 
trends, and lessons from implementation.

Examples

● Bangladesh Sustainable Finance Reporting Format (2020) and Gender Equality Report of Banks & FIs
● China Establishing China’s Green Financial System Progress Report (2017)
● France Central Bank Responsible Investment Report (2018)
● Georgia Sustainable Finance in Georgia Status Report (2021, 2022)
● Hungary Green Finance Report (2022)
● Kenya Report on the State of Sustainable Finance in Kenya’s Banking Industry (2021)
● Mexico Mexican Banking Sector 2030 Agenda for Sustainable Development Report (2020)
● Mongolia Annual Sustainable Finance Report (2022)
● Nigeria Reporting Template of Nigeria Sustainable Banking Principles
● Singapore Sustainability Report of Monetary Authority of Singapore (2022)
● United Kingdom Central Bank disclosure of climate-related financial risk assessment and management (2019)

Resources
● SBFN Measurement Framework and Country Reports
● FC4S Diagnostic Toolkit

https://www.bb.org.bd/mediaroom/circulars/gbcrd/reporting_format.xlsx
https://www.bb.org.bd/en/index.php/publication/publictn/1/72
https://www.sbfnetwork.org/wp-content/assets/policy-library/400_China_Establishing_China_s_Green_Financial_System_Progress_Report_2017_IIGF.pdf
https://www.banque-france.fr/sites/default/files/%20media/2019/03/26/banque-de-france-responsibleinvestment-%20report-2018_0.pdf
https://www.banque-france.fr/sites/default/files/%20media/2019/03/26/banque-de-france-responsibleinvestment-%20report-2018_0.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/765_Georgia_Sustainable_Finance_in_Georgia_Status_Report_2021.pdf
https://www.mnb.hu/letoltes/20220718-green-finance-report-2022-3.pdf
https://www.mnb.hu/letoltes/20220718-green-finance-report-2022-3.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1056_Kenya_Report_on_state_of_sustainable_finance_in_banking_industry_2021_KBA.pdf
https://www.sbfnetwork.org/wp-content/assets/policy-library/1223_Mexico_Informe_DS_ABM_PNUD.pdf
https://acrobat.adobe.com/link/track?uri=urn:aaid:scds:US:f42fbce4-47a2-4807-af07-91875b22663c
https://www.sbfnetwork.org/wp-content/assets/policy-library/1600_Nigeria_Reporting_template_Sustainable_Banking_Principles_2014_CBN.pdf
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.mas.gov.sg%2F-%2Fmedia%2FMAS-Media-Library%2Fpublications%2Fsustainability-report%2F2022%2FMAS-Sustainability-Report-2021_2022.pdf%3Fla%3Den%26hash%3D4B850000BE2CE8279A1913D29763C0370E3B8E70&data=05%7C01%7Crzhang%40ifc.org%7C3365dbd8019b4fe2a23108da926bd34a%7C31a2fec0266b4c67b56e2796d8f59c36%7C0%7C0%7C637983289075756082%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=KbvasXm%2BiywRy8fTBWDlReHDvrQSgmuwD52WKU9ye8U%3D&reserved=0
https://www.bankofengland.co.uk/news/2019/april/%20boe-to-disclose-assessment-of-how-it-manages-climaterelated-%20financial-risk
https://www.sbfnetwork.org/working-groups/measurement/
https://www.greenfinanceplatform.org/diagnostic-toolkit
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CROSS-CUTTING PILLAR

4.4 International partnership

Description
Identification of relevant initiatives and participation in various international networks, platforms and coalitions to facil itate cross-border knowledge sharing and collaboration, 
and ensure alignment with international standards and best practice.

Examples
● Indonesia Roadmap for Sustainable finance Phase I, 2015–2020 (2014), Phase II, 2021–2025 (2021)
● Nigerian Sustainable Banking Principles – P8 (2012)
● Sri Lanka Roadmap for Sustainable finance – P5 (2019)

Resources

● World Bank Greening the Financial System Toolkit 4 (2021)
● International networks:

□ Overall financial market: IFC-facil itated Sustainable Banking and Finance Network (SBFN), UNDP Financial Centers for Sustainability (FC4S), OECD Centre of Green 
Finance and Investment

□ Central banks and financial supervisors: Central Banks and Supervisors Network for Greening the Financial System (NGFS), Alliance for Financial Inclusion (AFI)
□ Finance ministers: Finance Ministers Coalition for Climate Action, IFRS Working Group on global sustainability reporting standards
□ Banking: Equator Principles Association, UN Environment Finance Initiative, UN Principles for Responsible Banking, Green Investment Principles
□ Stock market: UN Sustainable Stock Exchange Initiative
□ Investment: Global Impact Investors Network (GIIN), UN Net Zero Asset Owners Alliance, UN Principles for Responsible Investment
□ Insurance: UN Principles for Sustainable Insurance, Sustainable Insurance Forum
□ Companies: UN Global Compact

https://firstforsustainability.org/media/RoadmapOJK2015-2019.pdf
https://www.cbn.gov.ng/out/2012/ccd/circular-nsbp.pdf
https://firstforsustainability.org/media/RoadmapOJK2015-2019.pdf
https://ojk.go.id/id/berita-dan-kegiatan/publikasi/Documents/Pages/Roadmap-Keuangan-Berkelanjutan-Tahap-II-%282021-2025%29/Roadmap%20Keuangan%20Berkelanjutan%20Tahap%20II%20%282021%20-%202025%29.pdf
https://www.cbn.gov.ng/out/2012/ccd/circular-nsbp.pdf
https://ojk.go.id/id/berita-dan-kegiatan/publikasi/Documents/Pages/Roadmap-Keuangan-Berkelanjutan-Tahap-II-%282021-2025%29/Roadmap%20Keuangan%20Berkelanjutan%20Tahap%20II%20%282021%20-%202025%29.pdf
https://www.cbn.gov.ng/out/2012/ccd/circular-nsbp.pdf
https://www.ifc.org/wps/wcm/connect/87a7846c-9810-4016-b87f-9988c3836e04/Sri+Lanka+Sustainable+Finance+Roadmap+FINAL+08.04.19.pdf?MOD=AJPERES&CVID=mFYxdmQ
file://///Users/nomie/Downloads/Toolkits-for-Policymakers-to-Green-the-Financial-System%20(1).pdf
https://www.sbfnetwork.org/about-sbf-network/
https://www.fc4s.org/
https://search.oecd.org/cgfi/
https://search.oecd.org/cgfi/
https://www.ngfs.net/en
https://www.afi-global.org/
https://pubdocs.worldbank.org/en/646831555088732759/FM-Coalition-Brochure-final-v3.pdf
https://www.ifrs.org/news-and-events/news/2021/03/trustees-announce-working-group/
https://equator-principles.com/
https://www.unepfi.org/
https://www.unepfi.org/banking/bankingprinciples/
https://gipbr.net/
https://sseinitiative.org/
https://thegiin.org/
https://www.unepfi.org/net-zero-alliance/
https://www.unpri.org/
https://www.unepfi.org/insurance/insurance/
https://www.sustainableinsuranceforum.org/
https://www.unglobalcompact.org/
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Case Study — Georgia

