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Emerging markets have become a major force in driving sustainable development and fighting
climate change. 34 emerging market countries -- that form the Sustainable Banking Network (SBN) —
have initiated banking reforms to introduce environmental and social risk assessment into banks’ lending

operations and expand lending to sustainable and green projects. SBN member countries hold $42.6 trillion
in banking assets or 85% of the total in emerging markets.

Sustainable Banking Network (SBN), supported SBN MEMBER COUNTRIES
by IFC, is a community of financial sector

regulators and banking associations.
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All SBN member countries are advancing sustainable finance reforms. They are at different stages of
progress from commitment to reforms to changing domestic banks' lending practices. 15 SBN member
countries have started implementing national sustainable finance policies and principles in alignment with
international industry standards, such as IFC Performance Standards and the Equator Principles, to create
sustainable finance markets. Eight countries—Bangladesh, Brazil, China, Colombia, Indonesia,

Mongolia, Nigeria, and Vietnam—have reached an advanced stage, having implemented large-scale
reforms and put in place systems for results measurement.
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* Pakistan launched its policy in October 2017, after
the cut off date of June 2017 for analysis in the report.
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Sustainable finance is expanding globally—wealth, market maturity, and level of development do
not limit the transition to sustainable finance. Even the poorest countries can adopt sustainable
finance policies.

Number of countries with sustainable finance

policies in place by theirincome level An analysis of country initiatives

compared with income level, as defined
25 by the World Bank, shows that examined
countries of all income levels are
advancing the development of
sustainable finance, with lower-income
countries quickly joining the ranks.
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The report is based on an innovative results-measurement approach that has been agreed by all 34
member countries—a remarkable achievement that is breaking new ground for measuring progress at
the global level. National sustainable finance policies and principles were assessed against environmental
and social risk management practices, green finance flows and enabling environment. Countries were
mapped across a progression matrix to capture their level of progress.
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3. Enabling Environment Pillar assesses
crosscutting factors that have been

Sustainable Finance shown to have a multiplying or
Progression Matrix of 5 Stages undermining effect in achieving the first
00 00 two pillars.
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