Main sustainable finance milestones

Sustainable 
Finance Roadmap
 launched by NBG

National Bank of 
Georgia (NBG) 
joined SBFN

First sustainable 
finance status 

report published 
by NBG

Integrated ESG 
considerations in 

Corporate 
Governance Code 

for commercial 
banks

ESG reporting and 
disclosure 

principles with a 
corresponding 

template 
published by NBG

Update to ESG 
section of 
Corporate 

Governance Code

Sustainable 
Finance 

Taxonomy for 
Georgia published 

by NBG

ESG scorecard for 
commercial banks 
developed by NBG

Climate change 
risk assessment 

started in the 
banking sector by 

NBG

ESG risk 
management 

guidelines 
developed by NBG

2017 2018 2021 20222019 2020

79

Integrated ESG 
considerations in 

Corporate 
Governance Code 

for Issuers of 
Public Securities

2023

Commercial 
Banks 

start reporting 
under ESG 

reporting and 
disclosure 
principles



SBFN Toolkit. Developing Sustainable Finance Roadmaps

Case Study — Georgia

80

Needs assessment

Key national 
policies and 
targets

● Nationally Determined 
Contributions (NDCs)

● Sustainable Development Goals 
National Document

Financing needs ● US$ 19 bil l ion (for climate)1

Key sectors with 
investment 
opportunities2

● Strengthening forest 
and landscape management

● Sustainable development of the coastal 
zone

● Pollution management
● Building a multisectoral approach to 

sustainable development, engaging the 
private sector and green recovery from 
COVID-19 pandemic

Source: Georgia Country Progress Report, SBFN, 2021

Progress by three sub-pillars and 11 indicators

Figure 4: Overview of Georgia's sustainable finance coverage in three framework areas

Pillar 1: ESG 
Integration

Pillar 2: Climate 
Risk Management

Pillar 3: Financing 
Sustainability

Sub-pillar 1: Strategic Alignment

National Framework Coverage

Alignment with International Goals & Standards

Alignment with National Goals & Strategies

Sub-pillar 2: Regulatory and Industry Association Actions

Overall Approach & Strategy

Technical Guidance

Supervisory Activities & Incentives

Tracking & Aggregated Disclosure

Sub-pillar 3: Expectations of Financial Institution (FI) Actions

Strategy & Governance

Organizational Structure & Capacity Building

Policies & Procedures

Tracking, Reporting & Disclosure
Source: 1Mobilising finance for climate action in Georgia
            2World Bank Group, Georgia: Towards Green and Resilient Growth

https://www.oecd.org/environment/outreach/Georgia%20Climate%20Action%20%5bweb%5d.pdf
https://openknowledge.worldbank.org/server/api/core/bitstreams/4669b0b8-45f9-561d-86d7-7c1b89a059ea/content
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Roadmap fundamentals

Name of document

Roadmap for Sustainable Finance in Georgia (version 1)

Roadmap for Sustainable Finance in Georgia (version 2 – under 
development)

Date of issuance
Version 1 - 2019

Version 2 – under development

Development timeline 6 months

Lead entity National Bank of Georgia

Objective

The ultimate goal of this roadmap is to provide a credible, 
predictable and stable regulatory framework and prepare the 
market for transitioning to sustainable finance. The roadmap 
aims to support incorporation of sustainability issues into 
decision-making by providing coherent and consistent actions 
and allowing time for the system to adapt.

Stakeholders National Bank of Georgia

Supporting international 
organizations

IFC - SBFN

Sectoral coverage
● Banking
● Capital markets

Sustainability objectives Green, social, sustainability

Timeframe/approach Short-term (2019-2022) / Broad
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Case Study — Georgia

Overall scope of roadmap

Objective: Set out actions to transition the market and integrate sustainability into financial decision-making

PILLAR I: Increasing awareness 
and capacity

PILLAR II: Sustainable finance 
flows

PILLAR III: ESG risk 
management

PILLAR IV: Transparency and 
market discipline

● Develop Policies and Guidance to 
Support Market Action

● Provide and Facilitate Trainings and 

Workshops for Stakeholders

● Conduct Research on Sustainable 
Finance Topics

● Establish Sustainable Finance 
Working Group

● Introduce Sustainable Finance 
Taxonomy

● Develop Sustainable Finance 

Guidelines

● Explore Options for Incentives and 
Regulations to Stimulate Sustainable 
Finance Flows

● Integrate ESG Considerations in 
Corporate Governance (CG) Code for 
Commercial Banks

● Integrate ESG Considerations in CG 
Code for Capital Market

● Develop ESG Risk Management 
Guidance and Tools

● Include Minimum ESG Disclosure 
Requirements in CG Codes for 
Commercial Banks and Capital 
Market

● Provide Guidance on ESG Reporting 
and Disclosure

● Develop Progress Measurement 
Tools

● Create an Information Hub

82
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4.2 Indonesia
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Indonesia 
Financial 
Services 

Authority 
(OJK) joins 

SBFN

OJK issues Regulation on 
Application of Sustainable 

Finance to Financial Services 
Institution, Issuers, and 

Publicly Listed Companies; 
and a Regulation on the 

Issuance and the Terms of 
Green Bond

OJK launches an 
incentive to increase 

bank financing for 
electrical vehicles

Roadmap for sustainable 
finance in Indonesia 
(Phase I) launched by 

OJK and the Ministry of 
Environment

OJK publishes Technical 
Guidelines for Banks and 
Banking Supervisors on 
the implementation of 

regulation

Bank Indonesia (Central 
Bank of Indonesia) 

issues regulation on 
loan-to-value (LTV) 
for green property 

mortgages to support 
green building 
development

Indonesia Stock Exchange launches the IDX 
ESG Leaders Index that measures price 

performance of stocks that become leaders 
in ESG rating (and are unaffected by any 
significant controversy), selected from 

stocks with high trading liquidity and good 
financial performance

OJK publishes 
Sustainable Finance 

Roadmap Phase II 
(2021- 2025)

OJK publishes Technical 
Guidelines for Securities 

Companies on the 
implementation of 

regulation on Sustainable 
Finance for Financial Services 

Institutions, Issuers, and 
Public Companies

2012 2014 2019 2020 20222017 2018 2021

OJK launches the Green 
Taxonomy

Main sustainable finance milestones
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Needs assessment

Key national 
policies and 
targets

● Nationally Determined 
Contributions (NDCs)

● National Long Term Development Plan 
(2005-2025)

● National Action Plan for the Reduction 
of Greenhouse Gas Emissions (2011)

Financing needs ● US$ 4.41 tril l ion (until  2030)1

Key sectors with 
investment 
opportunities2

● Energy
● Water
● Sustainable Landscapes
● Green City Development

Source:  Indonesia Progress Report, SBFN, 2021

Progress by three sub-pillars and 11 indicators

Figure 4: Overview of Indonesia's sustainable finance coverage in three framework areas

Pillar 1: ESG 
Integration

Pillar 2: Climate 
Risk Management

Pillar 3: Financing 
Sustainability

Sub-pillar 1: Strategic Alignment

National Framework Coverage

Alignment with International Goals & Standards

Alignment with National Goals & Strategies

Sub-pillar 2: Regulatory and Industry Association Actions

Overall Approach & Strategy

Technical Guidance

Supervisory Activities & Incentives

Tracking & Aggregated Disclosure

Sub-pillar 3: Expectations of Financial Institution (FI) Actions

Strategy & Governance

Organizational Structure & Capacity Building

Policies & Procedures

Tracking, Reporting & Disclosure
Source: 1Sustainable Finance Roadmap Phase II (2021 – 2025)
           2Driving Investment to Deliver Green Growth for Indonesia

https://www.sbfnetwork.org/wp-content/assets/policy-library/940_Indonesia_Sustainable_Finance_Roadmap_2021-2025_IFSA.pdf
http://greengrowth.bappenas.go.id/wp-content/uploads/2018/05/Phase-II-Brochure_ENGLISH.pdf
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Roadmap fundamentals

Name of document Sustainable Finance Roadmap

Date of issuance
Phase I (2015 - 2019)

Phase II (2021 – 2025)

Development timeline 12 months

Lead entity Indonesia Financial Services Authority (OJK)

Objective
Set out key components for the development of a sustainable finance 
ecosystem in Indonesia

Stakeholders

National Development Planning Agency (Bappenas), the Ministry of 
Finance (Kemenkeu), the Ministry of Environment and Forestry (KLHK), 
the Ministry of Energy and Mineral Resources, the Coordinating Ministry 

of Economic Affairs, the Coordinating Ministry of Maritime 
and Investment Affairs (Kemenkomarves), the Ministry of Industry 
(Kemenperin), Bank Indonesia

Supporting international 
organizations

IFC, United States Agency for International Development (USAID), WWF 
Indonesia

Sectoral coverage
● Banking
● Nonbank financial institutions
● Capital market

Sustainability objectives
To accelerate the implementation of environmental, social, and 
governance aspects

Timeframe/approach 2021-2025 / Comprehensive
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Overall scope of roadmap

Objective: Set out key components for the development of a sustainable finance ecosystem in Indonesia

PILLAR I: 
Policies

PILLAR II: 
Product

PILLAR III: 
Market 

infrastructure

PILLAR IV: 
Coordination

PILLAR V: Non-
government 

support

PILLAR VI: 
Human 

resources

PILLAR VI: 
Awareness

● Green Taxonomy

● Key Performance 
Indicator (KPI)

● Developing 
Incentives

● Guidance 
on Sustainable 
Finance 
Implementation in 
the Capital Market 
and nonbank 
financial 
institutions

● Developing 
Supporting 
Infrastructure

● Product 
Innovation

● Sustainable 
Finance 
Information Hub 
(SFIH)

● Development of 
primary and 
secondary market

● National Task 
Force

● Monitoring and 
Evaluation of the 
Implementation of 
Sustainable 
Finance

● Developing 
Research Centers

● Real Programs

● Sustainable 
Finance Training 
and Training of 
Trainers

● E-learning

● Guide Book of 
Credit/Financing/ 
Investment in 
Sectors

● National Campaign 
– Indonesia 
Sustainability 
Week

● Sustainable 
Finance Inclusion 
Program

● Sustainable 
Finance Award
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Mongolian Sustainable 
Finance Initiative (MSFI) 

launched, sustainable 
finance WG formed, and 

Mongolia joins SBFN

First version of National 
Sustainable Finance Roadmap was 

endorsed, and key 
recommendations included in the 

2025 Financial Market 
Development Programme approved 

by the Parliament

The Mongolia Green 
Finance Corporation 
was registered as a 

public-private 
partnership-based 
national green FI

Mongolian 
Sustainable Finance 

Principles and 
Sector Guidelines 

adopted by all banks

Mongolian 
Sustainable Finance 
Association (MSFA) 
was established, to 
expand MSFI into 

nonbanking

Mongolia Green 
Taxonomy approved 

by the Financial 
Stability Council; Bank 

of Mongolia starts 
green loan statistics.

Green bond issuance 
guidance included in 

the new Bond 
registration rule 

issued by the 
Financial Regulatory 
Commission (FRC)

National 
Sustainable Finance 
Roadmap approved 

by the Financial 
Stability Council

ESG reporting 
guidelines for listed 
companies issued by 

FRC and Mongolia 
Stock Exchange (MSE)

ESRM guideline 
for MFIs 

endorsed by the 
Financial 

Regulatory 
Commission 

(FRC)

Source: MSFA, 2022

2013 2015 2019 2020 20222017 2018 2021

Main sustainable finance milestones



SBFN Toolkit. Developing Sustainable Finance Roadmaps

Case Study — Mongolia

90

Needs assessment

Key national 
policies and 
targets

● Nationally Determined Contributions 
(NDCs)

● Sustainable Development Vision 205

Financing needs
● NDC – US$ 11.5 bil l ion
● SDGs – US$ 101.7 bil l ion

Key sectors with 
investment 
opportunities

● Building
● Energy efficiency
● Renewable energy
● Sustainable textiles
● Sustainable agriculture
● Clean transportation
● Pollution prevention

Source: Mongolia Country Progress Report, SBFN, 2021

Progress by three sub-pillars and 11 indicators

Figure 4: Overview of Mongolia's sustainable finance coverage in three framework areas

Pillar 1: ESG 
Integration

Pillar 2: Climate 
Risk Management

Pillar 3: Financing 
Sustainability

Sub-pillar 1: Strategic Alignment

National Framework Coverage

Alignment with International Goals & Standards

Alignment with National Goals & Strategies

Sub-pillar 2: Regulatory and Industry Association Actions

Overall Approach & Strategy

Technical Guidance

Supervisory Activities & Incentives

Tracking & Aggregated Disclosure

Sub-pillar 3: Expectations of Financial Institution (FI) Actions

Strategy & Governance

Organizational Structure & Capacity Building

Policies & Procedures

Tracking, Reporting & Disclosure
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2018 2022

Roadmap fundamentals

Name of document National Sustainable Finance Roadmap

Date of issuance
2018 (version 1) – partially incorporated into government programme

2022 (version 2) – officially approved

Development timeline 12 months

Lead entity
● Financial Stability Council (Central Bank, Financial Regulatory 

Commission, Ministry of Finance, Deposit Insurance Commission)
● Mongolian Sustainable Finance Association

Objective

Agree on an integrated, multistakeholder, strategic approach toward 
accelerating the development of a sustainable financial system in the 
country by 2030 in alignment with the country’s sustainable development 
and climate targets.

Stakeholders

Mongolian Sustainable Finance Association, Bank of Mongolia, Financial 
Regulatory Commission, Ministry of Finance, Deposit Insurance 
Commission, President's Office, Prime Minister's Office, Ministry of 
Environment and Tourism, Mongolia Bankers Association, Mongolia non-
bank financial institutions' association, local financial institutions

Supporting international 
organizations

UNEP Inquiry, IFC, EBRD

Sectoral coverage

● Banking
● Microfinance
● Capital markets
● Insurance
● Public finance institutions

Sustainability objectives Green, social, sustainability

Timeframe/approach Multiyear, comprehensive (until 2030)
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Case Study — Mongolia

Overall scope of roadmap

Objective: Agree on an integrated, multistakeholder, strategic approach toward accelerating the development of a sustainable financial system in the country by 2030 in alignment with the 

country’s sustainable development and climate targets

Targets: To increase green/sustainable loans up to ten percent in the banking sector, and up to five percent in the nonbanking sector

PILLAR I: Enable 
basic infrastructure

PILLAR II: Fiscal 
measures

PILLAR III: 
Financing 

sustainability

PILLAR IV: 
Financing 

sustainability

PILLAR V: ESG and 
climate risk 

management

PILLAR VI: 
Transparency and 

disclosure

● Strategy

● Green 
recovery/transition 

plan

● Taxonomy

● Governance 
mechanism

● Training, research

● International 
collaboration

● Monitoring and 
reporting

● Carbon tax

● Environmental tax

● Green/sustainable 
budget expenditure 
and procurement

● Debt swap

● Needs and opportunity 
assessment

● Green/sustainable 

lending

● Green/sustainable 
bond

● Green 
fintech/insurance

● Gender finance

● Mongolia Green 
Finance Corporation

● Mandates for state-

owned financial 
institutions

● Biodiversity and 
conservation trust 
funds

● ESG risk management 
system

● Climate risk 

management system

● ESG reporting for listed 
companies

● Sustainability reporting 

for financial 
institutions
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Case Study — Morocco

BAM joins 
SBFN

AMMC 
releases 

Green Bond 
Guidelines

BAM launches new 
unit dedicated to 

green finance

Roadmap for Aligning the 
Moroccan Financial Sector 

with Sustainable 
Development developed 

by Bank Al-Maghrib 
(BAM) and Moroccan 
Authority for Capital 

Markets (AMMC)

Groupe 
Banque 

Populaire 
(GBPM) launch

es Bank and 
Climate 
Chapter

AMMC and 
Casablanca Stock 
Exchange publish 

CSR and ESG 
Reporting 
Guidelines

BAM publicly 
supports TCFD 

standards

BAM launches a 
program on 

climate-related 
risks, 

supervision, and 
monitoring

AMMC publishes 
Green, Social and 

Sustainability 
Bonds Guidelines

AMMC introduces 
regulatory provisions for 

the issuance of sustainable 
financial instruments as 

well as for mandatory ESG 
reporting by issuer

BAM publishes 
Regulatory Directive 

calling on banks 
to address climate 

and environmental 
financial risk

AMMC releases Gender 
Bonds Guidelines, first 
gender-specific bond 

guidelines in the 
emerging markets

BAM starts its 
climate-

related risks 
assessment

2014 2016 2019 20202017 2018 2021
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Source: Morocco Country Progress Report, SBFN, 2021

Progress by three sub-pillars and 11 indicators

Figure 4: Overview of Morocco's sustainable finance coverage in three framework areas

Pillar 1: ESG 
Integration

Pillar 2: Climate 
Risk Management

Pillar 3: Financing 
Sustainability

Sub-pillar 1: Strategic Alignment

National Framework Coverage

Alignment with International Goals & Standards

Alignment with National Goals & Strategies

Sub-pillar 2: Regulatory and Industry Association Actions

Overall Approach & Strategy

Technical Guidance

Supervisory Activities & Incentives

Tracking & Aggregated Disclosure

Sub-pillar 3: Expectations of Financial Institution (FI) Actions

Strategy & Governance

Organizational Structure & Capacity Building

Policies & Procedures

Tracking, Reporting & Disclosure

Needs assessment

Key national 
policies and 
targets

● Nationally Determined 
Contributions (NDCs)

● National Charter for Environment and 
Sustainable Development

● National Sustainable Development 
Strategy (NSDS)

Financing needs ● US$ 78 bil l ion (by 2050)1

Key sectors with 
investment 
opportunities1

● Tackling water scarcity and droughts, most 
notably through the lens of the water-
agriculture nexus

● Enhancing resil ience to floods, to preserve 
urban and coastal economies and 
livelihoods

● Decarbonizing the economy

Source: 1World Bank Group, Country Climate and Development Report

https://openknowledge.worldbank.org/server/api/core/bitstreams/c5c11886-30bf-5350-8e5f-df9722b85fe0/content
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Roadmap fundamentals

Name of document
Morocco Roadmap for Aligning the Financial Sector with 
Sustainable Development

Date of issuance 2016

Development timeline 12 months

Lead entity Bank Al-Maghrib

Objective

Set out the actions and measures necessary to ensure a 
coordinated and progressive alignment of the Moroccan financial 
sector - including the banking, insurance and capital markets 
activities - with the challenges of sustainable development.

Stakeholders

The Moroccan Capital Market Authority, The Supervisory Authority 
of Insurance and Social Welfare, The Ministry of Economy and 
Finances, Casablanca Finance City Authority, Casablanca Stock 

Exchange, The Moroccan Banking Association, The Moroccan 
Federation of Insurance and Reinsurance Companies

Supporting international 
organizations

IFC, UNEP FI, Scientific Committee of COP22

Sectoral coverage
● Banking
● Insurance
● Capital market

Sustainability objectives Green, social, financial inclusion

Timeframe/approach No timeframe / Comprehensive
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Case Study — Morocco

Overall scope of roadmap

Objective: Set out the actions and measures necessary to ensure a coordinated and progressive alignment of the Moroccan financial sector, including the banking, insurance and capital 

markets activities, with the challenges of sustainable development. 

PILLAR I: Social and 
environmental risk 

governance

PILLAR II: Financial 
products and tools 

dedicated to sustainability

PILLAR III: Promoting 
financial inclusions

PILLAR IV: Capacity 
building

PILLAR V: Transparency 
and market discipline

● All: Sustainable finance charter

● Banks: Include sustainability 
factors in banks’ internal rating 
systems; Identify the carbon risk 
included in the assets portfolio 
and assess its impact

● Insurance: Invest 5 bil l ion dirhams 
of assets under management in 
“green assets”; reduce the 
ecological impact of the sector 
activity

● Capital market: Listed 
issuers: include the 
sustainability dimension in the 
governance model; evaluate the 
carbon footprint of managed 
funds

● All: Adopt a shared definition of 
green projects/assets

● Banks: Mobilize green resources; 
develop green saving products; set 
up a refinancing mechanism of 
loans to eligible projects

● Insurance: Develop green saving 
products:; expand the offer for 
climate-change coverage; create 
insurance solutions for 
environmental risks

● Capital market: Set up ad-
hoc investment vehicles 
promote sustainable investment; 
encourage the issuance of Green 
Bonds

All:

● Reduce gender gaps

● Adopt a national strategy for 
financial inclusion.

● Develop targets for digital financial 
inclusion

All: Extend the Moroccan 
Foundation for Financial Education 
to environmental issues and 
sustainable finance; develop training 
programs for staff

Capital market: Develop 
other awareness channels for 
environmental concerns; include 
sustainable finance as part of the 
minimal knowledge required by 
professionals; develop e-learning 
modules aimed at the general public

CFC: Include green finance 
training modules in the Casablanca 
Finance City (CFC) 
Academy; organize workshops and 
lecture series for business members 
of the CFC ecosystem

● Banks: Publish a specific report on 
sustainability policies and 
practices.

● Capital market:

□ Issuers: Require a note on the 
environmental and social 
impact of the activity.; develop 
a guide for issuers to prepare 
the issuance of Green Bonds, 
communicating the use of 
funds and the environmental 
impact of funded projects

□ Asset Managers: 
Introduce new information 
and environmental and 
social transparency 
requirements; develop an ESG 
responsibility index
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National alignment:

It is important to align with existing 

national commitments or strategies 

related to sustainable development. This 

helps set the priorities and performance 

aspirations of the sustainable finance 

roadmap.

International alignment:

By aligning with existing 

international standards and good 

practice, the roadmap can prepare local 

financial institutions for expectations 

of international investors. The roadmap 

can also leverage concepts and 

technical standards used by 

international frameworks.

Contextual analysis:

Conducting a contextual analysis 

including a financing needs assessment 

can help develop targeted measures that 

address existing bottlenecks to scale up 

sustainable finance.

Phased approach:

While roadmaps are generally 

comprehensive and long-term oriented, 

lessons show that phased and focused 

approaches can also help move the 

market and provide an initial policy 

signal. Roadmaps are living documents 

to be updated in line with policy 

changes, market needs, and 

international trends.

Stakeholder engagement:

A broad consultative process involving policymakers, technical experts, academics, 

financial market participants, and representatives of environmental organizations and 

other civil society groups can help produce a comprehensive and feasible roadmap that 

secures the buy-in of key actors in the public and private sectors.

Institutional leadership:

Identifying and building appropriate 

institutional leadership is imperative to 

ensure successful implementation of the 

roadmap.

Implementation 

arrangements:

The development of the roadmap is only 

the start. Setting up implementation 

arrangements including communication, 

coordination, monitoring and reporting 

is essential.
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Formal initiative 
to develop 
roadmap and 
framework

Research on 
international 
trends and 
current practices 
of financial 
institutions

SBFN 3rd Global Progress Report, 2021

Multistakeholder
engagement and 
awareness raising

Comprehensive 
initiative covers 
all parts of the 
financial sector

Formal 
commitment 
and kick-off 
event led by 
regulator or 
industry 
association

Financial 
institutions report 
in line with clear 
reporting 
guidance or 
template

Implementat
ion tools, 
templates, 
and 
guidance 
introduced

Awareness 
raising and 
capacity 
building to 
implement 
framework

Formal task 
force,
multistakeholder
committee, or 
dedicated unit 
in regulator or 
industry 
association

National 
framework 
aligns with 
recognized 
good practices 
across all three 
sustainable 
finance pillars

Consistent 
and 
comparable 
market data 
become 
available, 
showing 
behavioral
change

Ecosystem of 
sustainable 
finance  
initiatives for 
the whole 
financial 
sector across 
both risk and 
opportunity

Financial 
institutions 
report 
publicly on 
their 
sustainable 
finance 
implementati
on across risk 
and 
opportunity

First framework 
document 
published 
setting 
out expectations 
of the financial 
sector on 
sustainable 
finance

Multiyear
data on 
sustainable 
finance 
practices by 
financial 
institutions 
show 
consistent 
behavioral
change and 
benefits
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Contacts

Rong Zhang – Global Coordinator, rzhang@ifc.org

Nomindari Enkhtur – Advisor to Measurement Working 

Group, nenkhtur@ifc.org

SBFN Secretariat – sbfn_secretariat@ifc.org

For more policies, regulations, voluntary principles, 

guidelines, research, templates, taxonomies, and tools 

to guide and enable sustainable finance in emerging 

markets, visit the SBFN Framework Library 

https://www.sbfnetwork.org/library/
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Sample table of contents for roadmap document

The following is an example table of contents for a sustainable finance roadmap document, based on existing roadmaps.

● Fundamentals of the Roadmap

□ Key drivers for sustainable finance in the national context

□ Objective of the roadmap

□ Scope and approach 

□ Process and principles 

□ List of stakeholders engaged

● Setting the context

□ Global sustainable finance trends

□ Current state of sustainable finance in the country

□ Stakeholder mapping

● Opportunities and barriers assessment

□ Overall financing needs and priority sectors

□ Existing financing flows

□ Critical gaps and barriers limiting the advancement of 

sustainable finance in the country

● Proposed roadmap

□ Main pillars

□ Description of activities

□ Implementation of the roadmap (for example, coordination, 

capacity building, monitoring, reporting)

● Annex: Roadmap table with timeline and roles and 

responsibilities

102
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Example roadmap template

The following is a sample template for a sustainable finance roadmap:

No Reform area Activity Target (indicator) Lead responsible entity Support 
responsible 

entities

Timeline 
(urgency)

Priority 
(level of 
impact)

Cost*

1.1 ESG Integration
Develop and approve ESG risk 
management guideline for banking sector

Adoption of guideline 
by XX banks

Central Bank
Bankers 

Association
1-2 years High $

Source: SBFN
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* The costing does not need to be disclosed in the final document, but a rough estimate of resources required can 

help with the prioritization and sequencing of measures.
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Annex II: Useful additional resources
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Other resources on Sustainable Finance Roadmap Development
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● The following existing and upcoming SBFN resources serve as additional tools to support 

the development and implementation of sustainable finance roadmaps:

□ SBFN Measurement Methodology: a comprehensive assessment framework 

consisting of three main pillars and 73 supporting data sources/indicators to 

evaluate the implementation of sustainable finance in a country (2023 version is 

currently under revision).

□ SBFN Global and Country Progress Reports: biennial global progress report and 

country progress reports of over 40 SBFN member countries based on member 

survey responses, desk studies, and interviews.

□ SBFN Analytical Tool: an extensive database derived from SBFN's global and country 

reports data collection process, providing a detailed picture of SBFN member 

country initiatives.

□ SBFN Framework Library: a comprehensive and searchable collection of national 

sustainable finance framework documents introduced by SBFN members to date.

□ SBFN Toolkits and Training programmes on Taxonomy and Disclosure (under 

development): thematic guidance documents to help SBFN members and 

others to design national frameworks.

□ SBFN Global Dashboard (under development): a one-stop, digital platform to 

benchmark SBFN members’ progress and integrate all  SBFN tools and resources.

https://sbfnetwork.org/wp-content/uploads/pdfs/2021_Global_Progress_Report_Downloads/SBFN_2021_Global_Progress_Report_Measurement_Framework_and_Methodology.pdf
https://www.sbfnetwork.org/publications/global-progress-report-2021
https://tooldev.sbfnetwork.org/
https://www.sbfnetwork.org/library
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Other resources on Sustainable Finance Roadmap Development

Sustainable Finance Diagnostic Toolkit by Green Finance Platform and the International Network of Financial Centres for Sustainability (FC4S)

Welcome to the Sustainable Finance Diagnostic Toolkit

The Sustainable Finance Diagnostic Toolkit is a 10-step online questionnaire to help facil itate the development of 

a national sustainable finance status report and provide input in developing a sustainable finance roadmap and 

build consensus on key measures and actions to be taken to advance sustainable finance in the country.

This toolkit is based on research and analysis by the UNEP Inquiry into the Design of a Sustainable Financial 

System and the International Network of Financial Centres for Sustainability (FC4S). It is developed and distributed 

online as a part of the Global Environment Facil ity (GEF) funded Aligning Finance Policies project, under which the 

Green Finance Platform is working with six countries.

The Green Finance Platform provides a clearinghouse of market, policy and regulatory innovations for the 

financial system to contribute to the transition toward a low-carbon, resilient and inclusive economy. Developing 

a sustainable finance roadmap through this toolkit is the first step to building the financial architecture for 

sustainable economic transitions. The toolkit is followed by three consecutive steps: aligning with global standards 

and best practices based on the Green Finance Measures Database, designing effective green financial policies 

and regulations based on the Green Finance Effectiveness Framework, and shaping the global conversation 

through sustainable finance knowledge sourced from partner networks.

10 Steps in the Diagnostic Toolkit

1. Building the narrative

2. Defining sustainable finance

3. Sustainable finance needs

4. Sustainable finance stocks, flows, and future 

investment gap

5. Barriers to sustainable finance

6. Aligning with international experience

7. Mapping the national financial system

8. Drivers of sustainable finance

9. Stocktaking (progress) to date

10. Potential interventions and innovations

106

https://www.greenfinanceplatform.org/news/gfp-and-fc4s-introduce-toolkit-help-countries-develop-sustainable-finance-roadmap
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Other resources on Sustainable Finance Roadmap Development (cont.)

Coalition of Finance Ministers for Climate 

Action and UNDP Financial Centers for 

Sustainability, An Analysis Of Sustainable 

Finance Roadmaps: Charting The Path To 

Financial System Transformation (2021)

'To Do' List for Developing Sustainable Finance Roadmaps

 Develop a broad consultative process.

 Designate appropriate institutional leadership.

 Build a strong narrative for financial system alignment with sustainable development goals.

 Describe the requirements for aligning the financial system with sustainable development goals.

 Include an estimate of the investment gap in low-carbon sectors.

 Conduct an analysis of challenges and obstacles to scaling sustainable finance.

 Include multiple projected scenarios for the evolution of the financial system.

 Develop precise and actionable recommendations.

 Identify most urgent and feasible measures, alongside prerequisites for deeper reforms.

 Develop a capacity-building plan to strengthen organizational competencies.

 Define the monitoring arrangements including progress indicators.

 Identify the agency or institution responsible for implementing each recommendation.

 Periodically evaluate the overall state of sustainable finance and renew public engagement.
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https://www.financeministersforclimate.org/sites/cape/files/inline-files/Sustainable%20Finance%20Roadmaps%20Report%20-%20Nov%202021.pdf
https://www.financeministersforclimate.org/sites/cape/files/inline-files/Sustainable%20Finance%20Roadmaps%20Report%20-%20Nov%202021.pdf
https://www.financeministersforclimate.org/sites/cape/files/inline-files/Sustainable%20Finance%20Roadmaps%20Report%20-%20Nov%202021.pdf
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Other resources on Sustainable Finance Roadmap Development (cont.)

World Bank: Toolkits for Policymakers to green the financial system (2021)

Strategy and 
Coordination

Build Skills 
and Capacity

Financial Regulation 
and Central Bank 

Activities

Increasing 
Transparency

Greening Fis

Green Financial 
Tools and 

Instruments

Green Finance Roadmap
Key line ministries 

(for example, finance, environment), 
Central Bank

National Platform/Taskforce on 
Green Finance

Ministry of Finance, Central Bank, financial 
regulator/supervisor, industry associations

Climate-Related Risk and 
Environmental Risk Assessment 

Ministry of Finance, central banks, financial 
regulator/supervisor, other 

experts/stakeholders

Climate-Related and Environmental 
Disclosure and Reporting Standards 

Ministry of Finance, Central Bank, 
financial regulator/supervisor

Greening NDBs/other public Fls
Key line ministries (for example, finance, 

development, environment), NDBs, 
other public Fis

Stimulate Corporate 
Green Bond Issuance

Capital market regulatory authority, 
Industry associations

National Climate Finance Strategy
Key line ministries 

(for example, finance, environment, energy), 
Central Bank

International Networks
Ministry of Finance, Central Bank, 

supervisory authority. financial 
regulator/supervisor

Climate-Related and Environmental 
Supervisory Practice 

Central Bank, 
financial regulator/supervisor

Green/Sustainable Taxonomy
Key line ministries 

(for example, for finance and environment), 
Central Bank, other experts/stakeholders

National Green Finance Entity 
or Green Bank

Key line ministries 
(for example, finance, development, 

environment)

Originate Green Sovereign Bonds
Key line ministries 

(for example, finance, development, 
environment)

Paris Alignment by Fis
Ministry of Finance, 

financial regulator/supervisor, 
industry associations

Supervisory Guidance on Climate 
Related and Environmental 

Financial Risks
Central Bank, financial regulator/supervisor

Promote Blended Finance Products
Key line ministries (for example, finance, 

development, environment), NDBs 
or other public Fis

Exploring Greening 
of Central Banks' Activities 

Central Bank

Stimulate Green/ 
Sustainability-Linked Loan 

Ministry of Finance, NDBs, other public Fis
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https://documents1.worldbank.org/curated/en/374051622653965991/pdf/Toolkits-for-Policymakers-to-Green-the-Financial-System.pdf
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Definitions

The following table provides key definitions to support a common understanding. These definitions draw from broadly accepted definitions by international bodies (such as 

IFC, ICMA, TCFD, NGFS). They are not meant to represent the "correct" definition of each term.

Selected terms (listed alphabetically)

110

TERM DEFINITION SOURCE

Biodiversity 
finance

Finance that contributes or intends to contribute to activities that conserve, restore, or avoid a negative footprint on biodiversity 
and ecosystem services.

OECD, IFC

Blue finance Innovative financing solutions that earmark funds exclusively for ocean-friendly projects and critical clean water resources protection. IFC

Climate-change 
adaptation

Measures to reduce the vulnerability of human or natural systems to the effects of climate change, and risks associated with 
climate variability, by maintaining or increasing adaptive capacity and resilience. Adaptation actions can take various forms, depending on 
the context of a community, business, organization, country or region, and can range from building flood defences, setting up early 
warning systems for cyclones, switching to drought-resistant crops, to redesigning communication systems, business operations and 
government policies.

UNFCCC, 
IPCC, IFC

Climate-change 
mitigation

Measures to reduce emissions of greenhouse gases (GHGs) into the atmosphere or absorption of GHGs from the atmosphere. UNFCCC, 
IPCC, IFC

Climate finance Financing that seeks to support climate change mitigation and adaptation actions. Although there is no single definition of climate 
finance, the United Nations Framework Convention on Climate Change (UNFCCC) provides the following definition: “Climate finance aims 
at reducing emissions and enhancing sinks of greenhouse gases and aims at reducing vulnerability of, and maintaining and increasing the 
resilience of, human and ecological systems to negative climate change impacts.”

UNFCCC

Dependencies 
on nature

The degree to which business activities depend on nature for inputs, whether any risks stem from the disappearance of nature, and 
how those could translate into financial risks to companies and by extension to financial institutions that finance them (for example, risk 
to agricultural producers from declining water resource as aquifers are depleted, and possible default risk to financial institutions).

TNFD, IFC



SBFN Toolkit. Developing Sustainable Finance Roadmaps

Definitions (cont.)

111

TERM DEFINITION SOURCE

Environmental & 
Social Risk 
Management 
System (ESMS)

A system that helps companies integrate plans and standards into their core operations—so they can anticipate environmental and 
social risks posed by their business activities and avoid, minimize, and compensate for such impacts as necessary. In line with the 
IFC Performance Standards, the issues covered by an ESMS may include labor and working conditions, resource efficiency and 
pollution prevention, community health, safety, and security, land acquisition and involuntary resettlement, indigenous peoples, cultural 
heritage, biodiversity and sustainable management of living natural resources. A good ESMS also provides for consultation with 
stakeholders and a means for complaints from external stakeholders to be addressed.

IFC

E&S A range of environmental and social risks that may be encountered by financial institutions in their lending and investment a ctivities. IFC

ESG A term increasingly used by investors to refer to the type of risks assessed as part of responsible investment practices. It includes a 
range of topics under the categories of environmental, social, and corporate governance risks and performance.

Gender Finance Making affordable financial products and services readily available to all genders equally; this can be a catalyst in encouraging 
women’s economic participation and unlocking new market opportunities.

Green Finance Financial instruments that seek to support environmentally sound and sustainable projects, such as climate finance (covering 
climate change mitigation and adaptation), biodiversity finance (seeking to protect, maintain, or enhance biodiversity and ecosystem 
services and sustainably manage living natural resources), or blue finance (covering ocean and water protection).

Impacts on 
nature

These could be positive or negative impacts of financing activities on nature—for example, the depletion of aquifers through 
excessive withdrawal of groundwater in a water-scarce region.

TNFD, IFC
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TERM DEFINITION SOURCE

Inclusive green 
finance

Access to and usage of financial services and products that build resilience to the negative impacts of climate change, especially the 
loss of biodiversity and ecosystems, and facilitate participation of low-income households, small businesses, and vulnerable groups in 
the green and low-carbon economy. Vulnerable groups can include the elderly, migrants and forcibly displaced people, as well 
as underserved population, such as the poor, youth, women, persons with disabilities, LGBTQI, rural and other disadvantaged 
or marginalized groups. Vulnerable groups will vary and should be evaluated on a country-by-country basis.

Just transition An integral part of international efforts to limit global heating to 1.5°C. It may be defined as “securing the future and livelihoods 
of workers and their communities in the transition to a low-carbon economy. It is based on social dialogue between workers and 
their unions, employers, and government, and consultation with communities and civil society” (ITUC, Just Transition Center). 
Considerations for a just transition may include measures to mitigate negative impacts on the people and communities affected by the 
climate transition, and on the competitiveness and resilience of GHG-intensive economic activities, and support equal access to the new 
opportunities, jobs and markets associated with the transition.

ITUC, Just 
Transition 
Center, IFC

Nature-related 
opportunities

Approaches to promote financing nature-smart practices in economic activity that conserve, restore (or avoid negative impact 
on) biodiversity and ecosystem services.

IFC, TNFD

Nature-related 
risk

Financial or economic risks resulting from threats posed by dependencies on nature and impacts on nature. These risks stemfrom 
physical impacts associated with biodiversity loss and the degradation of ecosystems, transition and reputational risks as well 
as compound systemic risks associated with the interaction between climate change and biodiversity loss.

IFC, TNFD

Paris alignment Alignment of public and private financial flows with the objectives of the Paris Agreement on climate change, namely “making finance 
flows consistent with a pathway towards low greenhouse gas emissions and climate-resilient development” (Article 2.1c). Thus for the 
financial sector, Paris Alignment is a process through which financial institutions aim to align their businesses,portfolios, and strategies 
with the objectives of the Paris Agreement.

Paris 
Agreement, 
IFC

Physical risks 
(from climate 
change)

Potential economic and financial losses that can result from acute climate- and weather-related events (such as increased severity of 
cyclones and floods) and chronic or progressive shifts in climate conditions (forexample, rising mean temperatures, rising 
sea levels, extreme variability in weather patterns, and changed rainfall patterns).

TCFD

Social finance Financial instruments that seek to support activities with positive social outcomes, including – but not limited to poverty reduction, 
gender equity, inclusion, improved health, education, or housing, and job creation.
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Definitions (cont.)
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TERM DEFINITION SOURCE

Sustainable 
digital finance

Innovative solutions through which the integration of big data, artificial intelligence (AI), mobile platforms, blockchain and the Internet 
of things (IoT) in the provision of financial services, can support the integration of ESG and climate considerations into business 
decisions and unlock opportunities to scale up sustainable finance.

IFC

Sustainable 
finance (as a 
financing 

instrument)

Financial instruments where the proceeds will be exclusively applied to a combination of both green and social projects. ICMA

Sustainability-
linked finance

Sustainability-linked finance mobilizes capital to support the borrower’s improved environmental, social, and governance 
performance. These financial instruments (sustainability-linked bonds and sustainability-linked loans) incentivize the pursuit of 
sustainability targets by tying pricing—usually through interest rates—to their achievement.

ICMA, IFC

Taxonomy A classification system establishing a list of environmentally and/or socially sustainable economic activities, including a s et of criteria for 
activities to be considered aligned with the taxonomy.

IFC

Transition 
Finance

Financing activities that contribute to the transition toward decarbonization by enabling an issuer’s climate-change strategy, 
particularly by those industries with high greenhouse gas (GHG) emissions which face the most complex climate transition challenges.

ICMA, IFC

Transition Risks Transition risks include those associated with the economic and financial implications of the transition to low-carbon economies and 
may include policy and legal risks, technological change risks, market risks (such as changing consumer preferences), and reputational 
risks. The transmission of these risks through indirect and direct channels and feedback loops may result in significant impacts  to 
economies and financial sectors (stranded assets, financial value at risk, and so forth).

TCFD
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